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RECOMMENDATION 

Accept the Redevelopmelit Agency's Fi~iaiicial Statemelits for July 2007 
(Prelil~iinary). 

Govei-rimental fund fiiialicial statements focus on the current finailcia1 condition, 
wit11 pai-ticular empliasis on iliflows and outflows of spendable resources. 
Infoi~i~ation decisioii iilalting by provided is useful for budgetary and fi~~aiicial 
identifying ite111s such as proceeds from long-tei~ii debt, coiistruction and other 
capital outlays, as well as debt service principal payliieiits. Tlie basic fi~iaiicial 
statements attached are interim iii natlire aiid do iiot repoi-t on some itenis tliat 
appear in tlie govemiiieiit-wide statemelit of activities i~icluded in the 
Coiiipreliensive Aiiiiual Financial Repoi-t (CAFR) issued at tlie close of tlie fiscal 
year. Exaiiiples of items not iiicluded in iilterim reports are depreciation, 
ai~iortizatioli of debt-related premiums, discoulits, and debt issuance costs. 

The aniiual firiaricial and compliaiice audit performed by Macias, Gilii aild 
O'Coniiell, LL,P, has coliimenced, tllerefore, ending fund balalices coiitailied in tlie 
attaclled reports are preliininary arid subject to cliange as the audit progresses. The 
final report for FY 2006-07 will be presented to the Public Safety, Filialice and 
Strategic S~~ppor t  of tlie audit this fall. Coli~iiiittee followi~ig co~iipletion 

BALANCE SHEET: 

Tlie govelnniental f ~ ~ i i d  balance slieet (Attacliiiient A) repoi-ts financial assets 
associated wit11 govei~inieiital activities. Finalicial assets are tliose items such as 
cash and otlier assets tliat will evei~tually col1ve1-t to casli, sucli as receivables aiid 
investi~ients. Capital assets are not included because they will be used in 
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operations and therefore are not speadable. Sil~lilarly, liabilities are reported oilly 
to the extent that they affect tlie govenli-r~ent's clui-rent financial position. For 
example, govemi~~ents do not provide resources for debt service payments until 
payilleilt is due. Therefore, liabilities would not be recogilized for either priilcipal 
or interest payi~~ents relating to long-term debt. 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BAL,ANCE,: 

The goveri~mental fund statement of revenues, expenditures, and changes ill fund 
balances (At tach~~~ent  B) is used to repol-tall transactions, events, and iilterfiilld 
activity tliat increase or decrease the fund I~alance in the reporting period. Agency 
frlndillg is primarily derived fro111 tax ii~crelneilt revenue and bond proceeds. 
Otl~errevellue sources from secoiidary activities include: the sale of Agency- 
owlled properties, developer payil~ents, coiilmercial and resideiitial rent paynlel~ts, 
parltiilg facility payments, special perillit fees, and other illiscellalleous activities. 

L,ONG TERM DEBT AND FIXED ASSETS EXHIBITS: 

Outstanding loi~g-term debt and fixed assets as of July 2007 are repoi-ted 011 
Attacllments C and D, respectively. 

ANALYSIS 

I t  is typical that actrral activity occ~~rring in July relate to two fiscal years. 
Significant trailsactions are processed and allocated to FY both 06-07 and FY 07- 
08. Fro111 July through the collclusioil of the aiiilual audit (usually September), 
staff worlts diligently to ensure that payments and accruals are col-sectly repoi-ted 
in the proper fiscal year accordii~g to gei~erally accepted accountiiig principles. 
This ellsures fair represei~tatioli of financial tral~sactions for various fii~ai~cial 
repoi-tiiig purposes such as capital cost reporting, aiii~ual repol-ting to tlie state and 
the co~~n ty ,  the aniiual finailcial aridit and CAFR preparatioil. 

BAL,ANCE SHEET (Attachment A): 

Tlie Balance Sheet, Attachmelit A, will report on financial trailsactioils processed 
during the montl~ of July that were posted to either FY 06-07, as final June 
transactiolls or FY 07-08, as J~tly transactions. As i~~entioned previously, these 
trai~sactioils are subject to change uiltil the coilclusioi~ of the annual audit. 

Financial Statements 
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ASSETS: 

The attached report sliows that coinbilled asset accounts decreased $28.4 nlilliois 
since the last repoi-t to tlle PSFSS Committee oil the prelinlinary June 2007 
repoi-ts. 

The Casli and Investmei~ts account balance decreased by a net amouist of $20.9 
n~illion and is $54.9 i~lillioii as of July 31, 2007. Cash activity is discussed ill 
greater detail in tlie accoi~~panying Cash Flow Repoi-t. 

Other asset acco~ult decreases occurred in the long teiln receivable line and is 
associated wit11 year end close activity and trailsactioils posted as of Jime 30, 2007. 
As such the transactioiis are not coilsidered final arid may still cliaiige until the 
audit is completed. Specific infomiation will be disclosed in the final CAFR 
scheduled to be presented to this Coillillittee in October 2007. 

LIARIL,ITIES AND FUND RAL,ANCES: 

Co~nbiised liability acco~mts decreased by $12.9 n~illiois. Major activity included a 
decrease of $8.3 million in the Defewed Revenue accouiit reflecting a decrease of 
several L,oaii Receivables. As part of closing tlie FY 06-07 boolts, Loans 
Receivable are reviewed accordiiig to ternis of tlle agreeinents between the 
Agency and loan recipients. As recipients inet conditions of the agreement, 
portioils of the loans are aillortized as those amounts are 1-10loiiger owed to the 
Agency based on f~~lfillment of loan ternls by tlle program pai-ticipant. $4.6 
nli l l io~~of these loans are associated wit11 the Relocatioll and Rellabilitation of 
Historic Honles Program. 

