AN INITIATIVE ORDINANCE TO INCREASE GENERAL
FUND REVENUE TO THE CITY OF SAN JOSE BY
AMENDING TITLE 16 OF THE MUNICIPAL CODE TO
ALLOW ADDITIONAL GAMING TABLES AND TO PERMIT
GAMING CONSISTENT WITH STATE LAW,

The express findings and purpose stated in the initiative are that: San Jose’s two
cardrooms currently provide more than $15 million dollars a year in taxes to the
City of San Jose, more than any other single business operating in the City and
that this ballot measure is intended to generate approximately $5 million dollars
a year in additional new revenues annually without increasing taxes on San Jose
residents. At the recommendation of the New Reallities Task Force in 1995, the
San Jose City Council adopted an ordinance which expressly reserved. 100
tables to enable the City to permit additional gaming tables in the future. This
initiative would utilize some of the reserved tables increasing the maximum
number of card tables permitted in San Jose over a two year period to be one
hundred and fifty-eight. The maximum numbers of tables at any one cardroom, .
would be seventy-nine. This initiative would also allow cardrooms to offer
additional forms of gambling in the event that the State of California legalizes
such form of gambling in California. The use of some of the reserved tables to
gain additional General Fund revenue is consistent with the intent of the New
Realities Task Force. '




CITY OF SAN JOSE INCREASED CITY REVENUES FROM CARDROOMS ACT

Section 1. Title.

This Act shall be known and may be CIted as the “City of San Jose Increased City
Revenues from Cardrooms Act.”

‘Section 2. Findings and Purposes.

The people of the City of San Jose hereby make the foIIowmg findings and -
. declare that their purposes in enacting this Act are as follows:

(a) Due to the economic downturn, San Jose continues to face extremely
difficult budget decisions. Projections are that the City is facing millions of dollars of
budget cuts for the next few years. This means severe service cuts and layoffs which
will have direct negative impacts on city services and residents. Additional revenues are
desperately needed.

(b)  San Jose's two cardrooms currently provide more than $15 million dollars
a year in taxes to the City of San Jose, more than any other single business operating in
the City. This ballot measure will generate approximately $5 million dollars a year in
additional new revenues annually without increasing taxes on San Jose residents. This
additional revenue will help prevent cuts to vital services and layoffs to vital city services
and vital city workers. This measure means we can help preserve key city services
such as fire protection, library hours, public safety, park programs and street repairs.
Every penny of increased cardroom taxes will stay in San Jose and go to vital services.

(c)  The Act would increase the maximum number of card tables permitted in
San Jose over a two year period to be one hundred and fifty-eight. The maximum
numbers of tables at any one cardroom, would be seventy-nine.

(d)  The Act would also allow cardrooms to offer additional forms of gambling
in the event that the State of California legalizes such form of gambling in California.
This would allow the cardrooms to remain competitive in the gambling market and
would produce additional revenues for San Jose.

» (e)  San Jose cardrooms are a major employer in the City with a workforce of
more than 1,200 workers. They provide good paying and flexible hour jobs. They are
also some of the most highly regulated businesses in San Jose with strict public safety
oversight, audit and accountability requirements. San Jose cardrooms pay over $2
million dollars in fees to cover San Jose city costs of oversight and regulation.”




" In November 1995, at the recommendation of the New Realities Task
Force, the San Jose. City Council adopted Ordinance No. 25004 which amended
Section 6.22.040 of the Municipal Code expressly reserved 100 tables to allow the City
to permit additional gaming tables in the future. On January 1, 1996, 181 tables were
permitted by the ordinance then in place in the City. In 1999, Ordinance 25982
replaced the entire Gaming Control Ordinance with a new Title 16. Thereafter, the
reserved table ordinance was in effect but uncadified.

(9)° Given the revenue needs of the City, the use of some of the reserved
tables is consistent with the intent of the New Realities Task Force.

The Peaple of the City of San Jose do ordain as follows:

Section 3. Amendments to the San Jose Municipal Code.

(@)  Section 16.040.020 of Chapter 4.77 of Title 4 of the San Jose Municipal -
Code is hereby amended to read as follows:

1 6.04.020 Cardroom and Card Table Limitation

A. The maximum number of Card Tables permitted in the City shall be ninety-eight
tables;-unless-and-until-etherwise authorized by a vote of the people.:

1. Through December 31, 2012, the maX|mum number of Card Tables permltted in the
City shall be ninety-eight tables. :

2. Effective January 1, 2013, the maximum number of Card Tables permitted in 'the'Citv
shall be-one hundred and twenty eight tables.

3. Effective January 1, 2014, the maximum number of Card Tablés permitted in the City
shall be one hundred and fifty eight tables. :

B. The maximum number of Cardrooms permitted in the City shall be two (2), unless
and until otherwise authorized by a vote of the peaple.

. C. The maximum number of Card Tables at any one (1) Cardroom shall be ferty-nine
seventy nine, unless and until otherwise autharized by a vote of the people.

(b) Section 16 04.030 of Chapter 16.04 of Title 16 is amended to read as
follows:

16.04.030 Expansion of gambling.




A. The Ci.ty Council shall not take any action to expand the amount of
cardroom gambling in the City unless and until otherwise authorized by a vote
of the people.

B. For purposes of this section, “expansion” shall mean:

1. Any increase in the number of cardrooms or card tables beyond that as
specified in Section 16.04.020 above;

2. The use of slot machines or devices, or gambling devices a—s—deﬂﬂea’—
prohibited by State gambling law; .

dﬁﬁe%g—m%—Notwﬁhstandlnq any other provision of thls chaoter

Cardrooms shall be permitted to offer any form of gambling that becomes is
lawful in the State of California after July 1, 2012. The City shall review the
rules for any additional permissible qamblmq :

Section 4. Effective Date.

The provisions of this Act shall become effective upon the approval of the voters
of the City of San Jose pursuant to California Elections Code Section 9217.

Section 5. Severability.

If any provision of this Act or the appllcatlon thereof to any person or
circumstances is held invalid or unconstitutional, such invalidity or unconstitutionality
shall not affect other provisions or applications of this Act, and to this end the provisions
of this Act are severable.




