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RECOMMENDATION

Pursuant to the City’s streamlined bill process for responding quickly to legislative
proposals, approve support for AB 510 (Skinner) which was supported by the City in
2009 as AB 560 (Skinner).

Recommend a one-week turnaround to the City Council so that the Council can re-affirm
the City’s support for AB 510.

BACKGROUND

On April 21, 2009, the City took a "support" position on AB 560 which proposed increasing the
limits on net energy metering. However, that bill died in committee last year. In late January
2010, the City was informed that AB 560 had been amended into AB 510. Since Council had
approved support for AB 560, and in order to act prior to the February 6 hearing of AB 510, the
City Lobbyist notified the bill’s author, Committee members, and the City’s Legislative
delegation that the City supported the concept of increasing limits on net energy metering on
February 5.

AB 510, as well as its 2009 counter part, AB 560, would require that the standard contract or
tariff for net energy metering be offered on a first-come-first-served basis until the time that the
total rated generating capacity used by eligible customer-generators exceeds 5 percent of the
electric distribution utilities aggregate customer peak demand, increasing the cap from the
current net energy metering cap of 2.5%.

Net metering is used by more than 40,000 California homeowners, hundreds of small and large
businesses, and all sizes of public facilities - from schools to water district lands to Department
of Defense bases. California solar customers rely on net metering to get the full value of their
solar generation over the course of the year. Net metering allows homes and businesses to
reduce their electric bills and fix their solar power cost, which is particularly helpful in these
difficult economic times.

San Jose’s advocate in Sacramento has indicated City support for the passage of AB 510, as per
the new expedited position process approved by Council in December 15, 2009. AB 510 is on
the Senate Floor for Third Reading.
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PUBLIC OUTREACH/INTEREST

Criteria 1: Requires Council action on the use of public funds equal to $1 million or
greater. (Required: Website Posting)

Criteria 2: Adoption of a new or revised policy that may have implications for public
health, safety, quality of life, or financial/economic vitality of the City. (Required: E-
mail and Website Posting)

Criteria 3: Consideration of proposed changes to service delivery, programs, staffing that
may have impacts to community services and have been identified by staff, Council or a
Community group that requires special outreach. (Required: E-mail, Website Posting,
Community Meetings, Notice in appropriate newspapers)

This document will be posted on the City’s website for the February 24, 2010 Rules and Open
Government Committee where Council and the public have the opportunity to comment.

COORDINATION

Per the City’s expedited bill recommendation process, this memorandum was coordinated with
the City Attorney’s Office, the Mayor’s Office, and the City’s Office of Intergovernmental
Relations.

POLICY ALIGNMENT

This position is consistent with the Council-adopted 2010 Legislative Guiding Principles:

Promote Livability, Sustainable Development, and Environmental Protection:

Supports state and federal incentives that foster energy innovations including energy
efficiency, smart grid, clean renewable energy, energy conversion and storage
technological development.

/s/
JOHN STUFFLEBEAN
Director, Environmental Services

For questions, please contact Mary Tucker, Energy Program Manager, Office of Sustainability,
at (408) 975-2581.




