
ARTICLE XII 

FISCAL ADMINISTRATION 

  

SECTION 1200. Fiscal Year. 

Unless otherwise provided by ordinance, the fiscal year of the City shall begin on the 
first day of July of each year and end on the 30th day of June of the following year. 

SECTION 1201. Use of County Tax System. 

Unless otherwise provided by or pursuant to ordinance adopted or approved by the 
qualified electors of the City, the Council shall continue to use for the purpose of 
municipal ad valorem property taxation the Santa Clara County system of property 
assessment and property tax collection as said system is now provided by law or may 
hereafter be amended and insofar as such provision is not in conflict with this Charter. 

Should there arise any reason whatsoever that prevents the City from using said 
County system for said purpose or if the use of the County system should be 
discontinued by or pursuant to ordinance adopted or approved by the qualified electors 
of the City, the Council shall provide a system for the assessment of property and the 
collection of property taxes in the City. 

SECTION 1202. Submission of Capital Improvement Program; 
Contents. 

At least thirty (30) days prior to the beginning of each fiscal year, or at such earlier time 
as the Council may specify, the City Manager shall prepare and shall submit to the 
Council a capital improvement program for the five (5) fiscal years immediately following 
the fiscal year within which such program is submitted to Council. On or before the day 
that he or she submits such program to the Council, the City Manager shall also file a 
copy of the program with the Planning Commission of the City. Such capital program 
shall include: 

(a) A clear summary of its contents; 

(b) A list of all capital improvements which are proposed to be undertaken 
during the five fiscal years immediately following the fiscal year within which 
such program is submitted to the Council with appropriate supporting 
information as to the necessity of such improvements; 

(c) Cost estimates, method of financing and recommended time schedules for 
each such improvement; and 

(d) Such other information as the City Manager may deem desirable. 

Amended at election November 6, 1990 



Amended at election June 7, 1994 

Amended at election November 7, 2000 

SECTION 1203. Action on Capital Program. 

Upon receipt of the copy of the capital improvement program prepared by the City 
Manager, the Planning Commission shall consider the program and, at least ten (10) 
days prior to the time fixed by Council for a public hearing on the capital program, shall 
submit to the Council a written report setting forth its findings and recommendations 
respecting such program. The Planning Commission, in its report may recommend such 
additions, deletions or other amendments as it deems desirable. If it should recommend 
any capital improvements different from or additional to those proposed by the City 
Manager, it shall set forth, in its report, the estimated cost thereof and the manner in 
which it proposes that the same shall be financed. 

The Council shall fix a time and place for a public hearing on the capital program as 
submitted by the City Manager and upon such amendments or changes, if any, as shall 
have been submitted as aforesaid by the Planning Commission at least ten (10) days 
prior to the time fixed by Council for a public hearing on the capital program.  The 
Council shall cause a notice of such public hearing to be published not less than ten 
(10) days prior to said hearing by at least one insertion in a newspaper of general 
circulation in the City. Copies of the capital program as submitted by the City Manager, 
and copies of such report as may have been submitted by the Commission, shall be 
filed and available for inspection by the public in the office of the City Clerk for at least 
ten (10) days prior to said public hearing. The notice of such public hearing shall state 
the time and place of hearing and the times and place when and where copies of the 
capital program as submitted by the City Manager and the report of the Planning 
Commission will be available for inspection by the public. At the time and place so 
advertised or at any time or place to which such public hearing shall from time to time 
be adjourned, the Council shall hold a public hearing on the capital program as 
submitted by the City Manager, and on the written report of the Planning Commission, 
at which interested persons desiring to be heard shall be given reasonable opportunity 
to be heard. 

Upon conclusion of such hearing, the Council shall adopt such a capital program, for 
the five (5) fiscal years covered by the City Manager’s proposed capital program with 
such amendments as it may deem desirable. Upon its adoption and until adoption of a 
new budget and a new five (5) year capital program, such capital program, as adopted 
by the Council, shall serve as a general guide to the Council and to the City 
administration in the planning and scheduling of capital improvements. From time to 
time, however, the Council may authorize such departures therefrom as it may deem 
necessary or desirable. 

