
RULES COMMITTEE: 3115106 
ITEM: C.1. 

THE REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 

MEMORANDUM 

SUBJECT: REDEVELOPMENT AGENCY LEGISLATIVE UPDATE: AB 
2922 (JONES), SB 1206 (KEHOE), AND AB 2197 (DEVORE) 

TO: RULES COMMITTEE 

SUBJECT: 
SEE BELOW 

RECOMMENDATION 

FROMHARRY S. MAVROGENES 
EXECUTIVE DIRECTOR 

DATE: 
MARCH 10,2006 

That Rules Committee recommend to the City Council and Agency Board: 

(a) Oppose AB 2922 (Jones); Redevelopment. 
(b) Oppose SB 1206 (Kehoe); Low and Moderate Income Housing Fund Set 

Aside. 
(c) Oppose AB 2197 (DeVore); Redevelopment. 

OVERVIEW 

The Redevelopment Agency of the City of Sail Jose has been active in reviewing 
and tracking State legislation related to eininent domain and redevelopinelit 
"refonn" and will continue to update tlie Agency Board on the status of priority 
redevelopment legislation. Currently, three bills are working their way through 
tlie Legislative process that would severely hinder the Agency's programs and 
initiatives, including it's housing, economic development, job creation, and 
neighborhood improvement efforts. Many of these bills are still being revised, yet 
the process is moving quickly in Sacramento. The Califonlia Redevelopment 
Association Board is cui~ently meeting and has just taken positions (consistent 
with ours) on several of these bills, so we have fresh analysis. Because there may 
be Senate and Assembly committee hearings in the next few weeks on some of 
these bills, it is imperative that we seek the Agency Board's position on the three 
bills highlighted as soon as possible. 
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AB 2922 (JONES) Low and Moderate Income Housing Fund: 50% set aside 

This bill would amend several provisions of the Redevelopment Law dealing with 
the Low and Moderate Income Housing Fund (LMIHF) to: 1) increase the 
mandatory set aside from redevelopment tax increment from the current 20% to 
50% as of July 1,2007; 2) increase accountability and control of the Low and 
Moderate Income Housing Fund; 3) expand enforceability of affordable housing 
restrictions; 4) increase lead time for adoption of Replacement Housing Plans; 5) 
change income level targeting to 50% Extremely Low and Very Low income 
categories. 

Analysis 

The California Redevelopment Association's Board and membership agree that 
the measure is detrimental to redevelopment agencies and will cause agencies to 
curtail or eliminate programs. More importantly, in many cases, it will not result 
in additional funding for affordable housing. 

The substantive provisions of this bill that would impact San Jose's redevelopment 
program, including its Low and Moderate Income Housing Program, are as 
follows: 

A. Low and Moderate Income Housing Fund Set-Aside 

WOULD RAISE SET-ASIDE FROM 20% TO 50%. The principal 
feature of the legislation is the proposed increase in the required deposit of 
tax increment in the Low and Moderate Income Housing fund from 20 to 
50 % of the tax increment allocated to a redevelopment agency. 

PERMITS AGENCY TO REDUCE SET-ASIDE IN SPECIFIED 
CIRCUMSTANCES. Under the new Sections 33334.2 and 33334.6, there 
would be two specified circumstances where an agency could set-aside less 
than SO%, but not less than 20% of the deposit requirement: 

o Existing Obligations. An agency could set-aside less than 50% of the 
deposit (but not less than 20%) if necessary to make payments on 
existing obligations. Although the bill contains several complicated 
definitions of "existing debt" depending on when redevelopment plans 
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were adopted and whether a project area is currently setting aside 20% 
of tax increment, these distinctions do not apply in Sail Jose because we 
do set aside 20% of our tax increment from all of our tax increment 
generating project areas. Therefore, for the purposes of this bill 
"existing obligations" would mean any debt incurred to finance any 
redevelopment project created on or before January 1,2007 and listed in 
an adopted "statement of existing obligations". 

Existing Programs. Until January 1,2012, an agency could set- 
aside less than 50% of the deposit (but not less than 20%) if 
necessary in order to provide for the orderly and timely completion 
of existing programs. This would consist of public and private 
projects, programs, or activities approved by the agency before 
January 1,2007, and contained in a "statement of existing 
programs." 

o Liability for Deficit. Any amount less than 50% deposited would 
constitute a deficit of the project. In each fiscal year in which the 
agency had such a deficit, it shall "adopt a plan to eliminate that deficit 
as soon as feasible." If the agency were to take longer than five years to 
eliminate the deficit, simple interest, at the average rate earned by the 
housing fund, would be added to each year's deficit until paid in full. 
Such debt may be paid for by tax increment funds. 

IMPACT ON SAN JOSE 

Due to the very active nature of San Jose's redevelopment program, both in the 
affordable housing program and the "80%" program, San Jose would qualify for 
the permitted deferral of the 50% set-aside requirement. In fact, it is estimated 
that the Agency's obligations will be more than the amount of tax increment 
collected. In other words, there will be no tax increment available after payment 
of debt service on existing obligations. Therefore, there can be no additional set 
aside above the existing 20%. This could be the case for the foreseeable future. 
As such, we would be carrying a set-aside "deficit" that would be impossible to 
eliminate, with no benefit to our affordable housing program. 

It should be noted that while the claims on tax increment are greater than our 
projected tax increment revenues in FY 2007, the Agency has other mostly one- 
time revenues from which to pay obligations and to complete projects. However, 
the margins are very thin for the foreseeable future, and there is no way that the 



Rules Conlmittee Page 4 
AB 2922 (JONES), SB 1206 (ICEHOE), AND AB 2197 March 10,2006 
(DEVORE) 

accumulating housing deficit could be eliminated, even if the entire redevelopment 
program were terminated. Furthermore, eliminating non-housing redevelopment 
activity would have the effect of hindering tax increment growth which also 
negatively impacts the Housing Fund. 

B. Low and Moderate Income Housing Fund Accountability/Control 

PLANNING AND ADMINISTRATIVE EXPENSES 

o Planning and administrative expenses. Money "budgeted or spent" 
from the fund for any fiscal year for planning and general administrative 
activities associated with the development, improvement, and 
preservation of the housing shall not be disproportionate to the amount 
actually "budgeted or spent" from the fund during that fiscal year for the 
cost of production, improvement, or preservation of that housing. 

o Expansion of annual findings required for administrative expenses. 
The legislation would expand the findings required annually in 
connection with using housing fund money for administrative expenses 
to include the following: (1) the expenditures are directly related to 
authorized programs and activities, and (2) the expenditures are not 
disproportionate to the amount actually spent during that fiscal year for 
costs of production, improvement and preservation of housing. The 
determinations would have to be in writing and supported by substantial 
evidence. If challenged, the burden of proof would be on the agency. 

