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EXECUTIVE DIRECTOR

DATE:
JUNE 6, 2008

Acceptance of the Financial Statements for April 2008.

BACKGROUND

Governmental fund financial statements focus on the current financial condition,
with particular emphasis on inflows and outflows of spendable resources.
Infonnation provided is useful for budgetary and financial decision making by
identifying items such as proceeds from long-tenn debt, construction and other
capital outlays, as well as debt service principal payments. The basic financial
statements attached are interim in nature and do not report on some items that
appear in the government-wide statement of activities in the Comprehensive
Annual Financial Report issued at the close of the fiscal year. Examples of items
not included in interim reports are depreciation, amortization of debt-related
premiums, discounts and debt issuance costs.

BALANCE SHEET:

The governmental fund balance sheet (Attachment A) reports financial assets
associated with governmental activities. Financial assets are those items such as
cash and other assets that will eventually convert to cash, such as receivables and
investments. Capital assets are not included because they will be used in
operations and therefore are not spendable. Similarly, liabilities are reported only
to the extent that they affect the government's current financial position. For
example, governments do not provide resources for debt service payments until
payment is due. Therefore, liabilities would not be recognized for either principal
or interest payments relating to long-tenn debt.
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE:

The governmental fund statement of revenues, expenditures and changes in fund
balances (Attachment B) is used to report all transactions, events and interfund
activity that increases or decreases the fund balance in the reporting period.
Agency funding is primarily derived from tax increment revenue and bond
proceeds. Other revenue sources from secondary activities include: the sale of
Agency-owned properties, developer payments, commercial and residential rent
payments, parking facility payments, special permit fees and other miscellaneous
activities.

LONG TERM DEBT AND FIXED ASSETS EXHIBITS:

Outstanding long-term debt and fixed assets as of April 2008 are reported on
Attachments C and D, respectively.

ANALYSIS

BALANCE SHEET (Attachment A):

ASSETS:

The attached report shows the combined asset accounts in the amount of $290.3
million increased by $27.3 million during the month of April, with the significant
items described below:

The Cash and Investments account balance increased by a net amount of $12.3
million. Current month's gross receipts amounted to $67.8 million, including
$51.7 million in tax increment receipts, $13.8 million returned from Bond Trustee,
and $1.5 million in interest income. This was offset by cash payments in the total
amount of $55.5 million, which consist partly of transfers of $34.6 million to the
Agency's Bond Trustee to satisfy future debt service requirements; $10.3 million
transfer of20% set aside funds to City's Housing Department and $7.8 million in
capital and operating related expenditures. Cash activity is discussed in greater
detail in the accompanying Cash Flow Projection.

Restricted Assets increased by a net amount of $16.8 million resulting mainly
from transfers ($34.6 million) of April tax increments to the Bond Trustee less
$13.8 million returned by Bond Trustee and debt service payments as discussed
below.

Financial Statements
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Combined liability accounts increased by a net amount of $5.7 million.
Contributing to the net change is an increase of$5.8 million in the Due to the
County of Santa Clara line, recognizing the portion of April tax increment receipts
due to the County.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE (Income Statement - Attachment B):

REVENUES AND OTHER FINANCING SOURCES:

April revenues were $52.8 million. The most significant item was $52.1 million
of tax increment

EXPENDITURES AND OTHER FINANCING USES:

April expenditures were $31.2 million. The most significant item was $10.4
million that was transferred to the City of San Jose's Housing Department
representing housing set-aside funds associated with April tax increment.

Direct agency expenditures include $7.8 million of Capital Projects Fund items,
such as $2.5 million payment to Pacific Properties III for the Saint Claire
Building, $1.9 million payment to Chicago Title Company to acquire 96 South
Almaden (Plaza Hotel), and $0.7 million transfer to the City per Cooperation
Agreement related to SNI projects and housing first-time homebuyer program.
Additional details can be found in the accompanying Capital Cost Report. In
April, $1.9 million representing administration fees was paid to the County of
Santa Clara and $5.8 million was accrued as payable to the County representing
their share of April tax increment receipts. This amount is routinely accumulated
throughout the fiscal year for payment at a later date. Debt service transactions
included $4.6 million primarily associated to semi-aunual debt service on the
Convention Center Bonds ($3.9 million). Other smaller amounts included
monthly interest on variable rate bonds ($326,000) and HUD 108 Projects debt
service ($274,000).

