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RECOMMENDED ACTION:

1. Pursuant to the City’s streamlined bill process for responding quickly to legislative proposals, approve
opposition to AB 976 (Hall)

2. Recommend a one-week turnaround to the City Council so that the City’s legislative staff can
advocate the City’s opposition to AB 976.

BILL SYNOPSIS:

Prohibits a Community Choice Aggregator from purchasing electricity or energy services from an entity
that has provided analysis, advice, consulting, or other services to the Community Choice Aggregator prior
to it providing notice to the electrical corporation that it will commence providing community choice
electric service. Community Choice Aggregation (CCA) is formed by local jurisdictions to aggregate their
electric load and purchase electricity on behalf of their community.

IMPACTS TO CITY OF SAN JOSI~:

This bill would create an additional disincentive for communities to form CCAs, by erecting a procedural
obstacle to companies providing consulting services to jurisdictions in the process of forming CCAs.
According to the San Francisco Public Utilities Commission AB 976 would effectively ban a consulting
services company from doing further business with the CCA program in perpetuity. With few companies
having experience in the launch of CCA programs, this would discourage consultants from providing any
services to a CCA prior to commencement of service. This chilling effect would effectively curtail the
City’s ability to exercise its right under state law to establish and operate a CCA program, should it choose
to do so.




