
RULES CQMMITTEE: 6.21.06
ITEM: E

CITI OF ~
SANlOSE
C:"PrIAL OF SILICON VALLEY

Melnorand Ul;n

TO: Honorable Mayor &
City Council Members

SUBJECT: The Public Record
June 7 - 13, 2006

FROM: Lee Price
MMC, City Clerk

DATE: June 15,2006

ITEMS TRANSMITTED TO THE AnMINISTRATION

None.

ITEMS FILED FOR THE PUBLIC RECORD

(a) Notice of Application Filing: PG&E's 2007 Energy Resource Recovery Account (ERRA)
and Ongoing Competition Transition Charge (CTC) Forecast Revenue Requirements to

County and City Officials date June 5, 2006.

(b) Proposed Budget ofWcst VaHey District for Fiscal Year 2006-2007 from
Administration Department of West Valley Sanitation District to City :Managers,Public
Works Directors, Libraries, Newspapers other interestedparties dated June/(lOO6.
(Budget on File in the Office of the City
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Lee Price, MMC
City Clerk

LPlnp

Distribution: t\,iayor/Council
City Manager
Assistant City Manager
Assistant to City .Manager
Council Liaison
Director of Planning
City Attorney
City Auditor
Director Public \Vorks
Director of Finance
Public InformationOfficer

San MercuryNews
Library



.June 5, 2006
TO: STATE, COUNTY AND
CITY OFFICIALS
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c1NOTICE OF APPUCATION FlUNG:

PG&E'S 2007 ENERGY RESOURCE RECOVERY ACCOUNT (ERRA)
AND ONGOING COMPETITION TRANSITION CHARGE (CTC)

FORECAST REVENUE REQUIREMENTS

Each ~,Pa.ci1ic Ga:; and Sec:tric Company (PG&E) is required to file an appliufion that lorecasts

in detail how much it willr;pe1'1d the IoIlowk'9 yeat to 1It',s1J</ladeqU\t!. e«>otrici1y $upp¥es for it:;
wstom;ors. The CaJi10rnia PiJt>fic UlIIite$ Commission jCPUC) c:areM1y f81Ii8ws the u1Ifrty's forecast
f:) ensuna thaI custometS 8tII net d\atged rnont than it costs PG&E f:) provida electricity-

On Juna 1. 2000, PG&E $Ubmll'ted an applicatloo t8qvesting ttm: !he CPUC adopt its forecast of
fuel and electricity purchase costs fer 2007. PG&E's tOlal el8C!tic prowtllm.ftt 10tecast (that is, the
upected costs of eleotric1ly needed 10 serve its c:ustcmonI is $3. 151 billion. This fontcast c:onsJ$ts
of $2.888 billion of power procurement costs (cesl of fueland e1ectricityat or below market ratN;
and $259 million of .~. pcwercosts (such 11$power purchases ul'1dllt'~ COI'II11iIct$

III prices that - new hi;her !hen mat\<et oo.as). These untlOOl1OmicpcWflt costs - !'IIQCYeredas an
ongoing ComI.>etitior>TransiIicrI Charge Pe) as allowed by the EIeI;Iric UtilIty Industry ~
At.:1(Assemb1y Bi» 1890}. In its application. PG&E also proposes that 8Jtpected _collections of
alactric prpcunamem costs in 2006 b!I refunded 10 cus10mers by reducing rates In 2001.

Does 1tUsmean eIe<:trIcfty wII cost me mono? e-.!hougn IMIt1II!- from bundled eu:stc>mets
{that is, CU$t0!Tl8t5who receive ekIctric get>eraticn. 85 well as trar.smission end dislnbuticn, seMt:4
from PG&E:i win I~ by appteximately $218 million, some tMttomers' bills wIIllncnease end
cth8ts will d~. This is l'>eceuN the reduction is II!!cc:ated atn(>nQ wstomat c1a:Is8s difjeren1!y.
PG&E ...peots that the rate chenges ass.ocialed with PG&.E's 2001 electric pt!'OCUnImenl fcreca$t,
as we» lIS any ~ unc.r- or cwor-coIlecticn in milled ba!anci:!g ecc:ounts (an eccount
8$1e!:1iished 10 mcold, ler .noccvery th!'CllJgi1rates, certain alJ!horized amounts and to ernwltl
nwenUtl$ match Ihelle amo1.ll'rtsl, win be oonso1\c!a18d with chenges in other CPUC proceedings
St!d inccrpcrB18d in10 rates on January t, 2007, 1;0the eventual net change in rates for indMduet

customers Is difficult to p<edict

tIetaiIed IttICl'm1idlon About PG&E'a AppliQUon
In December 2002, the CPUC ordenId PG&E 10 e$t8bI!sI\ tI>e Energy Resource R~ Account
IER~ In this ecc:c:mt. PG&E is 10 record the c:csI of fuels used In producitlg electric:iIy BI its own
power plants III'!dthe cost of boJy1nge!ac:trlcitytrem ncn-PG&E QflMeretOf:$.Each year the I.IIIliIy
:wbmits. . forecast of f.tpC<Iming COIIt:Ioand reports en the pnMCU$ months: activft1es..

