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THE RE,DEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 

MEMORANDUM 
-- -- _ -  ---- 

PUBLIC SAFETY, FINANCE FROM: HARRY S. MAVROGENES--- 
AND STRATEGIC SUPPORT 1 EXECUTIVE DIRECTOR 

SEE BELOW MARCH 1,2007 

SUBJECT: FINANCIAL STATEMENTS - JANIIJARY 2007 

RECOMMENDATION 

Accept the attaclled Finai~cial Stateiilellts for January 2007 

Govei-~~~nental f ~ ~ n d  financial statenlents focus on the current fillailcia1 condition, 
with particular emphasis on illflows and outflows of spelidable resources. 
Infomiation provided is u se f~~ l  for budgetary and financial decisioii illaltiilg by 
ideiltifyilig iteiils such as proceeds from long-ten11 debt, coi~structioii and other 
capital outlays, as well as debt service principal payments. The basic financial 
statemeilts attached are interinl in nature and do not report 011 soille items that 
appear in the govei-~liiient-wide stateillelit of activities iilcluded in the 
Coi~~prehe~~sive Ailnual Fiilaiicial Repoi-t issued at the close of the fiscal year. 
Examples of iteiils not included in iilterim reports are depreciation, ailioi-tizatioti of 
debt-related preiiliunis, discounts, and debt issuance costs. 

BALANCE SHEET: 

T l ~ e  govenllllental fund balalice sheet (Attaclilileiit A) reports fillailcia1 assets 
associated with gover~l~~~ei i ta l  activities. Fillailcia1 assets are those items such as 
cash and otller assets that will eventually coiivert to cash, sucll as receivables and 
investments. Capital assets are not ilicluded because they will be used in 
operatiolls aiid therefore are not spendable. Similarly, liabilities are reported o~ily 
to the extent that they affect the government's current fit~ancial position. For 
example, govei~linents do not provide resources for debt service pay~ileilts until 
payinei~t is due. Therefore, liabilities would not be recognized for either principal 
or interest paylliel~ts relatilig to long-tenn debt. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BAL,ANCE: 

Tlie govemlilental f~ind statement of revenues, expenditures, and changes in fund 
balances (Attacli~ilent B) is used to report all transactions, events, and interf~~iid 
activity that increase or decrease tlie f ~ ~ n d  balance in tlie reposting period. Agency 
funding is pri~iiarily derived from tax ilicrelnelit revenue and bond proceeds. 
Other revenue sources fro111 secoiidary activities iliclude: tlie sale of Agency- 
owned properties, developer payiileiits, col~~mercial aiid resideiitial rent pay~l~ents, 
parllting facility payinents, special permit fees, and other ~~~ i sce l l a~ ieous  activities. 

LONG TERM DEBT AND FIXED ASSETS EXHIBITS: 

Outstaiidil~g long-ten11 debt arid fixed assets as of Jar~riary 2007 are reposted on 
Attachl~ieiits C and D, respectively. 

ANALYSIS 

BALANCE SHEET (Attacl~ment A): 

ASSETS: 

Combi~ied asset accounts increased by $9.1 lnilliol~ in January. 

The Cash and Investments accou~~ t  balance decreased by a net amoul~t of $7.7 
~iiillio~i and is $57.6 liiillioll as of Jai~uary 3 1, 2007. Cash activity is discussed in 
greater detail in the accompa~~yiiig Cash Flow Report. 

Tlie iiiost significant clialige in other asset acco~ii~ts occurred in tlie Restricted 
Cash Account, a net illcrease of $16.5 nlillioi~ representii~g a transfer of tax 
incremelit receipts to the boiid trustee. 

L,IABIL,ITIES AND FUND BALANCES: 

In January, $1.7 lllillioli was recorded as Due to Sailta Clara County based on 
Ja~lriary property tax receipts. This represelits amounts set aside foi- evelltual 
paylileilt to the Coulity accordillg to tlie teriils of the negotiated pass-through 
agreement. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN F I N D  
BAL,ANCE (Income Stateillelit - Attachment B): 

REVENUES: 

Revenues of $19.7 million coiisist inainly of $19.5 inillioi~ of tax iilcreilleilt 
receipts. Other revenues of $200,000 include developer payllients, rental ii~coille 
and interest eai-iliiigs. 

EXPENDITURES: 

Expenditures of $15.2 millio~l iilclude Capital Projects Fund iteins of $7.2 millioil 
that cover a variety of expenditures and are detailed by project area and budget 
line itell1 in tlle acconlpanyi~ig Capital Cost Report. In January, there were 
General Operating Costs of $755,000. 