Amended at election November 6, 1990 

Amended at election November 7, 2000 

SECTION 1204. Fiscal Administration; Submission of Budget and 
Budget Message. 



(a) Each Council Appointee shall submit to the Mayor and the Council annually 
the budget request, for the ensuing fiscal year, of each City department, office or 
agency under his or her administration. 

(b) The Mayor shall deliver a budget message which shall include:  

-- A statement of the fiscal priorities which the City should adopt for the 
ensuing year. 

-- Which Departments, Offices or Agencies the Mayor proposes to be 
expanded or to receive reduced budgeted allocations. 

-- Specific recommendations concerning any proposed additions to or 
deletions from the budget. 

(c) The Mayor shall deliver the Mayor’s budget message during a meeting of the 
Council to be held following the receipt of the budget request from the City 
Manager. 

(d) The Council shall hold a public hearing to consider the Mayor’s budget 
message and to make any revisions or changes in it which the Council deems 
advisable. 

The Council shall fix a time and place for the public hearing, and shall give 
notice in the manner specified in Section 1206. 

Upon close of the public hearing, the Council shall approve the Mayor’s budget 
message as presented, or as revised, by the affirmative vote of a majority of its 
members. 

(e) None of the recommendations included within the Mayor’s budget message, 
or as amended and approved by the Council, shall be implemented or carried 
out in any manner which violates the requirement for a balanced budget 
contained in Section 1205. 

(f) At least thirty (30) days prior to the beginning of each fiscal year, or at such 
earlier time as the Council may specify, the City Manager shall submit to the 
Council a budget for the ensuing fiscal year, together with an accompanying 
report.  

In addition to complying with the requirements of Section 1205, the budget shall 
contain the City Manager’s financial plan for the activities of the City proposed 
for the ensuing fiscal year which reflects accurately the recommendations and 
priorities specified in the budget message as adopted by the Council.  

The report of the City Manager accompanying the budget shall specify the 
budget allocations which implement each component included within the budget 
message as adopted by the Council.  

Amended at election November 4, 1986 

SECTION 1205. Budget, Contents. 



The budget shall provide a complete financial plan of all City funds and activities for the 
ensuing fiscal year and, except as required by law or this Charter, shall be in such form 
as the Council may require or, in the absence of Council requirements, in such form as 
the City Manager deems desirable. It shall begin with a clear general summary of its 
contents; shall show in detail all estimated income, including the amount proposed to 
be raised by property taxation, estimated unencumbered balances of funds to be carried 
over from the preceding year, estimated unencumbered available reserves, and all 
proposed expenditures, including debt service, for the ensuing year. The total of 
proposed expenditures shall not exceed the total of estimated income, estimated 
unencumbered balances of funds to be carried over from the preceding year and 
unencumbered available reserves. 

SECTION 1206. Council Action on Budget. 

Upon receipt of the proposed budget from the City Manager, the Council shall proceed 
to consider the same and may make such revisions and changes as it may deem 
advisable; but it shall not adopt such budget, either as proposed by the Manager or as 
revised or changed by the Council, until after it shall have held a public hearing in 
accordance with the following provisions of this Section. 

The Council shall fix a time and place for a public hearing on the budget, and shall 
cause a notice of such public hearing to be published not less than ten (10) days prior 
to said hearing by at least one insertion in a newspaper of general circulation within the 
City. Copies of the proposed budget as submitted by the City Manager shall be filed and 
available for inspection by the public in the office of the City Clerk for at least ten (10) 
days prior to said hearing. Statements, or copies, of such revisions or changes as the 
Council shall have made in the proposed budget prior to said public hearing shall be 
available for public inspection at the public hearing. The notice of said public hearing 
shall state the time and place of public hearing and the times and place where copies of 
the budget as submitted by the City Manager will be available for public inspection, and 
shall further state that statements, or copies, of such revisions or changes as the 
Council shall have made in the proposed budget before the public hearing will be 
available for public inspection at the time and place of said public hearing. 