MAINTAIN DOCUMENTATION REGARDING COMPENSATION. 
Under the legislation, agencies would also be required to maintain records 
that document the salaries, wages, related costs, time spent, and substance 
of the activity on each affordable housing developn~ent by each employee, 
agency, or contractor compensated by the fund. 

IMPACT ON SAN JOSE 

The language, as currently written, requires spending be proportionate to the 
amount actually budgeted or spent from the fund (20% Low and Moderate Income 
Housing Fund). It also requires that local governments bare the "burden of proof' 
if challenged on whether its administrative expenses are "disproportionate." 
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Additionally, the bill would require the documentation of salaries, wages, time 
spent, and other time keeping activities by each employee working on a 
development. 

While it makes sense that the LMIHF should be spent appropriately, the City is 
concerned that the level of accounting called for in this bill would be 
adnlinistratively onerous, time consuming, and expensive. 

C. Enforceability of Covenants and Restrictions 

ENFORCEABILITY. Existing law requires covenants and restrictions on 
the affordability of all new or substantially rehabilitated housing units 
developed or assisted with funds from the Low and Moderate Income 
Housing Fund to be recorded and makes such covenants and restrictions 
enforceable by the agency or the community. This legislation would make 
them enforceable by "any interested party," including a person or family of 
low or moderate income that is eligible to reside in the property. 

MAINTAIN COPY OF COVENANTS. The legislation would require an 
agency to obtain and maintain a copy of the covenants and restrictions. 

D. Displaced Occupants Given Right of First Refusal 

If the agency exercises its authority under Section 33334.3(h) to expend 
housing fund money to preserve affordability of rental housing units 
assisted by the federal, state, or local government, by replacing those units 
with equally affordable and comparable rental units in another location 
within the community, persons and families of low or moderate income 
who would be displaced must be given a right of first refusal to occupy the 
replacement units. 

E. Replacement Housing 

RIGHT OF FIRST REFUSAL. The legislation would require that a 
community replacing housing with equally affordable and comparable units 
may only do so if persons and families of low or moderate income who 
would be displaced would be given a right of first refusal to occupy the 
replacement units. 
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PRESUMPTION OF LOW INCOME. The legislation would modify the 
requireinent that replacement units be proportionate to the income level of 
the displaced occupants by providing that if income level of the occupant 
could not be verified, the household would be presumed to be "extremely 
low income." Section 33413. 

INCREASE IN LEAD TIME FOR REPLACEMENT HOUSING 
PLAN. The legislation would increase the lead time for the adoption of 
replacement housing plans from 30 to 180 days prior to approval of 
agreements for acquisition of property. A draft would have to be made 
available at least 90 days prior to adoption, making the effective lead time 
270 days (9 months). 

F. Income Targeting 

Under the legislation, at least half of the units assisted by the Low and 
Moderate Income Housing Fund would have to be targeted for extremely 
low and very low income persons (the other half being for low and 
moderate incon~e housing). This would be a change fiom the current law, 
which requires that the housing targeted for each income level match the 
proportion of each level's share of the population. 

IMPACT ON SAN JOSE 

AB 2922 contains a provision that would require making available "at least the 
same number of housing units that are affordable to, and occupied by, extremely- 
low and very-low income persons that is equal to the number of units that are 
affordable to low and moderate income persons." 

While the City of Sail Jose has created nearly half of all its units affordable to 
Extremely-Low Income (ELI) and Very-Low Income (VLI) households since 
200112002, placing such a provision in any given year would be restrictive and 
does not truly represent the actual need for these units in a comnlunity. 
Additionally, this provision is in direct conflict with the State's Regional Housing 
Needs Allocation (RHNA) numbers. The State Housing and Community 
Development Department (HCD) has determined that San Jose has need for 
14,787 affordable housing units. RHNA also stipulates that 5,337 of these units 
are needed for Very-Low Income households. This represents 36% of the total. 
By requiring funds be spent in greater proportion for VLI and ELI, the llousing 
needs of low income households may not be addressed. 
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Status: The bill will be heard in the Assembly Housing and Community 
Development Committee in early April. 

Because of the complexities of this bill, the Agency and the Housing Department 
will continue to provide additional infornlation to the Council as it is being 
considered in Sacramento. 

Recommended Agency Board Position: Oppose 

SB 1206 (KEHOE) Redevelopment Reform 

SB 1206 would make major revisions to the statutory definition of blight, thereby 
making it more difficult for an agency to meet the new criteria of blight. The bill 
would delete many of the variables of blight, inchding defective design or 
physical construction, lack of parking, impaired investments, and abandoned 
buildings. Remaining blight would need to meet a specific numerical or 
percentage test or a metric. SB 1206 would also limit an agency's ability to issue 
bonds following the 10'" year of the life-span of a redevelopment plan by requiring 
a finding that sign$cant blight remains in the project area. SB 1206 would also 
make legal challenges of redevelopment plans easier by increasing the statue of 
limitation on an action from 60 to 90 days. 

Analysis 

SB 1206 would severely limit the San Jose Redevelopment Agency's ability to 
establish indebtedness since all tax increment generating project areas in San Jose 
are beyond the 10" year of their life-cycle. 

Under the provisions of SB 1206, in order to issue bonds, the Agency would be 
required to make a finding of significant blight under a more restrictive definition 
of blight. (The agency is not currently required to make blight findings prior to 
issuing bonds.) 

This new requirement ignores the way redevelopment works. Existing law 
recognizes that the elimination of blight is a gradual process that occurs over a 
long period of time. Presumably, in a successful redevelopment area, some blight 
has been eliminated ten years after a Project Area has been established. 
Furthennore, in order to finance the process of eliminating blight, an Agency must 
rely on the gradually increasing tax increment. To require an Agency to find that 
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substantial blight remains in the project area, using a definition that is even more 
stringent than the one that was in place when the plan was adopted several years 
before, is asking the impossible. The bill seems to require that the redevelopment 
program be halted many years before the project is completed. 

This requirement also does not take into account how the public finance market 
works. The bill requires that the City Council make this finding of "significant 
remaining blight", but does not provide a definition. The bill also makes such a 
finding more vulnerable to legal challenge by extending the validation period to 90 
days. The result of these elements of the bill is that it will be very difficult to sell 
bonds without bringing a legal action to validate the Council's finding that 
significant blight remains in the project area, at great cost to the redevelopment 
program. 

