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COMMITTEE 

SUBJECT: FINANCIAL, STATEMENTS - SEPTEMBER 2007 

Accept the Redevelopment Agency's Fillallcia1 Statements for Septenlber 2007 

Goverli~lleiital ftmd fiiiaiicial statel~lents focus on t l~e  current finallcia1 condition, 
with particular enlpllasis on inflows and outflows of spendable resonrces. 
Infonllatiol~ provided is useful for budgetary and fillallcia1 decision nlaki~lg by 
identifying itellls sucli as proceeds fro111 long-tern1 debt, colistructioll and otlier 
capital outlays, as well as debt service principal payments. The basic fil~ancial 
statements attached are interim in nature and do not report on some ite~ns that 
appear ill the govern111ent-wide s ta te~~~el l t  of activities illcluded in the 
Comprehensive Annual Financial Report (CAFR) isstled at the close of the fiscal 
year. Exal~lples of items not i~icluded in interim reports are depreciation, 
a~llortizatioll of debt-related prel~liulns, discounts, and debt issuance costs. 

BAL,ANCE SHEET: 

The g o v e n l ~ ~ ~ e l ~ t a l  fund balance sheet (Attaclil~lent A) reports f ina~~cial  assets 
associated wit11 govei-nmental activities. Fillancia1 assets are those itelns S L I C ~  as 
cash and other assets that will eventually co~lvert to cash, such as receivables and 
investments. Capital assets are not included because they will be used ill 
operatiolls a l~d  therefore are not spendable. Sili~ilarly, liabilities are reported only 
to the extent that they affect tlle govenlnlent's cull-ent financial position. For 
exalnple, govenlll~ents do 11ot provide resources for debt service payments until 
paylllent is due. Therefore, liabilities wor~ld not be recognized for either principal 
or interest paylneilts relating to long-tenn debt. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BAL,ANCE: 

The governinei~tal fui~d statemet~t of revenues, expenditures, and changes in fund 
balances (Attach~nent B) is used to report all transactions, events, and interf~md 
activity that increase or decrease the f ~ ~ n d  balance in the repoi-ting period. Agency 
funding is primarily derived fro111 tax incre~l~ent revenue and bond proceeds. 
Other revenue sources from secondary activities ii~clude: tlie sale of Agency- 
owlled properties, developer payments, co~nmercial and residential relit payt~lents, 
parlting facility payl~lents, special permit fees, aild otlier nliscellaneous activities. 

LONG TERM DEBT AND FIXED ASSETS EXHIBITS: 

Outstanding lotlg-term debt atld fixed assets as of September 2007 are reported on 
Attachn~el~ts C and D, respectively. 

ANALYSIS 

BAL,ANCE SHEE,T (At tach~~~ent  A): 

ASSETS: 

The attached report sl~ows that cotllbilled asset accounts decreased $16.5 tnillion. 

The Cash and Ir~vestnlents account balance decreased by a net ai~iount of $6.6 
million and is $34.5 million as of Septei~lber 30, 2007. Cash activity is disciissed 
in greater detail ill the accoillpa~lyiilg Cash Flow Projection. 

The Restricted Assets accoui~t, representi~ig funds held by the boi~d trustee, 
decreased by a net amount of $10.1 niillion. The sig~lificailt decrease is associated 
with the senii-annual debt service paymei~t on the Co~~vetltion Center bonds. 

L,IABIL,ITIES AND FUND BALANCES: 

Coi~~bined liability accounts increased by $1.6 million. The most significant 
activity was an increase of $1.5 lnillion it1 the accounts payable line. This increase 
is due to the routine tiillitlg differences occui-ring where expenses beloilg to one 
reporting period but were actually paid ill the next accounting period. 

Financial State~nellts 
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In September, the Agency's overall f ~ m d  balance decreased by $1 8 111illioll. This 
was coll~posed of the followil~g decreases: $10.1 million in the fund balance 
reserved for convention center debt service, $4.4 illillioll ill the fund balance 
reserved for encumbrances and $3.5 million in t l~e  fund balance 
unreservedldesignated for ~~edevelop~~lent  activities. 