At the time and place advertised for said public hearing or at any time or place to which 
said public hearing shall from time to time be adjourned, the Council shall hold a 
public hearing on the proposed budget, and upon such revisions or changes as may 
have been made by the Council, at which interested persons desiring to be heard shall 
be given reasonable opportunity to be heard. Upon conclusion of such public hearing, 
the Council may adopt the proposed budget with such amendments, if any, as it may 
deem desirable. Such amendments may add or increase programs or amounts or may 
delete or decrease any programs or amounts except expenditures required by law or for 
debt service, provided that no amendment to the budget shall increase proposed 
expenditures to an amount greater than the total estimated income plus unencumbered 
available reserves and estimated unencumbered balances of funds carried over from the 
preceding fiscal year. 

SECTION 1207. Appropriations. 

After adoption of the budget and on or prior to the beginning of the budget year, the 
Council, by ordinance, shall appropriate monies for the operation of each of the offices, 
departments and agencies of the City during the budget year and for other purposes or 
objects named in the budget. Appropriations may be made for various classes or 



categories of expenditures, if the Council deems such to be desirable, without 
separately appropriating specific amounts of money for each of the items of expenditure 
within any class or category. Each department, officer or agency to or for which an 
appropriation has thus been made shall be deemed authorized to use the money so 
appropriated, subject to the supervision and direction of the City Manager and subject 
to such other restrictions as are elsewhere set forth in this Charter or are imposed by 
the Council, for the classes or categories of expenditures specified in the appropriation 
ordinance, provided its expenditures are within the bounds of the appropriation. 
Appropriations for bond interest, bond redemption, fixed charges and other classes or 
categories of expenditures not appropriated to a specific department, office or agency 
shall be subject to the administration of and expenditure by the City Manager for the 
respective classes or categories of expenditures for which such appropriations are 
made. 

Appropriation ordinances adopted pursuant to the provisions of this Section need not 
be first passed for publication, nor be published, and shall be effective immediately 
upon adoption. 

In the event the Council should fail to adopt such ordinance within the prescribed time, 
the several amounts proposed as expenditures in the budget adopted by the Council, or 
if the Council has not yet adopted a budget, the several amounts proposed as 
expenditures in the budget as prepared and submitted by the City Manager to the 
Council, for the classes or categories of expenditures therein mentioned, so far as they 
relate to operation and maintenance expenditures, shall be deemed appropriated for 
such classes or categories of expenditures until the Council adopts said appropriation 
ordinance for the current budget year. 

SECTION 1208. Appropriations; Changes. 

Appropriations may be amended, revised or supplemented as follows: 

(a) SUPPLEMENTAL APPROPRIATIONS. If during the budget year the City 
Manager certifies or the Council finds that there are available for appropriation 
revenues in excess of those estimated in the budget, the Council by ordinance 
may make supplemental appropriations for the year up to the amount of such 
excess. 

(b) EMERGENCY APPROPRIATIONS. To meet a public emergency affecting life, 
health, property or the public peace the Council may make emergency 
appropriations. Such appropriations may be made by emergency ordinance in 
accordance with the provisions of sub-section (e) of Section 605 of this Charter. 

(c) REDUCTION OF APPROPRIATIONS. If at any time during the budget year it 
appears probable to the City Manager that the revenues available will be 
insufficient to meet the amounts appropriated, he or she shall report to the 
Council without delay, indicating the estimated amount of the deficit, any 
remedial action taken by him or her, and his or her recommendations as to any 
other steps to be taken. The Council shall then take such further action as it 
deems necessary to prevent or minimize any deficit, and for that purpose it may 
by ordinance or resolution reduce one or more appropriations. 

Also, at any time during the budget year, the Council may repeal or reduce, for 
any other reason, by ordinance or resolution, any appropriation theretofore 



made; and, at any time during the budget year, may reappropriate by ordinance 
all or part of the amount of such reduction for the same or any other class or 
category of expenditure. 