Finally, this requirement completely ignores the concept of the merged financing 
of different project areas. San Jose has 19 different project areas that are in 
varying stages of redevelopment. As such, some areas have more blight remaining 
than others. In fact, the newer project areas are being financed with the tax 
increment from the older, more established and presumably less blighted, project 
areas. This bill does not address how a finding of "significant remaining blight" 
could be made before Merged Area debt could be issued. 

If the Agency is unable to issue bonds for the purpose of completing project plans 
and future projects, the following programs and initiatives could not be funded: 

Neighborhood community centers, libraries, parks, streetscape projects, and 
day care centers; 
North San Jose Infrastructure investments to accommodate projected job 
growth and housing; 
Facilitating private development and agency investment in the Downtown 
for retail, building rehabilitation, and lighting along the transit mall; 
Construction of public facilities and spaces, such as the North San Pedro 
Infrastructure Project, Center for the Perfomling Arts improvements, and 
downtown streetscape projects. 

Status: SB 1206 passed Senate Local Government Committee, of which ICehoe is 
Chair. The measure has now been referred to Senate Judiciary Committee, where 
it will be heard on March 21, 2006. 

Recommended Agency Board Position: Oppose 
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AB 2197 (DEVORE) 

This bill would prohibit a redevelopment agency from adopting a redevelopment 
plan, and amending or merging a plan that would decrease the amount of property 
tax revenue received by a county, unless the county board of supervisors approves 
a plan, amendment, or a plan merger. 

Analysis 

The measure was proposed by Orange County Supervisor Chris Norby and is 
supported by the Orange County Board of Supervisors. AB 2197 would require 
the County Board of Supervisors to review and approve actions to adopt a plan, 
amend, or merge project areas of redevelopment agencies within the County. The 
bill would impose a State-mandated local program requiring the State to reimburse 
counties for their costs. The California State Association of Counties (CSAC), as 
well as Santa Clara County, had testified at the November Joint Legislative 
Hearing in Sacramento on redevelopment reform their support for a change in 
state law granting a county the authority to approve a redevelopment plan, 
amendments, or mergers. 

Status: AB 2197 has been double-referred first to the Assembly Housing and 
Community Development where it is set for hearing April 5,2006. If passed, the 
bill will then be referred to the Assembly's Local Government Committee for 
hearing. 

Recommended Agency Board Position: Oppose 

Eminent Domain 

There are a number of bills proposed regarding eminent domain. In addition, there 
is a movement to obtain signatures statewide in order to place a constitutional 
amendment forward to severely curtail the use of eminent domain. We will 
provide a separate report on these bills in the near future, as these are still moving 
targets. 

For your iitrther information, I am providing, as attachments, the official position 
from the California Redevelopment Association on the bills discussed above, as 
well as a comprehensive analysis of other bills pending and their potential 
impacts. Again, these other bills can be dealt with in future reports. California 
Redevelopment Association's attorneys are also coordinating these bills with the 
California League of Cities. 

i 

AB 2922, SB 1206, AB 2197 
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./e 
HARRY S. MA OGENES 
Executive Director 

attachments 

AB 2922, SB' 1206, AB 2197 
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Measures Would Threaten Many Vital 
Arsociotion Community Revitalization Projects 

SB 1206 (Keh e) a12d SB 1210 (Torlakson) were recenlly introduced in fhe wake ofthe Supreme Couifs 
decision in K e i  v. City of New London. While the decision did not change Cailfornia law, it raised the 
profile over the use bf eminent domain by local agencies, giving properfy rights advocates, who have 
wanted to abolish ebinent domain foryears, a platform to run on. It's also given legislators an excuse to 
try to overhaul. ail of]redevelopment law - even that which has nothing to do with eminent domain. While 
we support responsjble reforms, SB 1206 and St3 1210 represent the most far-reaching changes to 
Community Redev&opment Law in over a decade. They would threaten local governments' abiNty to 
eradicate blight, clehn-up environmentally polluted properties, build affordable housing, and create jobs 
and economic oppoflunity. Below are just some of the problems with these bills: 

SB 1206 l(K6'hoe) 
While SB 1206 coOtains otherprovisions that are duplicative or unnecessary, below are the major 
concerns: 

Greatly limits communities' ability to identifv and clean-up blight: SB 1206 would abolish 
rrany of the cukent factors used by redevelopment agencies to show the existence of blight, 
suchas "defeciive desian or phvsical construction," "impaired investments," "high turn-over 
rates, abandoded buildhgs andexcessive vacant lots." Remaining blight factors would have to 
meet specific rt'umerical or percentage tests severely limiting a community's ability to eradicate 
blight by: : : 

o Cfeatin$ arbitrary distinctions. 
o Himinate any flexibility in methodology for demonstrating the existence of blight. 

Ovens the dobr to frivolous lawsuits and leqal challenpes: SB 1206 contains several 
provisions whidh are legally problematic for local governments including: 

o Pmhibik agencies from requiring developers to indemnify the agency and local 
govermnent from the costs of defending lawsuits. This could expose the general fund of 
cities o/ counties with limited financial resources to exorbitant costs associated with 
defending lawsuits without merit from project opponents. 

o Increases the statute of limitations on actions challenging redevelopment plans from 60 
to 90 d$ys. Gives the Attorney General and various state agencies authority to intervene 
in an acjtion challenging the adoption of a redevelopment at anytime, not subject to time 
limitatiolns. 

o Create$ a new cause of action against redevelopment agencies that could be used to 
prevenq or delay the issuance of bonds. 

Creates new lhnworkable financinq restrictions for rneraed r ~ d e v e l o ~ m e n t  vroiects. SB 
1206 would lidit the use of funds in merged redevelopment'project areas by requiring all debt 
from one projeM to be repaid before using funds from that project in any other merged 
redevelopmenlj project area. This would discourage or eliminate new mergers. - Requires newrfindinqs of blisht i f  indebtedness issued afler 10 years. An agency would be 
~ronibited fromi issuinq debt after 10 years from the adoption of the redevelopment plan unless 
ihe agency f~nds that significant blighi remains withln the project area. This would give 
opponents a nbw cause of action to delay issuance of bonds. 