Financial Statements
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As a result of April activity, the Agency's fund balance as of April 30, 2008, was
$231.0 million, an increase of $21.6 million from the March 2008 statements.

RRY S. MAVROGENES
Executive Director

Attachments

Financial Statements



Attachment A

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE

Balance Sheet
Governmental Funds

April 30, 2008

Special Debt Service Capital

General Revenue Housing Merged Projects Total Prey Month Change
ASSETS

Cash and investments $ 8,245,453 $ $ $ $ 143,069,634 $ 151,315,086 $ 139,001,723 12,313,364

Receivables:
Accrued interest . 2,563,881 2,563,881 4,077,507 (1,513,626)

Due from the City ofSan Jose 5,173 65,000 70,173 65,000 5,173

OtherlPrepaid Expense 286,608 56,081 342,689 347,447 (4,759)

Loans receivable, net 31,390,319 31,390,319 31,410,057 (19,738)

Deposits 601,162 601,162 851,162 (250,000)

Restricted assets:
Cash and investments 2,869,058 95,869,298 5,314,645 104,053,001 87,259,445 16,793,556

TOTAL ASSETS $ 8,537,234 $ $ 2,869,058 $ 95,869,298 $ 183,060,723 $ 290,336,311 $ 263,012,341 27,323,971

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities $ 354,490 $ $ 70,788 $ $ 843,721 $ 1,268,998 $ 1,129,159 139,840

Deferred revenue/Restricted Cash Offset $ 34,184,592 34,184,592 34,184,006 586

Due to the City of San Jose 483,835 46,791 530,626 535,227 (4,601)

Due to the County of Santa Clara 12,879,313 12,879,313 7,061,367 5,817,946

Due to Other Govt'l Agencies 108,969 108,969 577,444 (468,475)

Deposits, retentions, and other payables 4,835 10,320,774 10,325,609 10,103,367 222,242

Total liabilities 843,159 70,788 58,384,161 59,298,108 53,590,570 5,707,537

Fund halances:

Reserved for:
Long-term receivables 288,716 4,453,958 4,742,674 4,758,702 (16,028)

Debt service 95,869,298 95,869,298 79,090,458 16,778,840

Low and moderate income housing activities 2,798,270 2,798,270 2,772,585 25,685
Encumbrances 169,460 22,969,725 23,139,185 27,021,174 (3,881,988)

Dnres., Designated-Redevelopment Activities 7,235,898 97,252,881 104,488,779 95,778,855 8,709,924

Total fund balances 7,694,074 2,798,270 95,869,298 124,676,565 231,038,206 209,421,773 21,616,433

TOTAL LIABILITIES AND FUND BALANCES $ 8,537,234 $ $ 2,869,058 $ 95,869,298 $ 183,060,725 $ 290,336,313 $ 263,012,342 27,323,970

6/6/2008



Attachment B
REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE
Statement ofRevenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Period Ended Apri130,2008

Special Debt Service Capital
General Revenue Housing Merged Projects Total Previous Month Change

REVENUES
Tax increment $ $ 32,415,805 $ $ 108,620,115 $ 21,043,104 $ 162,079,023 109,937,935 52,141,088
Intergovernmental 18,359,953 2,852,569 21,212,522 21,051,118 161,404
Investment income 191,918 625,544 1,394,942 5,122,475 7,334,878 7,193,858 141,020
Developer contributions 150,000 150,000 150,000
Grant revenue 1,337,306 1,337,306 1,337,306
Rent 517,802 . 1,106,624 1,624,426 1,521,321 103,105
Other 185,709 11,878,042 12,063,751 11,823,929 239,821

Total revenues 895,428 32,415,805 18,985,497 110,015,056 43,490,119 205,801,906 153,015,468 52,786,438

EXPENDITURES
General government 5,971,332 5,971,332 5,364,087 607,245
Intergovernmental:

Payments to the City of San Jose 32,415,805 13,854,200 341,175 46,611,180 36,182,962 10,428,218
Capital outlay:

Project expenditures . 45,755,589 45,755,589 38,690,356 7,065,233
Payments to the City of San Jose 10,237,243 10,237,243 9,503,598 733,645
Payments to the County of Santa Clara . 57,455,679 57,455,679 49,754,929 7,700,750