(d) TRANSFER OF APPROPRIATIONS BY COUNCIL. At any time during the 
budget year, the Council may, by ordinance or resolution, transfer part or all of 
any unencumbered balance of any appropriation from any department, office or 
agency to another or from any class or category of expenditure to another class 
or category of expenditure. 

Ordinances or resolutions adopted by the Council pursuant to the provisions of this 
Section shall be effective immediately upon adoption. 

Amended at election June 7, 1994 

SECTION 1209. Lapse of Appropriations.  

Except as otherwise provided elsewhere in this Charter, every appropriation shall lapse 
at the close of the fiscal year to the extent that they shall not have been expended or 
encumbered. 

SECTION 1210. Control of Expenditures by City Manager. 

The several items of expenditure appropriated each fiscal year being based on estimated 
receipts, income or revenues which may not be fully realized, it shall be incumbent 
upon the City Manager to establish a schedule of allotments, monthly or quarterly or as 
he or she may otherwise determine, under which the sums appropriated to the several 
departments, offices and agencies shall be expended. The City Manager shall revise 
revenue estimates from time to time, and may revise allotments at any time. 

No officer, department or agency of the City, during any budget year, shall expend or 
incur any obligation to expend money for any class or category of expenditure not 
authorized by or in excess of the amounts appropriated by the Council, or in excess of 
any allotments made by the City Manager. 

Amended at election June 7, 1994 

SECTION 1211. Funds; General Fund. 

All monies paid into the City Treasury shall be credited to and kept in separate funds in 
accordance with provisions of this Charter or ordinance. A fund, to be known as the 
“General Fund,” is hereby created as a medium of control and accounting for all City 
activities excepting activities for which special funds are established and maintained. 
All revenues and receipts which are not required by this Charter, State law or 
ordinances to be placed in special funds shall be credited to the General Fund. 

SECTION 1212. Cash Reserve Fund. 

A revolving fund, to be known as the “Cash Reserve Fund,” is hereby created for the 
payment of any authorized expenditures of the City for any fiscal year in anticipation of 
and before the collection of taxes and other revenues of the City for such fiscal year, 



and for the payment of authorized expenses of the City for any fiscal year which became 
due and payable and must be paid prior to the receipt of tax payments and other 
revenues for such fiscal year. A reserve shall be built up in said fund from any available 
sources other than restricted sources in an amount which the Council deems sufficient 
for said purposes. If necessary, money may be borrowed on tax anticipation notes, 
subject and pursuant to State law, for the purpose of establishing and maintaining said 
funds until monies from other available sources are adequate for such purpose. 
Transfers may be made by the Council from such fund to any other fund or funds of 
such sum or sums of money that may be required to place or keep such other fund or 
funds on a cash basis. All monies so transferred from the Cash Reserve Fund to any 
other fund or funds shall be returned to the Cash Reserve Fund before the end of the 
fiscal year. The balance in said fund at the end of any fiscal year shall be carried 
forward in said fund; provided, however, that, to the extent that the amount of money 
in such fund should exceed such amount as the Council deems desirable for purposes 
of such fund, the Council may transfer such excess to any other fund or funds for any 
other purpose or purposes. 

SECTION 1213. Emergency Reserve Fund. 

A fund, to be known as the “Emergency Reserve Fund,” is hereby created for the 
purpose of meeting any public emergency involving or threatening the lives, property or 
welfare of the people of the City or property of the City. A reserve shall be built up in 
said fund from any available sources, other than restricted sources, in an amount 
which the Council deems desirable. Except as otherwise hereinafter provided, money in 
said fund shall be expended pursuant to appropriations made therefrom by ordinance. 

In case of a public emergency involving or threatening the lives, property or welfare of 
the people of the City or the property of the City, the City Manager shall have the power, 
until the next meeting of the Council, subject to the availability of funds therefor and, 
subject to such conditions, restrictions and limitations as the Council may impose, to 
summon, organize and direct the forces of any department of the City in any needed 
service, to summon, marshal, deputize or otherwise employ other persons, or to do 
whatever else he or she may deem necessary for the purpose of meeting the emergency; 
and for such purpose, to the extent that other monies have not been appropriated or 
are otherwise unavailable therefor, he or she may expend any unencumbered monies in 
the Emergency Reserve Fund notwithstanding the fact that such monies may not have 
been appropriated for such purpose. At the first meeting of the Council following any 
such action, the City Manager shall present to the Council a full report of what he or 
she has done to meet the emergency. 