Tlie decrease of $5.5 mi1lioi-1 in acco~uits payable consists of July trailsactioils and 
reflects the pay down of the large nui~lber of year end accruals that were repor-ted 
ill Julie and to a lesser degree July traiisactions associated wit11 capital prograin 
expenses occui-sing in J~ily 2007. As discussed in tlle assets section above, the 
nlost significai~t transactions are not final at this time and subject to change. 
However, final amounts and detailed information will be contailled ill the CAFR 
scheduled for release in October 2007. 

T l ~ eUnreserved, Designated Frmd Balance decreased by $14.8 million resulting in 
a deficit fund balance of $2.6 milliori. Approxinlately $7.0 million is attributable 
to July revenue and expenditure activity as described below. The rernainii~g $7.9 
nlillioil decrease is attributable to final FY 06-07 trarisactions associated with final 
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June 2007 (year end) capital prograiil aiid general operating expeiises. Tlie deficit 
f ~ ~ i i dbalance (TJnreserved, Designated for Redevelopmei~t Activities) is a result of 
the tilnii1g of fui~ding sources such as tax increment receipts aiid bond proceeds 
that are an integral part of the FY 2007-08 budget and sclieduled to occur later in 
the fiscal year (Novei~iber 2007). 

STATEMENT OF REVENUES, EXPENDITIJRES AND CHANGES IN F I N D  
BAL,ANCE (111come Statel~lei~t R):- Attacl~i~~ent 

REVENUES AND OTHER FINANCING SOURCES: 

Revenues of $403,000 include Otlier income of $337,000 coiisistirig of $1 90,000 
received from Rawy Swensorl Builders representing tlie fiftli payment urider tlie 
Promissory Note with respect to the Historic Tax Credit associated with tlie 
L,etitia Building Relia1)ilitation Project; arid $120,000 of rent and parlting reve~~ue.  

EXPENDITTJRES: 

Expenditures of $2.9 million include $1.6 nlillioll of Capital Projects Fund itellls 
covering a variety of expeiiditures aiid are detailed by project area aiid budget line 
item ill tlie accompanying Capital Cost Report; $750,000 for ~lioi~thly variable rate 
boi~d iliterest and fiscal agent fees and $560,000 of General Fund operating 
expenses. 

FUND BAL,ANCE: 

As a result of the activity described above, the Redevelopllielit Agency's 
preliminary fiind balance as of July 3 1, 2007, was $12 1.8 million, a decrease of 
$7.0 ~ilillion fro111 tlie preliii~inary Julie 2007 state~~ients. 

COORDINATION 

This report has beell coordillated wit11 the Agency's General Counsel. 

HARRY S. MAVROGENES 
Executive Director 

Attacl~ments 

Financial Stateilleilts 
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Attachment B 
REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Statement of Revenues, Expenditures and Changes in Fund Balances 

Governmental Funds 
For the Period Elided July 31,2007 (Preiimlnary! 

REVENUES 
Tax increment 
Intergovernmental 
Investment income 
Rent 
Other 

Total revenues 

General 
Specla1 
Revenue 

Debt Service 
Hous~ng Merged 

Capital 
Projects Total 

EXPENDITURES 
General government 
Capltal outlay: 

Project expenditures 
Payments to the City of San Jose 
Payments to the County of Santa Clara 

Debt servlce: 
Pnnclpal repayment 
Interest and fiscal charges 
Total expenditures 

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SOURCES (USES! 
Transfers out 

Total other financing sources (uses) 

CHANGE IN FUND BALANCES 
FUND BALANCE - 613012007 P[2] 
FUND BALANCE - 713 112007-P 



Attachment C 

Redevelopment Agency ot the City of San Jose 
Financial Statements - Outstanding Long Term Debt 

TAX AL.L.OCATION BONDS 
1993 Me~ged A ~ e a  Refunding 
1997 Housing Sel ies E 
1997 Merged 
I998 Me~ged 
I999 Merged 
2002 Met ged 
2003 IHousi~~g Series .I 
2003 Housing Sel ies K 
2003 Me~ged 
2004 Me~ged Retunding 
2005 Housing Series A 
2005 Housing Series B 
2005 Housing Sel ies C 
2005 Housing Sel ies D 
2005 Me~ged Refunding Se~ies  A 
2005 Me~ged Refunding Se~,ies B 
2006 Merged Series A-T 
2006 Merged Series B 
2006 Mc~ged Refunding Se~ies  C 
2006 Mc~ged Refu~iding Selies D 

Total Tax Allocation Bonds 

OTHER LONG TERM DEBT 
1996 Merged Series A S: B 
2003 Merged Revenue Sel ies A S: B 
4th St~ect  Parking Reveiiue, Seiies 200 1 A 
2001 Convention Ce~itef Se~ies  F S: G 
Note Payable MUD 108 
ERAF Loan 
Parking Fund Loail 
Cotnpe~isated Absence Liability 

Total Otliel L.ong Term Debt 

TOTAL LONG TERM DEBT 

------------.------------------Principal ............................... 
Beginning Balance Monthly Current Balance 

6/30/07 P Activity 7/31/07 P 



Attachment D 

San lose Redevclopn-rcnt Agcncy 
Financial Statements - Fixed Asscts 

Beginning Balance Monthly Current Balance 
6/30/07 P Activity 7/31/07 P 

Land 152,577,696 152,577,696 

Buildings & Public Imp~ovenlents 161,725,663 16 1,725,663 

Leasehold Irupr ovements 1,703,950 1,703,950 

Co~lstructiotl in P~ogresslCapital Assets 3,720,51 1 3,720,s1 1 

Equipment -- 1,073,664 1,073,664 

Total 320,80 1,484 0 320,801,484 