It's important to note that, for the most pad, the provisions of this bill amend sections of Eminent 
Domain Law which are applicable to ALL public agencies which use the powerof eminent domain. 
While SB 1210 co11:tains other provisions that are duplicative or unnecessay, below are the major 
concerns: 

Greatly inc:reases costs associated with acquiring properties for public projects and 
penalizes liublic aqencies for attempting to be prudent with taxpayer dollars: 

o If t h i  court determines fair market value is greater than the public agency's lastoffer, 
the Rublic agency would be required to pay twice the difference between the final 
offer and the market value. This would encourage public agencies to make offers 
z ' i n  excess of fair market value in order to avoid the risk of this penalty, resulting 
in a hindfall to a few property owners at taxpayer expense. 

o Where an eminent domain action is abandoned or dismissed for any reason, the 
publtc agency would be required to pay three times the amount of all damaqes 
cau.iled bv the pr0Ceedinq. The bill would create a penalty for abandoning eminent - 
dorr~bin actions where, for example, a jury award of just compensation made the 
proj':!ct financially infeasible. 

o Woujd limit ability to quickly acquire property by making it easierfor a property owner 
to ol3tain a stay of an order of prejudgment possession. This could delay major 
publi!c works projects and drive up costs significantly. - -nbw bliqht findings if time for using eminent domain Is extended: if the time 

limit on the exercise of eminent domain (current 72 years) is extended, resolutions of 
necessity tcr,condemn property adopted subsequent to the extension would have to find that 
substantial blight exists in the project area and the acquisition of the parcel is necessary for 
eradicating ihe remaining blight. This would re-open the issue of blight in the middle of the 
project and would conflict with existing law which provides that the finding of blight made by 
the local governing body when the redevelopment plan is adopted is conclusive. 
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Increase in:Housing Set-Aside to 50% 
. Opposer Won't increase money to housing fund. 

r Alternatives: 
P Prouide incentives for devoting more money to housing, e.g., plan time extensions (a 

workable SB 2 1 1). 
P r e a ~ e  flexibility - not one size fits all approach. 

Eliminate @xceptions to Housing Set-Aside Requirement 
Could sopport concept in an otherwise acceptable bill. 

Eliminate Authority for Pre-1977 Projects to Set Aside Less Than 20% in Order to Pay 
Indebtedneps Incurred Prior to 1986. 
0 Oppose. 

Planning a ~ ~ d  Administration - Additional Findings; Detailed Documentation 
0 Apply o$y to agencies reporting they are spending more than 50% (or some other high 

figure) of their housing fund on administrative expenses over a multi-year period. 

Make Affoiidable Covenants Enforceable By Any Interested Person 
0 Could slhpport in an otherwise acceptable bill. 

Right of Fiivt Refusal 
Oppose: Timing problems; current law already requires preferences. 

Application] of Replacement Housing Requirement to Units Destroyed by Other 
Governmeatal Agencies 

Oppose if this means any units within the project area regardless of involvement of agency; 
hold other entities responsible for replacement of housing they remove. 

Priority Rules 
0 Could support concept in an otherwise acceptable bill. 

Presnmptio~ of Extremely Low Income for Undocumented Replacement Housing Units 
Oppose: Better rule is to use proportion of documented units. 

Extended Times for Preparation and Adoption of Replacement Housing Plans 
Oppose. 
Alternati,ve: Agree to 30-day notice before approaching replacement housing plan. 

Eliminationi of Ability to Share Housing Set-Aside Among Projects 
Oppose. 

Income Tar~eting for Extremely Low Incomc 
0 Oppose: (Give recent legislation a chance to work. 



CRA BOARD OF DIRECTORS 
LEGISLATIVE REPORT ' 

March 9,2006 

2006 Legislntion 

REDEVEUOPR~ENT-RELATED BILLS 
1 

AB 1783 @une$). Infrastructure Financing. Status: Assembly. This bill was introduced to 
serve as a vehicle for infrastructure proposals. Recommendatlon: Current CRA Position is 
Watch. 

AD 1783 rdvideg for the financing of state and local government infrastructure through various 
funding sources,~luding bonds, fees, assessments, and othei sources. It funds transportation, 
flood control, salle water systems, environmental improvement, homing, hospital seismic safety 
repair, and kmerhency public safety communications equipment. 

AB 1838 (Orop6za). Transportation Bond Acts of 2006,2008, and 2012. Status: Assembly. 
This bill was intqoduced to serve as a vehicle for the Governor's infrastructure proposals. 
Recomme~dati~n: Current CRA position is watch. 

AB 1838 authorites general obligation bonds for various transportation purposes. It pledges a 
percentage of existing fuel excise taxes and truck weight fees to offset the general hnd cost for 
bond debt skmice. The bill also authorizes transportation entities to use a design-build process 
for contracting OIJI transportation projects. 

SB 1024 (PCata) Public Works and Improvements: Bond Measure. Status: Approved by 
Senate. To Assembly. Recommendation: 

SB 1024 enacts tbe Safe Facilities, Improved Mobility, and Clean Air Bond Act of 2005 to 
authorize state general obligation bonds for specified purposes, including levee improvements, 
restoration of Pr position 42 transportation funds, port infrastructure and security projects, trade 
corridors of signi 1 icance, emissions reduction projects, enviromental enhancement projects, and 
transportation needs in cities and counties relative to housing as well as transit-oriented 
development, flood control, passenger rail improvement, housing, regional growth, and infill 
development. 

SB 1024 appropriates unspecified amount of general obligation bonds for the above purposes. It 
passed the Senatei Transportation and Housing Committee, 10-3. SB 1024 passed out of 
~ ~ ~ r o ~ r i a t i o n s  and went to the Senate Floor. It was passed, 23-12. Amendments in the Senate 
removed the doll& amounts, added findings regarding land use, housing, and transportation 
interrelationships1 the importance of lcvees, and other provisions. Amendments place the 
measure on the June ballot instead of the November. 



kB 1893 (Salinns). Redevelopment. Status: Assembly Housing and Community Development 
Committee Becdmmendation: . 
This bill relates 10 existing law which prohibits a redevelopment agency from using tax 
increment funds $r the construction of a city hall or county administration building. It extends 
this prohibition t6 the acquisition of land upon which such building is to be constructed. 

AB 1990 (Waiters). Eminent Domain. Status: Assembly. Recommendation: 

AB 1990 prohibilk a city, county, special district, school district, community redevelopment 
agency, or comnbnity development commission or joint powcrs agency from exercising the 
power of eminent domain to acquire any real property if ownership of the property will be 
transferred to a p~iivate party or private entity. 

AB 1990 was inttoduced in February 2006. In 2005, Assembly member Walters authored AB 
590 prohibiting rlpinent domain for economic development; it was defeated in committee. 

AB 2157 (C,hu). Redevelopment: El Monte. Status: Assembly. Reintroduction of concept 
carried by last year's AB 1167, which died in the 2005 session. CRA had maintained a Watch 
position on AB 11167 stating that CRA prefers a holistic approach to project area extensions 
rather than an aggncy-specific approach. Recommendation: 

Authorizes the Ci$y of El Monte and the El Monte Community Redevelopment Agency to amend 
the Redevelopment Plan of the Downtown El Monte Redevelopment Project to allow it to c m y  
out one or more itansit oriented redevelopment projects. 