Amended at election June 7, 1994 

SECTION 1214. Other Funds. 

The Council may provide, by ordinance, for the establishment and maintenance of other 
special funds. 

SECTION 1215. Independent Audit. 

The Council shall employ at the beginning of each fiscal year a certified public 
accountant who shall audit the municipal books, records, accounts and fiscal 
procedures of all officers and employees of the City who receive, administer or disburse 



public funds on behalf of the City, and such other officers, employees, departments and 
agencies as the Council may direct. The Council may order a special audit of any 
particular department or division of the City government at any time. Such accountant 
shall at all times abide by the current and most accepted standards of municipal 
accounting. As soon as practicable after completion of a special audit, if such an audit 
should be ordered by the Council, said independent accountant shall submit a special 
report to the Council setting forth his or her findings and recommendations with 
respect to the matters covered by such special audit. Also, as soon as practicable at the 
end of the fiscal year, a final report shall be submitted by such independent accountant 
to the Council setting forth his or her findings and recommendations respecting the 
records, accounts, and fiscal procedures covered by his or her general audit. Three (3) 
copies of each report shall be placed on file in the office of the City Clerk where they 
shall be available for public inspection. 

Amended at election June 7, 1994 

SECTION 1216. Bonded Debt Limit. 

The City shall not incur any indebtedness evidenced by general obligation bonds which 
shall in the aggregate exceed the sum of fifteen percent (15%) of the total assessed 
valuation of all the real and personal property within the City. 

SECTION 1217. Bid Requirements. 

Contracts are to be let to the lowest responsible bidder as set forth below: 

(a) PUBLIC WORKS PROJECTS. When the expenditure required for a specific 
“public works project” (hereinafter defined), excluding the cost of any materials, 
supplies or equipment which City may have acquired or may separately acquire 
therefor, will exceed the greater of One Hundred Thousand Dollars ($100,000) or 
the amount which a general law city of the State of California may legally expend 
for a “public project” (as defined by State law) without a contract let to a lowest 
responsible bidder after notice, it shall be let to the lowest responsible bidder 
after notice. 

For purposes of this Section, “public works project” shall mean a project for the 
construction, erection, improvement or demolition of any public building, street, 
bridge, drain, ditch, canal, dam, tunnel, sewer, water system, fire alarm system, 
electrical traffic control system, street lighting system, parking lot, park or 
playground. “Public works project” shall not mean or include maintenance of 
any public works project, or any repairs incidental to such maintenance, or the 
planting, care or maintenance of trees, shrubbery or flowers. 

(b) NOTICE REQUIREMENT AND PROCEDURE.  

(1) The notice inviting bids shall set a date for the opening of bids, and 
shall be published at least once, at least ten (10) days before the date set 
for opening of bids, in a newspaper of general circulation in the City. 

(2) All bids, including such bidder’s security as may be required, shall be 
presented under sealed cover. 



(3) If the successful bidder fails to execute the contract within the time 
specified in the notice inviting bids or in the specifications referred to 
therein, the amount of the security required, if any, may be declared 
forfeited to the City and may be collected and paid into its General Fund, 
and all bonds so forfeited may be prosecuted and the amount thereof 
collected and paid into such fund. 

(4) All bids shall be publicly opened, and the aggregate bid of each bidder 
declared at a time and place specified in the notice inviting bids. 

(5) The Council shall have the right to waive any informalities or minor 
irregularities in bids or bidding. 

(c) APPRENTICESHIP PROGRAM. Nothing herein shall preclude the City from 
including in any contract provisions that require contractor participation in an 
apprenticeship program for at-risk youth. 

