SUMMARY OF FINANCIAL PROJECTION SCENARIOS

Preliminary Draft for Review and Revisicn Only (9/3/12)

Flacal Yeara Ending June 30

POSITIVE TRAFFIC: +4.0%

POSITIVE TRAFFIC: +1.5%

FLAT TRAFFIC: 0.0%

USE EXCESS SERIES 2007 BOND PROCEEDS

PESSIMISTIC SCENARIO

NEGATIVE TRAFFIC: -1.5%

DO NOT USE EXCESS PROCEEDS

CONTRIBUTION IN FY 2013 ONLY |

CONTRIBUTIONS EACH FY

1l

NO CONTRIBUTIONS |
L ASSUMPTIONS ]
Alrline Traffic
Assumed enplaned paceenger growth FY14-20 4.0% 1.5% 0.0% -1.5% ~1.5%
Assumed landed walght growth FY14-20 2.0% 0.75% 0.00% 2 -0.75% -0.75%
Excess Serles 2007 Bond Proceeds Used to pay down Series 2007 raquirements Used to pay down Serles 2007 requirements Used te pay down Serles 2007 requirements Used to pay down Serles 2007 requirements NO use of excess Serles 2007 Bonds
(subject to welghted avg. maturity rules) (subject to welghted avg, maturity rules) (subject to welghted avg. maturity rules) (subject to welghted avg. maturity rules)
PFCs Used to Pay Debt Service Range from 520 mil to $23 mll per Fiscal Year Limited based on traffic: range from Limited bosed on flat traffic: range from Limited based on lower traffic: range from Limited based on lower traffic: range from
$19 mil te $29 mil per Flscal Year 517 mil to 529 mil per Flscal Yoear 515 mil to $29 mil per Fiscal Year $15 mil to $29 mil per Fiscal Year
Alrport Cash Contributions to Meot Alrport FY 2013 only {as budgeted) With Contributions FY13-20 i With Contributions FY13-20 With Contributions FY13-20 NO Contributiona F¥13-20
Expense/Debt Service Obligations
Renewal & Replacement Expenditures $6 million per Flacal Year $6 milllon per Fiscal Year 1€ million per Fiscal Yoar 36 million RER thru FY 2017, then eliminated R&R Expenditures Eliminated
Extraordinary Coverage Projection Payments None required None required Nene required Payments required FY18-20 (range from Payments required sach FY (range from
by alrlines $0.4 to 34.2 mil per FY) 50.8to $7.0 mil per FY)
[ RESULTS 1
Pannenger Aldine Payments GPE] 5 LCPE soenger Alrine L] LPE Passengol 0 ] LPE| Pange B CPE]
Cost Per Enplaned Passenger (CPE) FY 2014 351,515,000 511,99 $51,507,000 512.20 51,503,000 $12.47 551,408,000 $12.66 561,908,000 $15.22
FY 2015 353,495,000 311.98 $51,714,000 51216 551,003,000 $12.59 $52,270,000 313.05 $60,887,000 $15.20
FY 2016 355,647,000 311.98 353,497,000 $12.39 554,214,000 $13.13 154,928,000 31302 $63,973,000 $16.21
FY 2017 $57,926,000 511,99 $53,454,000 31220 $5€,592,000 $13.70 560,210,000 315.49 $71,189,000 $16.31
FY 2018 360,265,000 $11.99 63,604,000 $14.30 S67,835,000 $16.43 $69,881,000 318,25 377,790,000 $20.32
FY 2019, 362,668,000 311.99 369,035,000 $15.29 573,377,000 M $71,262,000 318.88 372,594,000 $19.25
FY 2020 565,172,000 $11.88 368,150,000 $14.87 $73.074,000 317.70 $73,181,000 M8.70 374,443,000 £20.04
Net Remaining Revanuas Net Remaining Revenuns ot Remai o5 ot Ret anuen I avon|
Net Remalning Revenues FY 2014 58,999,000 $12,531,000 $11,954,000 11,376,000 §0
(This omount Is split 50% FY 2015 511,557,000 315,809,000 $14,345,000 $12,888,000 0
o airlines and 50% to FY 2016 512,114,000 316,883,000 $14,335,000 311,850,000 S0
City) FY 2017 $13,871,000 318,893,000 £14,282,000 59,574,000 S0
FY 2018 $4,100,000 $5,151,000 £103,000 I 0
FY 2019 515,137,000 $7,837,000 $1,582,000 30 0
FY 2020 513,431,000 10,267,000 $1,531,000 50 50
Debt Service Coverage Sanlor Bonds Qvern Senior Ronds Qverp) Sanlor Bopds ver: Sn onds Dverg Senior 5 Cveral|
FY 2014 1.58 1.50 1.66 156 1.65 1,56 1.64 1.54 1.31 1.25
FY 2015 1.66 1.55 174 1.682 172 1.60 1.69 1.57 1.31 1.25
FY 2016 1.64 1.54 173 1.61 1.68 1.57 1.64 1.53 1.31 1.25
FY 2017, 1.65 1.55 175 1.64 1.66 1.56 1.57 1.48 1.21 1.25
FY 2018 1.45 1.38 1.45 1.38 1.38 1.32 1.31 125 1.31 1.25
FY 2018 1.64 1.55 1.50 1.42 141 1.34 1.31 125 131 1.25
FY 2020 157 1.49 151 1.44 141 134 1.3 125 131 125
Potential Use of Alrport Cash Reserve of Rasarva Nat Neadnd Inn of Renerve Ravinnd CPE Unn of Reantve Revined CP nn of Renerva Revined CPE] s of Reneve Bevisad CPE|
(discretionary ameunts not related to FY 2014 $1,251,000 $11.88 31,590,000 311,98 $2.728,000 $11.99 313,130,000 $11.89
required reserves) FY 2015 704,000 $11.98 32,480,000 311,90 $4,231,000 $11.99 $12,861,000 $11.99
FY 2016 £1,722,000 $11.99 $4,701,000 511.08 $7.610,000 511.99 30 31621
FY 2017 $903,000 $11.99 $7,079,000 £11.00 £11,431,000 $12.55 10 31831
FY 2018 510,264,000 411,99 9,750,000 §14.07 50 $18.25 0 320,32
FY 2019 £11,156,000 312,82 0 3777 30 $18.89 0 $19.25
FY 2020 20 $14.87 i $17.70 10 $10.70 10 $20.04
$26,000.000 126,000,000 £26.000,000 $26.000.000

Sources: City of San Jose: Ricondo & Associates, Inc., Saplamber 2012
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