Al3 2197 (DeVor;e). Redevelopmenl Plans: Tax-Increment Financing. Status: Assembly 
Recommendatiotn: 

AB 2197 requires county board of supervisors' approval of redevelopment plan, amendment, or 
mergers. It prohibits a legislative body from adopting a redevelopment plan rhat provides for the 
uses of tax-increment financing, amending a redevelopment plan in a manner that would 
decrease the mo@nt of property tax revenues received by a county, or merging redevelopmcnt 
project areas! unless the county board of supervisors reviews and approves of the plan, 
amendment, or merger. AB 2197 requires that the process include a public hearing and that 
specified public entities be invited. The bill provides that a redevelopment agency may appeal a 
negative dccision ,and may resubmit the proposal, if the appeal Fails, after a year. This bill 
imposes a "state-mandated" local program." 

AB 2197 is sponsbred by Orange County Board of Supervisors' member Chris Norby. 



AB 2286 (Torripo). Infrastructure financing districts in housing opportunity zones. Status: 
Assembly Reco[mmendation: 

AB 2286 authorizes legislative bodies of a city or county Lo create infrastructure fmancing 
districts in "houqing opportunity zones," which it defines. It outlines the requirements for doing 
so including a prohibition on overlapping with redevelopment project areas. 

AB 2346 ( 0roP;eza). Redevelopment: Los Angeles Harbor Dist~ict. Status: Assembly. 
~eintroducks co$cepts carried by last year's AB 1330 (Karnerie), which died in the 2005 session. 
Recommeddatidn: CRA's position on AB 1330 was Watch. 

AB 2346 establidhes the Harbor District Development Authority in the City of Los Angeles. 
Authorizes the City Council of the City of Los Angeles, by resolution, to designate the Los 
Angeles Board of Harbor Commissioners as the redevelopment agencies for the Los Angeles 
Harbor Diswict. It makes an ordinance adopted approving a redevelopment plan for the Los 
Angeles Harbor pistrict subject to referendum as prescribed by the Charter of the City of Los 
Angeles for, the grdinances of the City Council of the City. 

AB 2483 (Baea), State Highways: Sale of Excess Property. Status: Assembly 
Recommendatiqn: 

This bill authoriges the Department of Transportation, prior to 'disposing of its excess real 
property to first Offer the property for sale, exchange, or lease to a local agency for 
redevelopm&t pmoses. It specifies that this provision does not apply to land of notable 
environmental vdlue. 

AB 2682 @auc&er). Redevelopment: Tax Increment Revenues. Status: Assembly 
Recomrnendatia~n: 

AB 2682 requires the share of property tax increment revenues diverted from local educational 
agencies to be diiected to the county instead of the local educational agencies when a 
redevelopment aiency is deactivated ifthe county has provided adequate affordable housing. 

AB 2922 (Jones);. Redevelopment: Low and Moderate Income Housing Fund. Status: 
Assembly. n e  bill raises the set aside to 50%. The bill contains other requirements regarding 
the LMIHF and rblocation of low- and moderate-income tenants. Recommendation: This bill 
will be consjdered by the CRA Housing Committee at its March 81h meeting. 

AB 2922 relates $ redevelopment agencies and the low and mpderate income housing fund. 
Increases the arnQunt a redevelopment agency would be required to set aside for its low- and 
moderate-incomdhousing obligation. This bill permits a redevelopment agency to set aside less 
in specified ~ircufnstances and would make an agency liable for the deficit so created. 



ACA 27 (McC;yrtby). State budget: capital outlay. Status: Assembly Recommendation: . 
This proposed constitutional amendment would require thal the Governor in'koduce a budget bill 
and that the Buclget Bill passed by the Legislature and signed by the Governor allocate General 
Fund revewes 16 fund capital outlay projects of statewide significance and interest, as defined in 
the bill, in an arflual amount determined pursuant to a specified schedule. This bill includes a 
prohibition on tile use of General Fund revenues to fund the acquisition of property, where the 
power ofernine~lt domain has been used (except for purposes of constructing n building at 
California State University or University of California, a highway, or a water storage facility). 

SB 1165 (Duttoo. Transportation Bond Acts of ZOO6,2OO8, and 2012. Status: Senate 
Transportation a$d Housing Committee. SB 1165 was introduced to be a vehicle ror the 
Governor's id~a~tnrcture proposals. It has been referred to both the Senate's Transportation and 
Housing and the Environmental Quality Committees. Recommendation: 

SB 1 165 authorizes state general obligation bonds for vailous transportation purposes. It also 
authorizes certain state and local transportation entities to usc a design-build process for 
contracting on transportation projects. 

SB 1206 (Kehod). Redevelopment. Status: Amendments prior to the March IS' hearing in 
Senate Local Government Committee sought to ameliorate some of the criticism; however, they 
did not go far enough to make this bill supportable. The bill was passed out of Local 
Government, 541; and sent to the Senate Judiciary Committee. A hearing is set for March 14". 

SB 1206's provi:gions include major revisions to the StahIt0r-Y definition of blight. The proposed 
legislation woultlj delete many of the factors contained in existing law and relied upon by 
redevelopment akencies to show the existence of blight, such 8s "'defective design or physical 
construction," "1:ick of parking," "impaired investments," "high turn-over rates, abandoned 
bui1dings;md exbessive vacant lots." Remaining blight factors would have to meet specific 
numerical or penlentage tests. Other provisions include: limitations on use of funds in merged 
redevelopment pcojects; limits establishment of indebtedness; would authorize the Attorney 
General and spechedstate agencies to intervene in an action challenging a redevelopment plan 
adoption; increasks the time for submitting referendum of redevelopment plans to 90 days for all 
jurisdictions; proliibits indemnity agreements; and, eliminates "antiquated subdivisions" as a 
condition of bligllt; and eliminates the use of funds to acquire irmd for city halls (which CRA 
believes is already in existing law). 

SB 1210 (Torlak9on). Eminent Domain. Status: Senate Judiciary Committee 
Recornmendatioa: This bill is currently on CRA's watch list. 

For the most part. SB 1210 amends sections ofthe Eminent Domain Law which are applicable to 
all public agencie$ that use the power of eminent domain. There are a few provisions that reIate - 
more specifically to redevelopment agencies. They include amending the law to provide that a 
public use does not include the taking of property in order to transfer it to a nongovernmental 



entity for the pu9oses of economic development or increasing tax revenues, except as 
specificallj profided under the Community Redevelopment Law. This provision of the bill 
responds to the holding in the Kelo case while at'ihe same time preserving the use of eminent 
domain by redevelopment agencies. 

