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Matthew Mahood

20 May 2012

Honorable Mayor and Council Members
San José City Hall

200 East Santa Clara Street

San José, CA 95113

Dear Honorable Mayor Reed and Council Members:

The Silicon Valley chambers of commerce listed below along with the Silicon Valley Coalition of
Chambers OPPOSE the outright adoption of the San José Minimum Wage Initiative Ordinance.
Raising the minimum wage by $2 per hour equals a 25 percent increase and mandating automatic
annual increases thereafter by yearly inflation adjustments will have a damaging impact to the
entire Silicon Valley business community. Small, medium and main street businesses including
the food service industry i.e., fast food, sit down restaurants, ice cream parlors, deli’s, bakeries
etc., personal services shops, card, gift, floral, clothing, household and other retail stores are still
struggling to recover from the economic downturn of the past decade.

Many of our local Silicon Valley cities are reducing their quality of life services due to budget cuts.
Additionally with the demise of redevelopment attracting industry to invest in our Silicon Valley
region will be more challenging than ever before. The last thing needed by the business
community from driving industry to mom & pops is for this region’s private sector wage structure
to be determined on a city-by-city basis providing no regional stability in the long term for the
cost of producing local goods and services.

We respectfully request that you oppose the minimum wage initiative and urge you to vote

against an ordinance to increase the minimum wage on May 22. This measure should be placed
on the November 2012 ballot, as intended by the proponents of the initiative.

Thank you for your time and attention to this issue. Once again, we respectfully request that you
not support adopting a minimum wage ordinance on May 22 and let the voters of San José weigh
in on this important issue that will have a significant negative impact in the local economy.

o

Sincerely,

ot At

Matthew R. Mahood Julie Rose Steve Van Dorn
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