(d) SELECTION OF LOWEST RESPONSIBLE BIDDER. If no bids are received, the 
Council may readvertise, or have the “public works project” for which no bids 
are received done, without further complying with this Section. 

(1) If two or more bids are the same and the lowest, the Council may 
accept the one it chooses. 

(2) In its discretion, the Council may reject any or all bids presented. If it 
rejects all bids, the Council may, in its discretion, readvertise. 

(3) If, after rejecting all bids for any “public works project” and after 
readvertising for bids, the Council finds and declares that the bids were 
excessive, it may have such “public works project” done by City 
employees without further complying with this Section. 

(e) SECTION NOT APPLICABLE. The provisions of this Section shall not apply to 
any of the following public works projects. 

(1) Any public works project done for the City by any public or 
governmental body or agency. 

(2) Any public works project done by any public utility which is either 
publicly owned or is regulated by the Public Utilities Commission of the 
State of California where such work involves any property of such public 
utility or is otherwise of direct concern to both the City and such public 
utility. 

(3) Any public works project done by a subdivider, developer or owner of 
real property in connection with the subdivision or development by him 
or her of any real property, notwithstanding the fact that such may be 
subject to entire or partial reimbursement from the City. 

(4) Any public works project involving highly technical or professional 
skill where the peculiar technical or professional skill or ability of the 



person selected to do such work is an important factor in his or her 
selection. 

(5) Expenditures deemed by the Council to be of urgent necessity for the 
preservation of life, health or property, provided the same are authorized 
by resolution of the Council adopted by the affirmative vote of at least 
eight (8) members of the Council and containing a declaration of the facts 
constituting the urgency. 

(6) Situations where solicitation of bids would for any reason be an idle 
act. 

(7) Any public works project where the contract will cost more than 
$5,000,000 and the City Council finds that the “design-build” 
procurement process would save money or result in faster project 
completion. In such situations, the City may negotiate and award a 
“design-build” contract without having to award the contract to the 
lowest responsible bidder. For purposes of this provision, “design-build” 
means a procurement process in which both the design and construction 
of the project are procured from a single entity. 

(f) PURCHASE OF SUPPLIES MATERIALS AND EQUIPMENT. The procedures for 
the purchase of supplies materials and equipment shall be as prescribed by 
ordinance. 

Amended at election June 8, 1982 

Amended at election November 8, 1988 

Amended at election November 6, 1990 

Amended at election June 7, 1994 

Amended at election November 8, 1994 

Amended at election November 3, 1998 

Amended at election November 7, 2000 

Amended at election March 2, 2004 

SECTION 1218. Claims Against City. 

Except as otherwise required by the provisions of State law applicable to chartered 
cities, claims against the City shall be presented and audited as prescribed by 
ordinance. 

SECTION 1219. Property Tax Limit. 

Except as otherwise provided in this Section, the Council shall not levy an ad valorem 
property tax for any fiscal year in excess of One and 40/100 Dollars ($1.40) on each 



One Hundred Dollars ($100) of assessed value of taxable property in the City unless 
authorized by the affirmative votes of a majority of the electors voting on a proposition 
to increase such levy at any election at which the question of such additional levy is 
submitted to the electors of the City. The number of years that such additional levy is to 
be made shall be specified in any such proposition. Notwithstanding the foregoing 
provisions of this Section, there shall be levied and collected at the same time and in 
the same manner as other ad valorem property taxes of the City are levied and 
collected, as additional taxes not subject to the foregoing tax limit, if no other provision 
for the payment thereof is made, a tax sufficient to meet all obligations of the City for 
principal and interest on all bonds or judgments due and unpaid or to become due 
during the fiscal year which constitute general obligations of the City. 

SECTION 1220. Revenue Bonds for Off-street Parking or Airport 
Facilities. 

