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SUBJECT: FINANCIAL STATEMENTS - MARCH 2007 

AND STRATEGIC SUPPORT 1 COMMITTEE 

RECOMMENDATION 

EXECUTIVE DIRECTOR 1 

I 

Accept the attached Financial Statelileilts for March 2007 

Govenllnental fund financial statements focus on the cull-ent fillallcia1 condition, 
wit11 particular emphasis on inflows and outflows of spendable resources. 
111fon-mation provided is useful for budgetary and finallcia1 decisioll making by 
identifying iteins s r ~ c l ~  as proceeds froin loi~g-ten11 debt, construction and otlier 
capital outlays, as well as debt service principal payments. The basic financial 
statements attached are interill1 in natnre and do not report on sollie items tllat 
appear ill  tlie goveml~ient-wide statelllent of activities included in the 
Co~nprehensive Ail~lual Financial Report issued at the close of tlle fiscal year. 
Exainples of items not included in interill1 reports are depreciation, amortization of 
debt-related prerniunis, disco~ui~ts, and debt iss~lance costs. 

BAL,ANCE SHEET: 

The goverlilllelital fuud balance sheet (Attacllnient A) reports fillallcia1 assets 
associated with govei-ilmental activities. Fillancia1 assets are tl~ose itenls sucli as 
cash and otker assets that will eventually convert to cash, such as receivables and 
investments. Capital assets are not iilcluded because they will be used in 
operations and therefore are not spei~dable. Similarly, liabilities are reported oilly 
to tlie extent that they affect the govenlnlent's current financial position. For 
exalllple, govem~~~en t s  do not provide resorlrces for debt service paymellts until 
payment is due. Therefore, liabilities would not be recogliizcd for eitl~er principal 
or interest payments relating to long-tenn debt. 
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STATEMENT OF REVENTJES, EXPENDITURES AND CHANGES IN FIJND 
BALANCE: 

Tlle governmental f~uid statelilent of revenues, expenditures, and changes in fund 
balances (Attaclimellt B) is used to repol-t all transactions, events, and interfund 
activity that i~~crease  or decrease the f ~ ~ n d  balance in the reporting period. Agency 
ft~llding is priil~arily derived froni tax increment reveiltie and bond proceeds. 
Otller revenue sources from seco~~dary activities iiicl~tde: tlle sale of Agency- 
owned properties, developer paylnents, coil1mercial a i d  residential rent payments, 
paking facility paynlents, special perlllit fees, a ~ i d  otller i i~iscellaneo~~s activities. 

L,ONG TERM DEBT AND FIXED ASSETS EXHIBITS: 

O~itstal~ding long-tern1 debt and fixed assets as of March 2007 are reported on 
Attachments C and D, respectively. 

ANALYSIS 

BALANCE SHEET (Attaclllnent A): 

ASSETS: 

Combined asset accounts illcreased $1.0 nlillioli in March. 

The Casl~ aiid hlvestll~ents accoiult balance decreased by a net amount of $7.0 
lllillion and is $5 1.1 liiillion as of Marcli 3 1 , 2007. Cash activity is discussed in 
greater detail in the accoi~~pa~ly i i~g  Cash Flow Repol-t. 

Tlle Restricted Cash Accou~lt ii~creased by a net alnount of $9.5 ii~illion. Increases 
include transfers of tax ilicreiliellt receipts to the boiid trustee (+$12.4 million) and 
the establislllllellt of a trust accoullt at the First National Bank of Central 
Califorilia (+$2.1 inillio~l) plirsuant to the Joint Library Developliient Agree~iieilt 
wit11 SJSU that requires any excess pro~ect budget would be used to fund future 
library capital inlprovel~~ents/upgrades. An offsetting decrease to this account is 
associated with the senii-annual debt service on the Coiiventio~~ Center bollds 
(-$4.0 rnillioli). 

Finailcia1 Statements 
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Otl~er receivables decreased by $2 ~liillioll based 011 the receipt of Brownfields 
Ecoiionlic Development Ii~itiative (BEDI) Grant funds associated with the Story 
and Icing Implementation Project (soutl~east conleu). 

LIABILITIES AND F I N D  BALANCES: 

Coi~~bined liability accounts decreased by a net $1.3 i~iillion in March. Priniary 
activity occiri~ed ill the Defei-red Reveliue accoullt line and is associated wit11 t l~e  
Icing L,ibrary capital reserve contiilgeilcy accoullt described in the assets section. 

STATEMENT OF REVENUES, EXPENDITURES AND CIJANGES IN FUND 
BALANCE (Income Statellnelit - Attachment B): 

REVENUES AND OTHER FINANCING SOURCES: 

Reveilr~es of $19.7 111illioi1 collsist ~llaiilly of $14.4 milliol~ of tax illcreiiie~it 
receipts received in March. Grant revenue of $2 111il1ion associated wit11 the BEDI 
Story and Icing Implementation Project was recorded in March. Other revenues of 
$2.2 nlillioli iiiclitde the recogilitioil of revenue associated with the $2 lliillioll 
principal repayinelit of the GI Foruln loan. 