SB 1210 also deiletes the requirement that the court find that the property owner will probably 
prevail before ispuing a stay against the taking. The condemning agency would be required to 
pay the cod of the property owner's appraisal of their property, regardless of need. If the court 
determines fair karket value is greater than the public agency's last offer, SB 1210 requires the 
agency to pay Wice the difference between the final offer and the market value. If the eminent 
domain action das abandoned, dismissed, or a judgment rules the public agency may not acquire 
the properly, the agency would be required to pay three times the amount of all damages 
proximately cau~ed by the proceeding (this creates a penalty for abandoning eminent domain 
actions where, f6r example, a jury award ofjust compensation made the project financially 
infeasible). SB'1210 amends CRL to require that if the time limit on the use of eminent domain 
is extendedthat 8 resolution of necessity be adopted that demonstrates that substantial blight still 
remains and the property or parcel is necessary to its eradication. 

SB 1329 (Alquiqt). Redevelopment: Supermarkets. Status: Senate Recommendation: 

SB 1329 authoriees an agency to establish a program to award planning grants and other 
financial incentites to large supermarket chains, independent grocers, small markets, and ethnic 
grocers to assist pith predevelopment activities, feasibility studies, land and building acquisition, 

and equipment purchases and working capital for the placement of 
sectors within a project area. 

SB 1650 Nehoe). Eminent Domain: Future Uses. Status: Senate Recommendation: 

SB 1650 requireithe governing body of a public entity to adopt a new resolution of necessity 
and send rel~ted motices before'the public entity may use the property, in whole or in part, for a 
public use other ban  the public use for which the public entity originally acquired the property. 

i '1 

SB 1809 (Machaido). Real Property Disclosures: Redevelopment. Status Senate 
~ecornmen$atio[n: 

SB 1809 requires a specified disclosure statement in connection with the transfer of residential 
real property that /is located in a redevelopment project area regarding whether the property may 
be subject to emiQent domain proceedings. It requires notice to a prospective purchaser in the 
case of a transfer bf any other real property, if that property is located within a redevelopment 
project area. The bill aiso requires a redevelopment agency to provide specified information 
regarding re41 prdperty. 



SCA 20 (McCQntock). Eminent Domain: Condemnation Proceedings. Status: Senate Judiciary 
Cornmipee Repommendation: Currently CRA opposes SCA 20. 

SCA 20 provides that private property may be taken or damaged only for a stated public use and 
not without the consent of the owner for purposes of economic development, increasing lax 
revenue, or any other private use, for maintaining the present w e  by a different owner. It also 
provides that if the property ceases to be used for the stated public use, the former owner would 
have the right tq reacquire the property for its fair market value. 

SCA 21 (Runnvr G).  State Budget. Status: Senate Budget and Fiscal Review Committee 
Recommendat{on: CRA Position as of Feb 27Ih is Watch 

SCA 21 requires the Governor's Budget to contain a separate estimate of Creneral Fund Revenue, 
and of the principal and interest payable on outstanding General Fund-supported debt. 

BROWNFlELhS RELATED BILLS 

AB 2092 (Hanc:lock). Public Health Priority Sites. Status: Assembly Recommendation: 

AB 2092 makes certain legislative findings and declarations regarding the cleanup and 
redevelopment of brownfields. 

AB 2144 @fonl:8nez). I-lazardous Materials: Land Use. Status: Assembly Recommendation: 

AB 2144 relates to specified immunity from liability for response costs or damage claims with 
regard 10 a site in an urban infill area. The bill's provisions require a bona fide purchaser, 
innocent landoweer, or contiguous property owner who seeks 'lo qualify for the immunity to 
enter into ah agreement with an agency, including the performance of a site assessment. 

AB 2145 (Montqnez). Hazardous Materials: Liability. Status: Assembly Recommendation: 

AB 2145 defines applicable law as meaning certain state statutory and common laws that impose 
liability on an omcr  or occupant ofproperty for pollution conditions caused by a release or 
threatened releast of hazardous material on, under, or adjacent to the property. 

AB 2490 (RuskiO). California Toxic Release Inventory Program. Status: Assembly 
Recommendatiop: 

Pursuant to the fcderal Emergency Planning and Community Right-to-Know Act (EPCRA). AB 
2490 enactsthe 'lloxic Release Inventory Program Act of 2006. AB 2490 requires Cal-EPA; to 
esrablish theToxi]c Release Inventory Program. It further requires that program to impose the 
same, or more stringent, requirements as within this state, including, but not limited to, any 
regulations adopted pursuant to EPCRA. 



AB 2547 (EtidlepThomas). Corporation Taxes: Deductions: Brownfields. Status: Assembly 
Recommeddatiim: 

AB 2547 relates!to the Corporation Tax Law. Its provisions allow a deduction in the amount of 
interest recbived/by financial corporations from loans made for the purpose of redeveloping 
brownfields that are located within blighted areas. 

AB 2610 (Keen4). Redevelopment Agencies. Status: Assembly Recommendation: 

AB 2610 authoribes a redevelopment agency to adopt a biennial budget. It extends specified 
immunity to a pdrson who acquires the property from an agenoy if the agency undertakes and 

dial or removal action or causes another person to undertake and complete that 
is immune kom liability as set forth in existing law. 

AB 2933 (Housioon). Environmental Protection: Environmental Quality Act. Status: Assembly 
~ecommeidatidn: 

AB 2933 makes non-substantive, technical changes to a California Environmental Quality Act 
provision tliat re uires a local agency to prepare and certify the completion of, an environmental 
impact repob on t project they intend to c a q  out or approve that may have a significant effect 
on the envil'onmdnt. 

ACA 27 (McCaTthy). State budget: capital outlay. Status: Assembly Recommendation: 

This proposed cmstitutional amendment would require that the Governor introduce a budget bill 
and that the Budget Bill passed by the Legislature and signed by the Governor allocate General 
Fund reventm tol fund capital outlay projects of statewide significance and interest, as defined in 
the bill, in an q u a 1  amount determined pursuant to a specified schedule. This bill includes a 
prohibition on th& use of General Fund revenues to fund the acquisition of property, where the 
power of domain has been used (except for purposes of constructing a building at 

or University of Califomia, a highway, or a water storage facility). 

SB 1798 (Pbrata). California Environmental Quality Act. Status: Senate Recommendation: 

SB 1798 relates t~ existing law that exempts from California Environmental Quality Act a 
residential projecit on an infill site within an urbanized area, that meets specified criteria, 
including that th site of the project is not more than 4 acres in total area and the project does not 
contain more th 1 100 residential units. The bill requires the total area of the project site to be 
not more than lO.acres, and the project to not contain more than 200 units. 