Other i t e i ~ ~ s  include $3.9 inillion of 20% housing set aside funds transferred to the 
City's Housing depal-tii~ent based on Jailuary tax i~lcrenie~lt receipts, $1.7 nlillioi~ 
payable to the County per the tax sllariilg agreement based on Jaiiuary tax 
ii~cremeiit receipts. Otller debt service interest aiid fiscal cllarges of $1.1 ~liillio~i 
illcluded $573,000 of variable rate bond interest expense and $49 1,000 of HUD 
loan payi~lei~ts. 

FUND BALANCE: 

As a result of the activity described above, tlle Redevelopilleilt Ageiicy's overall 
find balance as of January 3 1, 2007, was $134.8 million, an increase of $4.5 
million from tlle Deceinber 2006 stateinelits. 

COORDINATION 

This report has l~een coordiilated wit11 the Agency's General Counsel. 

H A ~ Y  S. MAVROGEN 
Executive Director 



ASSETS 
Cash and Investments 
Receivables: 

Accrued interest 
Due from the City of San Jose 
Otherprepaid Expense 

Loans recesvable, net 
Deposits 
Restricted assets: 

Cash and investments 

TOTAL ASSETS 

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Balance Sheet 

Gove~nmental Funds 
January 3 1, 2007 

Special Debt Servlce Capital 
General Revenue Housing Merged Pro~ects Total 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable and accrued liabilities $ 413,805 $ - $ 70,788 $ - $ 1,314.100 $ 1,798,692 
Deferred revenueRestncted Cash Offset 44.948.876 44,948.876 
Due to the City of San Jose 399,301 8,476.724 8,876,025 
Due to the County of Santa Clara 7,295.825 7,295,825 
Due to Other Govt'l Agencies 785,301 785,301 
Deposits. retentsons, and other payables 11.616 2.633.15 1 2,644,767 

Total liabilities 824,722 70.788 65,453.976 66,349,486 

Fund balances: 
Reserved for: 

Long-te~m receivables 38,716 3.822.968 3,861,684 
Debt service 74,197,590 74,197,590 
Low and moderate income housing activities 15.501.407 15.501.407 
Encumbrances 176,411 33,804,179 33,980,589 

Unres., Designated-Redevelopment Acttvities 3,263.41 1 3.977.779 7,241,190 

Total fund balances 3,478,538 15.501.407 74.1 97,590 41,604.927 134,782,461 

TOTAL LIABILITIES AND FUND BALANCES $ 4,303,260 $ - $ 15,572!195 $ 74,197,590 $ 107.058.903 $ 201,131,946 

ATTACHMENT A 

Prev Month Change 



REVENUES 

Tax Increment 

Intergovernmental 

Investment income 

Grant revenue 
Rent 

Other 

Total revenues 

EXPENDITURES 

General government 

Integovemmental: 

Payments to the City of San Jose 

Capital outlay: 

Project expenditures 

Payments to the City of San Jose 
Payments to the County of Santa Clara 

Debt service: 

Principal repayment 

Interest and fiscal charges 

Payment to refunded bond escrow agent 

Bond Issuance costs 
Total expenditures 

DEFICIENCY OF REVENUES 

UNDER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 

Tax allocat~on bonds issued 

Refunding revenue bonds issued 

Prenuum on tax allocation bonds 

Payment to refunded bond escrow agent 

Sales of capital assets 

Transfers in 

Transfers out 

Total other financing sources (uses) 

CHANGE IN FUND BALANCES 

FUND BALANCE - 613012006 
FUND BALANCE - 113 112007 

REDEVELOPMENT AGENCY OF THE CITY OF SAN JOSE 
Statement of Revenues, Expenditures and Changes in Fund Balances 

Governmental Funds 

For the Period Ended January 3 I .  2007 

ATTACHMENT B 

Specla1 Debt Service Cap~tal 

General Revenue Housing Merged Pro~ects Total Previous Month Change 
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Sall .lose Redevelopment Agency 
Financial Statements - Fixcd Assets 

Beginning Balance 
12/31/2006 

Buildings & Public Improvements 160,209,935 

Leasehold l~nprove~nc~its 1,279,000 

Const~uctioli in P~.og~ess/Capital Assets 16,507,607 

Equipment 
Total 

ATTACHMENT D 

Montllly Current Balance 
Activity 1/31/2007 