EXPENDITURES: 

Expenditures of $17.4 millioli include $6.8 lliillioil of debt service for the 
Convention Center Boiids ($ 4.0 nlillion), ERAF loan principal and interest 
pay111ent ($2.2 million) and variable rate bond interest ($600,000). Capital Projects 
FLI I I~  itellls of $5.7 inillioii covered a variety of exlneilditures and are detailed by 
project area and budget line item in the acconipanying Capital Cost Report. Other 
items include $3.0 illillioil of 20% housisig set aside f~riids transfei-red to the City's 
Housing department and $2.8 millioil payable to tlie County per the tax s11ari11g 
agreement. Both itelils are based on Marc11 tax increment receipts. 111 March, there 
were General Operating Costs of $540,000. 

FTJND BALANCE: 

As a result of the activity described above, tlie Redevelopment Agency's overall 
fr~sld balance as of March 3 1, 2007, was $1 18.8 million, an increase of $2.3 
iliillioi~ froill tlie February 2007 statel~lents. 

Fillailcia1 Statements 
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COORDINATION 

This report has been coordinated with the Agency's Ge~leral Co~msel. 

ARRY S. MAVROGENES 
xecutive Director 

Attachments 



REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Balance Slteet 

Governmental Funds 
March 3 1. 2007 

ATTACHMENT A 

Special Debt Service CapxtaI 
General Revenue Housing Merged Projects Total Prev Month Change 

ASSETS 

Cash and investments 
Receivables: 

Accrued interest 
Due from the City of San Jose 
OtherlPrepaid Expense 

Loarts receivable. net 
Deposits 
Restricted assets: 

Cash and lnvestincnts 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable and accrued liabilities 
Deferred revenueRestricted Cash Offset 
Due to the City of San Jose 
Due to the County of Santa Clara 
Due to Other Govt'l Agencies 
Deposits, retentions, and other payables 

Total liabilities 

Fund balances: 
Reserved for: 

Long-term receivables 
Debt scrvice 
Low and moderate lncoine housing actlvlties 
Encumbrances 

Unres.. Des~gnated-Redevelopment Act~vitles 

Total fund balances 

TOTAL LIABILITIES AND FUND BALANCES 



REVENUES 
Tax Increment 
Intergovernmental 
Investment Income 
Grant revenue 
Rent 
Other 

Total revenues 

EXPENDITURES 
General government 
Intergovernmental: 

Payments to the City of San Jose 
Capital outlay: 

Project expenditures 
Payments to the City of San Jose 
Payments to the County of Santa Clara 

Debt service: 
Principal repayment 
Interest and fiscal charges 
Payment to rcfundcd bond escrow agent 

Bond issuance costs 
Total experiditurcs 

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Tax allocation bonds ~ssued 
Refunding revenue bonds Issued 
Prenuum on tax allocat~on bonds 
Payment to refunded bond escrow agent 
Sales of capital assets 
Transfers In 
Transfers out 

Total other financ~ng sources (uses) 

CHANGE IN FUND BALANCES 
FUND BALANCE - 6/30/2006 
FUND BALANCE - 3/31/2007 

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Statement of Revenues. Expenditures and Changes in Fund Balances 

Governmental Funds 
For the Period Ended March 3 1,2007 

ATTACHMENT B 

Special Debt Service Capttal 
General Revenue Housing Projects Total Previous Month Change Merged 



Redevelopme~lt Agency of the City of San lose 
Financial State~nents - Outstanding Long Ten11 Debt 

ATTACHMENT C 

TAX ALL,OCATION BONDS 
I 993 Me1 gcd Area Rclunding 
1997 Housing Series E 
1997 Merged 
1998 Mergcd 
1999 Merged 
2002 Merged 
2003 Ho~~sing Series J 
2003 Housing Series K 
2003 Meiged 
2004 Merged Refunding 
2005 Housitlg Series A 
2005 Housing Series B 
2005 Housing Series C 
2005 Housing Series D 
2005 Merged Refunding Series A 
2005 Mergcd Rcfi~nding Se~ies B 
2006 Me~gcd Series A-T 
2006 Me~gcd Se~.ics B 
2006 Me~gcd Rcfi~nding Series C 
2006 Meiged Refunding Series D 

Total Tax Allocation Bonds 

OTHER LONG TERM DEBT 
1996 Me~gcd Seiies A & B 
2003 Me~gcd Revenue Scries A & B 
4th Street Parking Reve~~ue, Series 2001A 
2001 Convention Center Seiies F & G 
Note Payable HlJD 108 
ERAF Loan 
Pal king Fund Loan 
Compe~lsated Absence Liability 

Total Other Long Terin Debt 

--------...-------------------- Principal ----.. -- ------ ---- ------ -..---- 
Beginning Balance Montl~ly Current Balance 

2/28/2007 Activity 3/31/2007 

TOTAI, LONG TERM DEBT 



San Jose Redevelopment Agency 
Financial Statements - Fixed Assets 

ATTACHMENT D 

Beginning Balance Montlily Current Balance 
2/28/2007 Activity 3/31/2007 

Land 183,625,333 (33,225,804) 150,399,529 
Buildings & Public I~nprovc~nents 160,216,331 5 1,035 160,267,366 
Leasehold Improvements 1,279,000 0 1,279,000 
Construction in P~ogressICapital Assets 16,507,607 107,336 16,6 14,943 
Equipment 

Total 


