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RECOMMENDATIONS

Accept the FY 2006-07 Third Quarter Debt Report.

DISCUSSION

The attached FY 2006-07 Third Quarter Debt Report is transmitted for the Committee’s review
and acceptance. The City’s Debt Management Program is administered in the Treasury Division
of the Finance Department and is responsible for managing the City’s debt issuance and debt
administration activities for all City borrowings including the issuance and administration of tax
increment debt for the Housing Department’s Expanded Housing Program. It should be noted
that debt issued by the Redevelopment Agency is administered separately by Redevelopment
Agency staff.

The attached FY 2006-07 Third Quarter Debt Report, for the period ending March 31, 2007,
focuses on the following elements of the City’s Debt Program:

Completed financings and current portfolio through March 31, 2007

Debt issuance and management activities completed during Third Quarter
Debt issuance activities anticipated through June 30, 2007

Current long-term interest rate environment

Performance of City’s variable rate debt

The City continues to be recognized nationally through its best practices in debt management and
strong financial management. It is through the respect and recognition the City has attained from
the national finance community that produces significant financial benefits for the City with
excellent credit ratings and extensive interest through multiple competitive bids for the City’s
bond issues.
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Staff from the Finance Department will be available to answer questions on the FY 2006-07
Third Quarter Debt Report at the Public Safety, Finance and Strategic Support Committee
meeting on May 17, 2007.

Attachment
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Outstanding Bonds Issued by All Agencies

Outstanding Debt as of March 31, 2007: $4,599,021,735
FY 2006-07 Debt Issuance*: $824,241
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Outstanding Bonds Issued by All Agencies

Outstanding Debt as of March 31, 2007: $4,065,167,288*

Redevelopment City of San City of San
Program Tax Jose GO Jose Financing
Allocation Bonds/ HUD Authority
Bonds/ HUD Notes, Bonds/ CP
Notes, $446,146,000 Notes,
$1,705,140,000 $937,342,491

Housing Set- Sewer Airport
Aside Tax Revenue Revenue
Allocation O Land-Secured Bonds/ State Bonds/ CP
Bonds, Financing, Loans, Notes,
$269,395,000 $71,705,247 $123,662,551 $511,776,000
CITY OF @W}%é

SAN JosE *Excluding conduit debt.
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Debt Issuance Activities Anticipated
Through June 30, 2007

e General Obligation Bonds

» Parks and Public Safety projects
> $94 million, Expected to Close June 2007

e Lease Revenue Bonds
> Refunding Golf Courses and Hayes Mansion Phase | Bonds
> $40 million, Expected to Close June 2007

e Multifamily Housing Revenue Bonds

» Casa Feliz Studio Apartments
> $11 million, Expected to Close June 2007

e Airport Revenue Bonds

» Terminal Area Improvement Program
> $600-900 million, Expected to Close June/July 2007

CITY OF




ATTIVA NOODITS 40 TVLIdVYO

JSO[ NIVS

o % 40 ALD
_Q%a
&

o~
2
,f,vsw.m%.

G 39Vvd

(--/+VV/Zev) eseD ejues jo Ajuno)
pue (+Vy/+V/1V) eluioye) Jo ajels uey) Jaybiy psjey e

elulofiied ul 000°06¢
Jano Jo suonendod yum Aj1D pajel 1saybiy ujewoy e

SSOUIY}OM }Ipalo BuoJ)s [[edano s Al sajeljsuowa(q e

+VV/+VV/LBY -- 900Z AelN
ul pawIyuo9 ise| 9ouls sbunes ur sbueyo pajedionue oN e

1002Z ‘vl AeN pue gL Aepy suonejuasald buney e

Buijey Jipal) [elaudn — asor ues jo AN9H



Average Fixed Tax-Exempt Rates

e Tax-exempt long-term interest rates increased slightly during the third
quarter of 2006-07. Current rates (4.20% as of 4/26/07) remain below
their ten-year average.
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