Debt service:
Principal repayment 6,720,000 32,465,000 39,185,000 39,185,000
Interest and fiscal charges 11,728,288 86,692,683 10,699,872 109,120,842 104,485,927 4,634,914
Bond issuance costs 3,307,015 3,307,015 3,307,015
Total expenditures 5,971,332 32,415,805 32,302,487 122,464,697 124,489,557 317,643,879 286,473,874 31,170,005

DEFICIENCY OF REVENUES
UNDER EXPENDITURES (5,075,904) (13,316,990) (12,449,641) (80,999,438) (111,841,973) (133,458,406) 21,616,433

OTHER FINANCING SOURCES (USES)
Tax allocation bonds issued 12,930,000 200,000,000 212,930,000 212,930,000
Premium on tax allocation bonds 1,128,709 1,128,709 1,128,709
Transfers in 11,003,325 20,797,759 18,468 31,819,551 31,819,551
Transfers out (37,420) (31,770,164) (31,807,584) (31,807,584)

Total other financing sources (uses) 11,003,325 . 34,819,048 168,248,303 214,070,675 214,070,674

CHANGE IN FUND BALANCES 5,927,421 (13,316,990) 22,369,407 87,248,865 102,228,703 80,612,268 21,616,435
FUND BALANCE· 6/30/2007 1,766,653 16,115,260 73,499,891 37,427,698 128,809,502 128,809,502
FUND BALANCE· 4/30/2008 $ 7,694,074 $ $ 2,798,270 $ 95,869,299 $ 124,676,565 $ 231,038,206 $ 209,421,771 $ 21,616,435

6/6/2008



Redevelopment Agency of the City of San Jose
Financial Statements - Outstanding Long Term Debt

------------------------------PriDcipal-----------------------------
Beginning Balance Monthly Current Balance

313112008 Activity 413012008

Attachment C

TAX ALLOCATION BONDS

1993 Merged Area Refunding 71,970,000 0 71,970,000

1997 Housing Series E 17,045,000 0 17,045,000

1997 Merged 6,940,000 0 6,940,000

1998 Merged 2,050,000 0 2,050,000

1999 Merged 12,920,000 0 12,920,000

2002 Merged 22,565,000 0 22,565,000

2003 I-lousing Series J 45,640,000 0 45,640,000

2003 Housing Series K 10,010,000 0 10,010,000

2003 Merged 127,545,000 0 127,545,000

2004 Merged Refunding 257,885,000 0 257,885,000

2005 Housing Series A 10,445,000 0 10,445,000

2005 Housing Series B 116,765,000 0 116,765,000

2005 Housing Series C 31,385,000 0 31,385,000

2005 Housing Series D 31,385,000 0 31,385,000

2005 Merged Refunding Series A 152,840,000 0 152,840,000

2005 Merged Refunding Series B 67,130,000 0 67,130,000

2006 Merged Series A-T 13,300,000 0 13,300,000

2006 Merged Series B 67,000,000 0 67,000,000

2006 Merged Refunding Series C 423,430,000 0 423,430,000

2006 Merged Refunding Series D 277,755,000 0 277,755,000

2007 Merged Refunding Series A-T 21,330,000 0 21,330,000

2007 Merged Refunding Series B 191,600,000 0 191,600,000

Total Tax Allocation Bonds 1,978,935,000 0 1,978,935,000

OTHER LONG TERM DEBT

1996 Merged Series A & B 53,200,000 0 53,200,000

2003 Merged Revenue Series A & B 57,800,000 0 57,800,000

4th Street Parking Revenue, Series 2001A 39,740,000 0 39,740,000

2001 Convention Center Series F & G 160,070,000 0 160,070,000

Note Payable HUD 108 34,220,000 0 34,220,000

ERAFLoan 26,072,328 547,172 26,619,500

Parking Fund Loan 6,800,000 0 6,800,000

Compensated Absence Liability 1,235,757 0 1,235,757

Total Other Long Term Debt 379,138,085 547,172 379,685,257

TOTAL LONG TERM DEBT 2,358,073,085 547,172 2,358,620,257

61612008



San Jose Redevelopment Agency
Financial Statements - Fixed Assets

Attachment D

Beginning Balance Monthly Current Balance
3/3112008 Activity 4/3012008

Land 158,165,595 2,352,503 160,518,098

Buildings & Public Improvements 170,974,733 188,987 171,163,719

Leasehold Improvements 1,888,250 1,888,250

Construction in Progress 2,669,156 2,000 2,671,156

Equipment 1,084,836 1,084,836
Total 334,782,569 2,543,489 337,326,058

6/6/2008