The Council shall have the power to issue revenue bonds to finance the acquisition, 
construction, establishment, expansion, improvement, maintenance, operation and 
administration of off-street vehicular parking facilities within the City (hereinafter in 
this section referred to as “the project”). The Council shall also have the power to issue 
revenue bonds to finance the acquisition, construction, establishment, expansion, 
improvement, maintenance, operation and administration of municipal airport facilities 
(hereinafter in this Section also referred to as “the project”). Such revenue bonds may 
be issued in such manner and upon such terms and conditions as may be fixed and 
established by ordinance of the Council. In the alternative, the Council may issue such 
revenue bonds under the general laws of the State of California applicable thereto, 
provided that no election shall be required for the issuance of such revenue bonds. The 
authorization granted to the Council by this section to issue revenue bonds for any of 
said purposes is complete, and no additional authorization shall be required for their 
issuance. Neither such revenue bonds nor the interest accruing thereon shall constitute 
indebtedness of the City, nor shall be taken into consideration in determining the limit 
of general obligation bonded indebtedness of the City. Such revenue bonds, the interest 
accruing thereon and any reserve, sinking fund or special fund created to secure the 
payment of such bonds shall be a charge solely upon the revenues, or upon such 
portion thereof as may be fixed by the Council, of the project on account of which such 
bonds were issued. Such revenue bonds shall not be a charge, lien or encumbrance, 
legal or equitable, on any funds or property of the City, other than the revenues of the 
project on account of which they were issued, excepting that on-street parking meter 
revenues may be pledged as additional security for the payment of revenue bonds 
issued for any automotive parking facilities pursuant to the Constitution of this State. 
Neither the credit nor the taxing power of the City shall be deemed to be pledged to or 
charged with the payment of the principal or interest of any such revenue bonds, nor 
shall the holders of such revenue bonds have any right to compel the exercise of the 
taxing power of the City or the forfeiture of any of its properties. The provisions herein 
contained for the issuance of revenue bonds shall constitute an alternative method of 
financing said municipal projects. 

Nothing contained in this Charter shall preclude the issuance of general obligation 
bonds of the City for all or any of the above mentioned purposes pursuant to 
proceedings taken therefor in accordance with the Constitution and General Laws of the 
State. 

SECTION 1221. Revenue Bonds for Public Utilities. 



No revenue bonds shall be issued by the City for the purpose of supplying its 
inhabitants, or any portion thereof, with water, light, heat, power, railroad or motor 
vehicle transportation service (other than airport service), or telephone, telegraph or 
wireless communication service unless authorized by the affirmative vote of a majority 
of the electors voting on such a proposition in each case. 

Nothing herein contained, however, shall be deemed to apply to any of the facilities 
mentioned in Section 1220. Also, nothing herein contained shall be deemed to deprive 
the City or its Council of any power which it may have under other Sections of this 
Charter or under the laws of the State to reimburse, or agree to reimburse, in whole or 
in part, from any special fund or special revenues, without the affirmative vote of any 
electors, any subdivider, developer or owner of any real property for any public 
improvements constructed, installed or furnished by any such person, or for any 
property dedicated or conveyed to the City by any such person, for or in connection 
with the subdivision, development or improvement of any real property of any such 
person. 

Also, nothing herein contained shall preclude the issuance of general obligation bonds 
of the City for any purpose pursuant to proceedings taken therefor in accordance with 
the Constitution and general laws of the State. 

SECTION 1222. Revenue Bonds for Other Purposes. 

Revenue bonds may be issued by the City for any purposes other than those specified 
in Sections 1220 and 1221 only under and pursuant to the laws of the State of 
California. 

Nothing herein contained, however, shall be deemed to deprive the City or its Council of 
any power which it may have under other Sections of this Charter or under the laws of 
the State to reimburse, or agree to reimburse, in whole or in part, from any special fund 
or special revenues, without the affirmative vote of any electors, any subdivider, 
developer or owner of any real property for any public improvements constructed, 
installed or furnished by any such person, or for any property dedicated or conveyed to 
the City by any such person, for or in connection with the subdivision, development or 
improvement of any real property of any such person. 

Also, nothing herein contained shall preclude the issuance of general obligation bonds 
of the City for any purpose pursuant to proceedings taken therefor in accordance with 
the Constitution and general laws of the State. 

 


