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THE REDEVE,LOPMENT AGENCY OF THE CITY OF SAN JOSE 


TO: 	 PTJBLIC SAFETY, FINANCE FROM: HARRY S. MAVROGENES 
AND STRATEGIC STJPPORT EXECUTIVE DIRECTOR 
COMMITTEE 

SUBJECT: 	 DATE: 

SEE BELOW 	 AUGUST 2,2007 

SUBJECT: FINANCIAL STATEMENTS - JUNE 2007 

RECOMMENDATION 

Accept tlie Redeveloprnei~t Agency's Financial Statements for June 2007 
(Preliniinary). 

Govenliiiental fund financial statements foctis on the cui-sent fiiia~~cial condition, 
with particular einphasis on inflows and outflows of spendable resources. 
Infoi-niation provided is useful for budgetary and fillancia1 decision inakiilg by 
identifying items such as proceeds from long-tei-ni debt, coilstluction and other 
capital outlays, as well as debt service principal payments. Tlle basic fillailcia1 
statellleiits attached are interiin ill nature and do not repoi-t 011 some items that 
appear in the govei~lnlent-wide statement of activities included in tlie 
Coniprelieiisive Ailiiual Financial Repoi-t issued at tlie close of the fiscal year. 
Exaniples of itenis not iilcluded in interiin repoi-ts are depreciation, ainoi-tizatioi~ of 
debt-related premiums, discoui~ts, and debt issuance costs. 

The annual financial and con~pliance audit perfoz-nied by Macias, Gini and 
O'Connell, LL,P, has commenced, therefore, eliding fund balances contained in the 
attached repoi-ts are preliininary and subject to change as the year-end close 
process begins. The final repoi-t for FY 2006-07 will be presented to the Public 
Safety, Finance aiid Strategic Support Corrimittee following conipletion of the 
audit this fall. 

BALANCE SHEET: 

The govei-rimental fund balance slieet (Attaclrment A) repoi-ts financial assets 
associated with govenin~ental activities. Finailcia1 assets are those itenis such as 
cash and other assets that will eventually convert to cash, such as receivables and 
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i i i v e s t ~ ~ ~ e ~ ~ t s .Capital assets are not included because they will be used in 
operatioils and tl~erefore are not speildable. Siiliilarly, liabilities are reported only 
to the extent that they affect tlie govei~~ment's fillailcia1 position. For c u ~ ~ e n t  
exaiiiple, govei-iirneiits do not provide resources for debt service payirie~its until 
payii~ent is due. Therefore, liabilities would not be recogiiized for either priiicipal 
or interest payllients relating to long-tell11 debt. 

STATEMENT OF REVENTJES, EXPENDITURES AND CHANGES IN F I N D  
BAL,ANCE: 

The gove~~~ii ie~i tal  fr~iid stateilleilt of revenues, expeiidit~ires, and cl~aiiges in fund 
balal~ces (Attacl~i~nent B) is used to report all transactions, events, aiid interf~ti~d 
activity that illcrease or decrease the frtnd balance in the repoi-tii~g period. Agency 
funding is primarily derived fro111 tax i~~cremeiit revenue and bond proceeds. 
Otller reveilue sorlrces fro111 secolldary activities include: the sale of Agency- 
owned pi-opei-ties, developer payi~ients, coi~~inei-cia1 aiid residential rent payments, 
parltiilg facility pay~iieiits, special perliiit fees, aiid other miscellaneous activities. 

LONG TERM DEBT AND FIXED ASSETS EXHIBITS: 

Outstanding long-term debt aiid fixed assets as of J~uie 2007 are reported 011 

Attachiiiei~ts C and D, respectively. 

ANALYSIS 

BALANCE SHEET (Attacl~mei~t A): 

ASSETS: 

Coiribined asset accourtts illcreased $12.1 i~iilli011 ill JLIII~. 

The Cash and Investi~lents account balance iricreased by a net arnount of $1 7.4 
inillioi~ and is $75.9 inillion as of Julie 30,2007. Casli activity is discussed in 
greater detail in the accoiinpaiiying Cash Flow Report. 

The Restricted Cash Accoullt decreased by a riet a~llount of $6.9 nlillio~las the 
bond trustee returned tax iiicrelliellt of $6.1 rililliori that was in excess of the 
August 2007 Merged Area Tax Allocatiol~ Bonds debt service requirements. Tlle 
Accrued Interest acco1.lnt increased by $2.1 million. 
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LIABIL,ITIES AND FUND BAL,ANCES: 

Coiilbined liability accounts illcreased by $1 1.2 inillion in June. Major activity 
iiicluded in June traiisactiolis iiicluded ail illcrease of $7.3 iiiillio11 in accourlts 
payable. Tlie sigiiificailce of the accou~lts payable iteiii is it iiicludes fiscal year 
eiid items coveriiig a multitude of trailsactioils associated with capital program 
expenses discussed in tlie accompanying Capital Cost Repoi-t. Another major June 
illcrease is $2.2 millioii in deferred revei~ue tliat included a year end adjust~~ient of 
$1.1 inilliol~ for tlie Market Gateway Apai-tiiiei~ts represel~tiiig cumulative iiiterest 
due as 6130107 in accordai~ce witli tlie terins of dispositioii a i ~ d  development 
agreei~~eiit(DDA) and as part of the ollgoiiig effoi-t to eiisure all financial 
tralisactioils are fairly pi-esented arid repoi-ted as il~fol-r~~atioli becoiries iiieasurable 
aiid available. Tlie reiiiaii~iiig $1 inillion was coinposed of several otliei- sirlaller 
traiisactions. In addition, $1.7 ii~illioil was recorded as due to Sailta Clara Couiity 
in accordalice with the County tax sliaring agreemelit. 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE (Income Stateiiiei~t - Attacl~ment B): 

REVENTJES AND OTHER FINANCING SOURCES: 

Revenues of $2 1.5 liiillior~ include $1 9.1 i~iillioii of tax iricremerit receipts. 