HOUSING RIiLATED BILLS . 
AB 2286 (TortFco). Infrastructure Financing Districts in Housing Zones. Status: Assembly 
Recommendatdon: 

AB 2286 authotizes the legislative body of a city or county to designate one or more proposed 
infrastructure fi@ancing districts in housing opportunity zones to be financed by tax increment 
financing. 

AB 2378 (Evaow). Housing: Density Bonus. Status: Assembly Recommendation: 

AB 2378 relate% to existing law requiring housing developers to agree to construct a percentage 
of rota1 unifs for specified income households. It extends the continued affordability agreement 
to moderate-incbme dwelling units. 

AB 2503 @lullb). Affordable Housing. Status: Assembly Recommendation: 

AB 2503 authorizes cities and counties to enter into ajoint powers agreement to form an 
affordable houstng pooling arrangement for the acquisition, construction, or development of 
housing that is rifYordable to lower income families within the jurisdiction of the joint powers 
agency, created by the agreement. The bill specifies how the public agencies may contribute 
funds to a housiwg trust fund of the joint powers agency and how the funds may be used. 

AB 2503 has t h ~  support of the League of California Cities. 

AB 2922 (Jones#. Redevelopment: Low and Moderate Income Housing Fund. Status: 
Assembly Recommendation: 

AB 2922 relates'to redevelopment agencies and the low and moderate income housing fund. 
Increases the amount a redevelopment agency would be requifed to set aside for its low and 
moderate incorn,? housing obligation. It permits a redevelopment agency to set aside less in 
specified circumetances and would make an agency liable for the deficit created. 

FOR YOUR INIFORMATION 

AB 1783 (Nune:o. Infrastructure Financing. Status: Assembly Recommendation: Current 
CRA Positibn is Watch. 

AB 1783 providt?~ for the financing of state.and local government infrastructure through various 
funding sources, dncluding bonds, fees, assessments, and other sources. It proposes funding 
transporttian, fllgod control, safe water systems, environmental improvement, housing, hospital 
seismic safety repair, and emergency public safety communications equipment. 

This bill was introduced to serve as a vehicle for infrastructure proposals. 



AB 1838 (Oronem). Transportation Bond Acts of 2006,2008, and 2012. Status: Assembly. 
Reeomme~dadon: Current CRA Position is Watch. . 
AB 1838 mtho 'zes general obligation bonds for various transportation purposes. The bill I' pledges a percentage of existing fuel excise taxes and truck weight fees to offset the general fund 
cost for bopd d 'bt service. It authorizes transportation entities to use a design-build process for 
contracting on 4 msportation projects. 
This bill was introduced to serve as a vehicle for the Governor's infrastructure proposals. 

AB 1893 (Salinps). Redevelopment. Status: Assembly Housing and Community Development 
~ommitted Redommendation: 

This bill relates ito existing law which prohibits a redevelopment agency from using tax 
increment funds1 for the construction of a city hall or county administration building and it 
extends this probibition to the acquisition of land upon which such building is to be constrDcted. 

AB 2157 (Chu)? Redevelopment: El Monte. Status: Assembly Recommendation: 

AB 2157 authoqzes the City of El Monte and the El Monte Community Redevelopment Agency 
to amend the Re~evelopment Plan of the Downtown El Monte Redevelopment Project to allow it 
to carry out one pr more transit-oriented redevelopment projects. 

AB 2157 reintrifluces concepts carried by last year's AB 1167, which died in the 2005 session. 
CRA had rnaintajined a Watch position on AB 1167 stating that CRA prefers a holistic approach 
to project area egtensions rather than an agency-specific approach. 

AB 2158 (&a@. Regional Housing Needs. Status: Assembly Recommendation: 

AB 2158 relates 'to existing law requiring each council of governments or delegates subregion to 
develop a ptopoded methodology for distributing the existing and projected housing need to 
cities withip the kegion or subregion. The bill also adds to the list of factors in that methodology 

f influence for all local agencies in the region and adopted policies of the. local 
commissioning the region that relates to logical and orderly urban growth 

patterns. 

AB 2228 (Evans). Real Property Disclosures. Status: Assembly Recommendation: 

Current law req@es the Department of Real Estate to publish a booklet to educate and inform 
consumers on co mon environmental hazards. AB 2228 requires inclusion of information P regarding the avylability of environmental hazard discloswe vports. Other provisions require a 
person intendinnlto offer subdivided lands to include in a notice of intention a true statemebt, 
referencing ky-dnvironmental hazard disclosure reports. It also requires a transferor of 
residential real pdoperty to disclose availability of a report on environmental hazards. 



AB 2682 (Daucper). Rcdevelopmcnt: Tax Increment Revenues. Status: Assembly 
Reeommendati~n: . 
AB 2682 requiws the share ofproperty tax increment revenues diverted from local educational 
agencies to be dikected to the county instead of the IocaI educational agencies when a 
redevelopment @ncy is deactivated if the county has provided adequate affordable housing. 

AB 2307 (Mullih). Statc Mandates: Housing Element. Status: Assembly Recommendation: 

AB 2307 rclates \to a levy to pay cost of a mandated program or service and includes a joint 
powers authority wirhin the definition of local agency for purposes of mandate reimbursement. 
AB 2307 repeals,the aurhority of councils of government to charge a fee to local governments for 
their role indetetbnining housing needs. 

AB 2331 (Yiilinp). Prevailing Wage Exclusion: Qualified Transfers. Status: Assembly 
Recommeadati~~n: 

AB 2331 excludds from specified prevailing wage requirements any project that is funded in 
whole or in part kjy a qualified transfer by a city, county, or redevelopment agency of qualified 
real property to a nonprofit corporation. 

AB 2464 (SaldaQa). California Environmental Quality Act: Rental Housing. Status: Assembly 
Recommendatiort: 

AB 2464 amends the California Environmental Quality Act by providing that a project is not 
exempt from CEtqA if specified conditions related to the removal of rental housing units in a city 
with a population, of over 250,000 or in a county with a population of over 1,000,000, apply. 

A3 2468 (Salias), Planning: Housing Element. Status: Assembly Recommendation: 

AB 2468 author& a jurisdiction to participate in a self-certification process that would require 
the inventory of 1Zmd included on the housing element to accommodate 100% of its allocated 

I regional housing yeed for very low-income households on sites zoned to permit owner-occupied 
and rental multifapdy residential use by right during the planning period. 

AB 2484 (Hanco$k). Housing Development: Density Bonuses. Status: Assembly 
Recommendatiog: 

AB 2484 relates tp existing law regarding housing developments and general requirements of a 
city and county tc j p t  density bonuses if the developer agrees to construct a housing 
development that jncludes specified percentages of the total housing units for lower income 



households. A p  2484 provides h a t  these requirements shall not apply to a housing development 
on a parcel wit]) certain maximum allowable residential densities and parking requirements do 

. not exceed destgnated standards. 