In Its 2001 ERAA appfu:8Iicn, PG&E propo$85 e 2007 ERRA reVW1IJfIrequirement fur bul'1dtad
customers of $2,11118milUorIand an ongoing Ccr'r1petiticnTmnsilion Charge revenue requirement
lOt bundled, dinect aoceu (CU$!om..-swho purch85e their Blecttlcllyfrom .. ncrvuti~ty suppli.r),
St!ddeper1ing lead cas1cme<s (customers who receive <JIecIncQfIM-ion. a.s wellas 1r'ar'I$mi~
St!dmtribution. service IrOtn. pubIIdy-cwnl!ldutilityor ~ of $269 milhon.This ~
bundled ERAA",venue ocIIection by approximately S291 million and reduces bundled, diI1ect
~ and departing lead or'IgCingCTC _enue c:oI1ectionby approximately $!IS m!menr,","MI
10ptIISIIntERRAand ongoing GTe 00...

PG&E is seet<ing 10 cl>ange total electric ch8l9f1S10<bundled service customers. In addition,
cu~rs who purch- -rgy !romnon..f'G&EooJpp!i.fS1\..., dimet &cC8JI$cusmrners) w1i1aiso
- e cheng. (. reduction) 10their billdue 10the t8dUClion01the CTC rate. (Thet8d0JCti0nin ere
--- across all diI1ectaccess customerI1(applcx!mate!y$11 mlman)is currently largely aftset
by. ~ incteeseinthe CalltcrniaDepal1me:rtof WBlerResoutt:es (t>WRjpower portion
of the DireCIAccess Cost Res~bi1!Iy S!Jtl:harge, but may b!I effected by -- be1ng-addressed
in separll!e proceedings before the ~n). Oepatfing loed CU$!crnerswUI . dect8- f:)
the ere rille.

It the Commisa;iooapproves f>G&E\1applic8licn, e typical rMider!tia!customer uaing 540 I<Wt\per
month wiII- tile 8VIIt'IIg8mon!hly bffichange 110m$09.:11to $.69.88, Ii" increase of $0.37 per
month. A nasidenttel c- using twice their baselina allowance, approxlmetely 840 I<Wt\per
month. wiII- tI>eeveragemonfuly bffichangelrom $1'3.1010 $146.03, l1liinc:mase of $2.93 per
month. IndMdual bUll; may dffW,

PG&E \/rill pRWide a mere mUlltra1ive allocation of tha poterrtieJ tBle Inc:rt:I\1$fISemong cusmmer
c1a:Is8s under its ERRA propose! in . biD insert f:) be maJ!ed direc1fy 10 cus1cme<s later thi$ month.

The CPUC Pro<.:eQ

The CPUC't;Independent Divisionof Ra.tspayerAdvocates (DRA1wiDreview!his application, analyze
the proposal and present an indepet!cteftt anatysIs end recommendations lOt the CPUC's
ccn.sidetation. or.- parties will also partictpate.

The CPUC muy hold IWidenllaty hearings wllere part'<aIIp_enf their propcsals In t_"many and
fIt8 subject f:) cross-examination b!I1ote an admJnistnrtille law jUdge. These hearings are open 10 lhe
public:.but onJythese who ani parties of record can present evidll"C8 0< c::ms.s-examine W!tn-
dunng evidet!!iary heatlngs.

Mar ccn.sidering all proposal:s. and ~ nilld during tile heart'1g proc.ess, the CPUC win
issue a dra!t decision. \'\'Nn the CPUC acts en !his application, IImay adopt an 0<part of PG&E's
request, emen<:I 0< m<>di!yit, or deny the application. The CPUC's final d8C<'s1onmay be different
!rem PG&E's proposed applicalion flong.

FOR FURTHERINFORMATION
You may contact "'"' CPUC" Public A<MSOtwith comments or questions as 10Dows:

Public AdWsOt$ OffIce 415-703.2074 or a&1HI49-S390(loI! \fee)
505 VanNessAY«We, Room 2103 TTY415-103-5282,TTY888-S36-7825 (lot! free)
San Fmmco, CA 94102 E-mail ttlpublic.ad\li$O\.Ocpuc.ca.goy

It you are writing a IetW to the Public AtM!;or s Offlca, please include the -of fue appfimion:

PGJ.E'S 2007 ellf>I'!!YRas0UTC8ReCDlt"'1'Account (ERRA),Allcontmimt.s will be circtJl3tAJdto
Ule Commiuiooers, the a:lsignod Adminlstratl Law Judge and the Energy Division statf~

FOf mOfe details call P\O&Eat &1IQ.743.5004
Para mas deIaIIes!!3ml! 8DU60.6789 . ~1ItBln S!IO.2!U~3!!

ForTOOI1l'Y!~ ~e:.!) ca);S!IO.552.4T12
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TO: City Managers, Public Works Directors,
Libraries,Newspapers, and other interested parties
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FROM: Administration Department of West VaJleySanitation District

SUBJECT: Proposed Budget of West VaJleySanitation District
for FiscaJYear 2006.2007

On May 24,2006, the \Vest VaJleySanitation District Board of Directors held the first
of twopublichearingsonthe ProposedBudgetforFiscaJYear2006-2007.The second
hearing is scheduled for Wednesday, June 14,2006.

* A copy of the proposed budget is enclosed. Your comments are invited, either in writing
or by attending the board meeting on Wednesday, June 14,2006, at 6:00 p.m. at the
district office, 100East Sunnyoaks Avenue, CampbeU,California.

Additional copies of the proposed budget are available at the district office.

* Budget: on File in the Officeof the City Clerk
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