The September Unreserved, Desigilated Fund Balance decreased by $5.4 million 
ending the ~lloiltll at a deficit of $20.4 million. The decrease is primarily 
attributable to September Capital Progralll expenditures. The deficit f ~ m d  balance, 
contained in the IJnreserved, Designated for Redevelopment Activities line, is a 
result of the timing of fnl~ding soul-ces such as tax ii~crenlel~t receipts and bol~d 
proceeds that are an integral part of the FY 2007-08 b~idget and schedtlled to occur 
later in the fiscal year (expected closing date of Novelnber 7, 2007). 

STATEMENT OF REVENI-JES, EXPENDITIJRES AND CHANGES IN FUND 
BAL,ANCE (Incoine Statenlent - Attachillent B): 

REVENUES AND OTHER FINANCING SOURCES: 

Septeinber revenues were $400,000. Significant itellls include a $127,000 
E,conomic Development Admii~istration federal grant for the Electronic 
Trai~spoi?atioll Development Center; and other il~come of $1 93,000 for i te~ns such as 
yarltiizg revenue, rent from Agency owlled properties, etc. 

EXPENDITURES: 

Expendit~~res of $18.4 irlillion iilclllded $10.1 illillion of serni-anll~ial debt service, 
$7.4 millioil of Capital Projects Fund iteills coveriilg a variety of expenditures and 
are detailed by project area and budget line iten1 in the accompanying Capital Cost 
Report; and $564,000 of General Fund operating expenses. 

FUND BAL,ANCE,: 

As a result of the activity described above, tlle Redevelopnieilt Ageilcy's fu~ld 
balance as of September 30, 2007, was $44.2 milliom, a decrease of $1 8 ~llillion 
from the August 2007 statemei~ts. 

M 

-?ib 
HARRY S. MAVROGENES 
Executive Director 

Financial Slatemenls 
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Financial Statements 
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Attachment C 

Rctlcvclo1,mclit Agciic:y 0 1  the City ol Sat1 lose 
Fitia1ir:ial Slnleinei~ls - Oulstal~tlit~g Lotig T ~ I  In Debt 

7+\5 ALL.OCATION BONDS 

1093 R'lelgetl A ~ e a  Rcl ti irtl i l~g 

1997 I i o u s i l ~ ~  Sel ics E 

1097 h~lelgetl 

1998 hllci gcd 

1999 R'lei gecl 

2002 Me1 fed 

2001 No~ is i t~g  Scl ics I 

201)1 I- loi~sit~g Sctics I< 

2001 Rile1 get1 

2004 Mclgetl R c l ~ ~ i ~ d i t ~ f  

20O.i I-lousit1g Scl ich ,-\ 

700i  tl0~1sitig Set ics B 

2005 I-lousi11g Set ics C 

2005 I-lousi11g SCI ich 1) 

2005 h~lc .~gal  Rclunclitif Series A 

7005 Mcigctl Rcluntlitlg Series B 

2000 Me1 gal  Set ies A-7  

2000 h4crgcd Scl ics B 

7000 Mcrgccl Rclut~di t~g Set ics C 

7006 ivlctgcd Rcltiiiding Scties D 

Totirl Tax Allocntioii Botirls 

Oll-ll5R L.ONG TERR/I Dl-BT 

I990 h/lctged Series A Sr B 

2001 Mogctl  Rcvc l~~ le  Seiics A 6% B 

4111 Sticel Pat Icing Rcvciiitc, Set ics 200 I A 

2001 Cot~vct~rioi l  Cct~lci  Set ics I: Sr G 

Note Pi~yahlc NUD 10s 

ERAF Loail 

Patkit~g Funti Loan 

Cot i~ l~cns~tcd Absence Liability 

Total Otlict Long 'Tcl 111 Debt 

............................... l'rillcil>nl------------.---------.-------- 

Beginning Balai~cc Riloi~thly Current Balance 
8/31/07 P i i c t iv i ty  9/.30/2007 



Attachment D 
San .lose Reclcvelol~men~ Agcncy 
Fina~~ci:~I Slatcmcnls - Fiscd Assets 

Ileginni~~g Balance Monthly Current Balatlce 
8/31/07 P Activity 913017007 