AB 2484 is a put of the League of California Cities supported legislative package. This bill 
exempts from tbe Density Bonus Law those parcels that are a'lready zoned at high density. 

AB 2511 (Jon&). Land Use: Rousing. Status: Assembly Recommendation: 

AB 251 1 relate$ to the Planning and Zoning Law. It requires the legislative body of each county 
and city to adopy a comprehensive, long-term general plan for the physical development of the 
county or eity h d  of any land outside its boundaries that bears relation to its planning and 
includes the lanb use, circulation, housing, open space, and conservation elements. 

AB 2572 (Emderson). Housing Element: Student Dormitories. Status: Assembly 
~ e c o m m e p d a t b :  

AB 2572 relate$ to the approval process for a city or county's'draft housing element by the 
Department of @owing and Community Development. AB 2572 requires the department, in 
evaluating a probosed or adopted housing element for consistency with state law, to count 
student domito 5es that are identified within the housing element of a city or county for purposes 
determining wh i ther the city or county meets its share of regional housing needs. 

AB 2572 is a patf of the League of California Cities' package of housing-related bills it is 
supporting. 

AB 2634 &ieb&). Housing Elements. Status: Assembly Recommendation: 

AB 2634 priovid4s that extremely low-income households be included in the requ~red analysis of 
population and ebployment trends and quantification of the locality's existing and projected 
housing needs for all income levels. 

AB 2638 (Laird!. Housing Trust Fund. Status: Assembly Recommendation: 

AB 2638 require? the Department of Housing and Community Development make grants for the 
purpose of quppoiting local housing trust funds. It eliminates the distinction between housing 
trusts that e~isted before a specified date, and those that are created after that date as well as a 
reqwement,that the program be operated under guidelines adopted by the department that are 
exempt frod the fequirements of the Administrative Procedure Act. 

AB 2723 (~$vley). Solar Energy: Low-Income Revolving Loan Program. Status: Assembly 
Recommendatiop: 

AB 2723 establisl>es the Low-Income Housing Development md Nonprofit Building Revolving 
Loan Program to help finance solar enerw systems in eligible low-income housing and nonorofit -- - 
buildingsiooated bn ihe service areas of an electrical co@ratiop. It creates a fund ~ O I  



that program, to be annually appropriated and used for the purposes of the program and requires 
the Energy Combission to consider and evaluate the level of funding necessary. . 
AB 3042 (Evan$). Regional Housing. Status: Assembly Recommendation: 

AB 3042 providqs an additional procedure by which a city or County may enter into an 
agreement to transfer a percentage of its share ofthe regional housing needs Lo another city or 
county. 

AB 3042 is supparted by the League of California Cities. 

AJR 47 (Ridley*Thomau). California Housing Affordability. Status: Assembly 
Recommendatidn: 

This resolution r@emorializes the President and Congress to recognize the high cost of 
purchasing a honie in California and to act to raise the Federal Housing Authority and 
conforming loan ;limit to make it more possible for residents to own a home. 

SB 1177 (Hollin~ksworth). Housing: Density Bonus. Status: Senate Transportation and Housing 
Committee Recommendation: 

This bill amends.existing law which prohibits B city or county from applying a development 
standard that hasithe effect of precluding the construction of a development meeting the 
affordable housirpg criteria that entitles the developer to a density bonus and incentives or 
concessions. It diletes the requirement that the developer shoW that the waiver or modification of 
development staldards is necessary to make the housing units economically feasible. 

SB 1322 (Cedillq). Housing: Use by Right. Status: Senate Transportation and Housing 
Committee Recommendation: 

SR 1322 relates .D the Planning and Zoning Law requiring the housing element of the general 
plan of a city or oun to include a program to implement the goals and objectives of the 1 ty housing element I t  requires the program to provide for sufficient sites with zoning for 
emergency sheltc5r and residential service providers. 

SB 1330 punu).! Housing Developments: Attorney's Fees. Status: Senate Recommendation: 

SB 1330 relates 19 housing development projects and to the dewity bonus for the production of 
lower income hojsing units. It requires thar in any action in which the court finds a violation of 
specified prbvisic$x, the court is required to award to the plaintiff reasonable attorney's fees and 
costs. 

This bill expandswho can claim reimbursement of attorney's fees and costs from cities 



SB 1376 Community Services Block Grant Program: Funding. Status: Senate; 

SB 1376 amendt existing law which sets forth a method for allocating federal assistance to 
agencies. It revides the method by which federal assistance is allocated for each agency that 
increases, as pro@ded, and to provide for additional allocations. The bill requires the Director of 
Community Sedices to convene the network of agencies receiving grant funds to determine 
whether changes'to the allocation system should be contemplated and referred to the Legislature 
for consideratiod. 

SB 1432 (LoweQthal). Mello-Roos Districts. Status: Senate Recommendation: 

SB 1432 adds other services that may be financed by a district and specifies that the services 
may not be funded by the issuance of bonds. This bill authorizes a district to fund programs to 
create incentives'for or to subsidize lower income housing. It makes various revisions and 
additions concen'ling procedures and required notices. 

SB 1477 (Runner G). Owner-Occupied Housing. Status: Senate Recommendation: 

This bill states thk intent of the Legislature to enact legislation'to address the problems 
associated with &sentee landlords, including mortgage ffaud and more effective enforcement of 
contracts requiriag owners occupy their houses. 

SB 1509 (SOto). Zoning Regulations. Status: Senate Recommendation: 

SB 1509 requires, the OEce of Planning and Research, to adopt one or more model ordinances 
for voluntary use,by cities, and counties, suitable for modification by a local agency, that 
encourage mixed!use urban form and design that meet specifies criteria and perform other duties. 

The bill requires DPR to consult with the League of California Cities, California State 
Associationof Counties, and other relevant organizations in the development of the model 
ordinances. 

SB 1754 (Lowen@al). Housing and Infill Infrastructure Financing Districts. Status: Senate 
Recommen4atioQ: 

SB 1754 establishes a pilot project allowing for the information, under criteria developed by 
councils or govenjments, of housing and infill infrastructure financing districts. It authorizes a 
district to finance Ithe purchase, construction, expansion, improvement, seismic retrofit, or 
rehabilitation of real or other tangible property, for various purposes. 

The League suppqrts SB 1754. 



SB 1800 @ucht:@y). General Plans: Rousing. Status: Senate Rceommendation: 

SB 1800 relates tp a comprehensive, long-term general plan for the physical development of the 
county or city, in$luding a housing element. It requires the legislative body of a local agency to 
adopt the general'plan. 


