
 
Argument in Favor of Measure W 

 
Have you ever wondered why: Your street isn’t paved?  Your library is closed? Your 
neighborhood park is rundown? Firefighters are being laid off? 
 
Among the answers: The City of San Jose’s pension costs are unsustainable. And they keep 
going up.  
 
Last year, the city spent $138 million for pensions – more than it spends on libraries, gang 
prevention, senior programs, and community centers combined. This year, that number jumped 
to nearly $180 million. In a year when San Jose laid off firefighters, it had to spend more money 
on pension costs than it does on the entire fire department.  
 
At this rate, pensions will cost San Jose taxpayers $350 million a year by 2015. That’s more 
money than property taxes and sales taxes combined. Legally, pensions must be paid first – 
whatever money leftover goes towards services like police, fire and libraries. 
 
City pension costs keep going up because most city employees can retire at age 55 on pension 
payments that over time can be greater than the salary they made when they were working since 
cost of living increases at 3% continue with the life of the pensions. The City also contributes to 
lifetime medical coverage.   
 
The Charter requires that the City provide employees with a defined benefit retirement plan, an 
employer match of 250%, a retirement age of 55, and city guaranteed benefits for life based on 
final compensation. This is far more generous than most private sector plans.  
 
The Santa Clara County Civil Grand Jury says that pension costs are unsustainable 
(http://www.sccsuperiorcourt.org/jury/GJ.html#reports).   
 
Measure W removes barriers that prevent pension reform. It doesn’t take away benefits from our 
retirees and only impacts new city employees. But it could save millions of dollars moving 
forward.  
 
Vote Yes on Measure W. The City must regain control of its budget. 
www.SanJoseFiscalReforms.com 
 
Mayor Chuck Reed, City of San Jose 
 
Councilmember Rose Herrera, Councilmember, City of San Jose  
 
Councilmember Pierluigi Oliverio, Councilmember, City of San Jose  
 
Pat Dando, CEO/President, San Jose Silicon Valley Chamber of Commerce 
 
Jean Myers, Retired San Jose Public School Teacher 
 
Revised by Court Order dated August 27, 2010 

http://www.sccsuperiorcourt.org/jury/GJ.html#reports
http://www.sanjosefiscalreforms.com/