EXPENDITTJRES: 

Expeiidih~res of $20.9 iiiillioii iiiclude $14.0 i-~iillion of Capital Projects Fund 
iteins coveriiig a variety of expendihlres aiid are detailed by project area aiid 
budget line iteili iii tlie accoiiipa~iyilig Capital Cost Report; $1.7 iuillioil paid 
accordiilg to tlie Cou~ity tax sl~arillg agreeinent; arid $1.0 n~illioii of ~~ioiitlily 
variable rate boiid interest. 

FUND BALANCE: 

As a result of tlie activity described above, the Redevelopinelit Agency's 
prelimiiiary f~liid balance as of Julie 30,2007, was $137.4 million, an illcrease of 
$400,000 froill tlie May 2007 statei~~ents. 
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COORDINATION 

This report has beell coordiiiated wit11 the Agency's General Counsel. 

HARRY S. MAVROGENES 
Executive Director 



Attachment A 

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Balance Sheet 

Governmental Funds 
June 30,2007 (Preliminary) 

Special Debt Service Capital 
General Revenue Housing Merged Projects Total Prev Month Change 

ASSETS 
Cash and investments 
Receivables: 

Accrued interest 
Due from the City of San Jose 
OtherIPrepaid Expense 

Advances to the City of San Jose 
Loans rece~vable, net 
Deposits 
Restricted assets: 

Cash and investments 
TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable and accrued liabilities 
Deferred revenuehlestricted Cash Offset 
Due to the City of San Jose 
Due to the County of Santa Clara 
Due to Other Govt'l Agencies 
Deposits, retentions. and other payables 

Total liabilities 

Fund balances: 
Reserved for: 

Long-term receivables 
Debt service 
Low and moderate income hous~ng activities 
Encumbrances 

Unres., Des~gnated-RedevelopmentActivities 
Total fund balances 

TOTAL LIABILITIES AND FUND BALANCES 



Attachment B 
REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Statement of Revenues. Expenditures and Changes in Fund Balances 


Governmental Funds 

For the Penod Ended June 30,2007 (Preliminary) 


Special Debt Service Cap~tal 
General Revenue Housing Merged Projects Total Previous Month Change 

REVENUES 

Tax Increment 

Intergovernmental 

'Investment income 

Developer contribuhons 

Grant revenue 

Rent 

Other 


Total revenues 

EXPENDITURES 

General government 

Intergovernmental: 


Payments to the City of San Jose 
Capital outlay: 

Project expenditures 
Payments to the City of San Jose 
Payments to the County of Santa Clara 

Debt service: 

Principal repayment 

Interest and fiscal charges 

Payment to refunded bond escrow agent 

Bond issuance costs 
Total expenditures 

DEFICIENCY OF REVENUES 
UNDER EXPENDrrURES 

OTHER FINANCING SOURCES (USES) 
Tax allocation bonds Issued 
Proceeds from revenue bonds 
Refunding revenue bonds issued 
Premium on tax allocation bonds 
Payment to refunded bond escrow agent 
Sales of capital assets 
Transfers in 
Transfers out 

Total other financing sources (uses) 

CHANGE IN FUND BALANCES 
FUND BALANCE - 6/30/2006 
FUND BALANCE - 6/30/2007-P 

1,129,835 15,333,475 79,668,004 38,347,061 134,478.375 134,478,375 
$ 1,718,825 $ - $ 16.1 15,258 $ 72,493,348 $ 47,048,683 $ 137,376,115 $ 136.942.053 $ 434,061 

0 



Attachment C 

Redevelopment Agency of the City of San Jose 
Financial Statements - Outstanding Long Term Debt 

------.------------------------Principal-------------------. ----------- 
Beginning Balance Monthly Current Balance 

5/31/2007 Activity 6/30/07 P 

TAX ALLOCATION BONDS 
1993 Merged Area Refunding 
1997 Housing Series E 
1997 Merged 
1998 Merged 
1999 Merged 
2002 Merged 
2003 Housing Series J 
2003 Housing Series K 
2003 Merged 
2004 Merged Refunding 
2005 Housing Series A 
2005 Housing Series B 
2005 Housing Series C 
2005 Housing Series D 
2005 Merged Refunding Series A 
2005 Merged Refunding Series B 
2006 Merged Series A-T 
2006 Merged Series B 
2006 Merged Refunding Series C 
2006 Merged Refunding Series D 

Total Tax Allocation Bonds 

OTHER LONG TERM DEBT 
1996 Merged Series A & B 
2003 Merged Revenue Series A & B 
4th Street Parking Revenue, Series 200lA 
2001 Convention Center Series F & G 
Note Payable HlJD 108 
ERAF Loan 
Parking Fund Loan 
Compensated Absence Liability 

Total Other Long Term Debt 

TOTAL LONG TERM DEBT 



Attachment D 

San Jose Redevelopment Agency 
Financial Statements - Fixed Assets 

Beginning Balance 
5/31/2007 

Monthly 
Activity 

Current Balance 
6130107 P 

Land 

Buildings & Public Improvements 

Leasehold Improvements 

Construction in ProgresslCapital Assets 

Equipment 
Total 

149,626,089 

160,484,986 

1,349,000 

17,086,744 

(2,838,837) 

(2,485,502) 

146,787,252 

160,484,986 

1,349,000 

14,150 1,242 


