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For the quarter ended: June 2005  March 2005  March 2004 

 
Total Portfolio:      
  Portfolio value(1) (2)      
    as of end of the quarter $1,255,508,050.56  $1,161,394,670.68  $1,403,752,746.28
      
  Earned interest yield 3.141%  2.908%  2.427% 
      
  Portfolio effective yield 3.164%  3.070%  2.251% 
      
  Dollar-weighted average      
    days to maturity 417  455  529 
      
      
Portfolio Fund 1:      
  Portfolio value(1)      
    as of end of quarter $1,147,336,909.83  $1,016,303,292.75  $1,114,544,315.53
      
  Earned interest yield 3.096%  2.938%  2.569% 
      
  Portfolio effective yield 3.128%  3.026%  2.466% 
      
  Dollar-weighted average      
    days to maturity 455  518  659 
      
      
Total Portfolio Income      
  Recognized:      
  Net interest earnings $  9,287,038.51   $ 8,344,289.69  $  7,571,709.81 
      
  Fiscal year-to-date       
    Interest earnings $32,758,644.48  $23,471,605.97  $34,746,011.26 
 
(1) Reflects book value (principal plus any purchased interest costs).   
 
(2) The total as of the quarter ending June 2005 excludes $696,675,899 in bond proceeds held by 
trustees for the City of San Jose ($578,094,362) and the Redevelopment Agency ($118,581,537).  
This total does not include multifamily housing revenue bonds for which the City is only a 
conduit issuer. 
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Portfolio Performance 
 
The total investment portfolio as of June 30, 2005 was $1.256 billion.  This is an increase of 
approximately $94.1 million from March 31, 2005, primarily due to revenue received from the 
County for property taxes and Triple Flip/Vehicle License Fee payments.  For the quarter ended 
June 30, 2005, the earned interest yield was 3.141% which was an increase of 0.233% from the 
quarter ended March 31, 2005, reflecting the continued overall increase in market yields in 
addition to strategic placement of investments in the one-to-two-year maturity range and 
purchases of repurchase agreements.  The weighted average days to maturity as of June 30, 2005 
was 417 days, representing a decrease of 38 days from 455 days as of March 31, 2005.  
 
From the quarter ended June 2004 to the quarter ended June 2005, the investment portfolio 
earned interest yield increased 0.714%.  The increase is reflective of the maturity of investments 
purchased in prior periods of lower market yields and the subsequent replacement by 
investments purchased in the current market of rising yields.  On June 30, 2005 and August 9, 
2005, the Federal Open Market Committee (FOMC) raised the federal funds rate to 3.25% and  
3.50%, respectively.  The August 9th Fed action, the tenth consecutive quarter-point increase 
since June 30, 2004, was to stay ahead of inflation as higher oil prices were continuing to feed 
into higher core inflation.  The Treasury yield curve has flattened with short term rates rising and 
long term rates declining, while some analyst are predicting an inverted yield curve by early 
October 2005.   
 
Interest Earnings 
 
Actual General Fund interest earnings were $1,298,859 for the quarter ended June 2005 and 
$4,321,052 for the fiscal year-to-date.  Interest earnings were greater than budgeted earnings 
estimates by $298,219 for the quarter ended June 2005 and $530,052 for the fiscal year-to-date.  
 
Cash Flows by Major Funds 
 
The monthly comparison of cash balances as reported in the City’s Financial Management 
System reveals the cyclical changes in balances which over time are reflected in the investment 
portfolio balances.  The monthly balances for the Airport, Capital Projects and Redevelopment 
Agency reflect the influx of bond sale proceeds and the subsequent expenditures reducing 
balances over time.  Recent fluctuation in the monthly balances for the General Fund reflect 
impacts of State budget actions, specifically the “triple flip”, whereby monthly receipts of Motor 
Vehicle License Fees and a portion of the Sales Tax receipts which were previously received on 
a monthly basis from the State and were are replaced by property-tax in-lieu payments received 
semi-annually in January and May.   
 
Based on the Treasury Division cash flow projection of June 30, 2005, the total portfolio is 
expected to have approximately $441 million in maturities and interest during the next six 
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months, plus approximately $631 million in revenues.  These amounts are more than sufficient to 
cover the projected expenditures during the next six months. 
 
 
PUBLIC OUTREACH 
 
N/A 
 
COORDINATION 
 
This report has been coordinated with the City Manager’s Office. 
 
 
CEQA 
 
Not a project. 
 
 
 
 
 
 
       SCOTT P. JOHNSON 
       Director, Department of Finance 
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