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RECOMMENDED ACTION:

Approval of the Twelfth Amendment to the Parking Lot Lease Agreement between the City of San José¢ and
Boston Properties (dba BP Almaden Associates, LLP) for the Almaden/Woz Parking Lot, to extend the term
of the lease from July 1, 2012 to June 30, 2017, in the amount of $34,000 per month for the first three years
and $35,020 per month for the remaining two years, for a maximum amount of $2,064,480 over the five year
extended term.

BASIS FOR RECOMMENDATION:

In November 2001, City Council approved a lease with Boston Properties for the Almaden/Woz Parking Lot,
located at 282 Almaden Blvd. The lease has been amended 11 times, primarily to extend the lease term, and
is currently scheduled to expire on June 30, 2012. The Almaden/Woz Parking Lot has 390 spaces and
supports parking for the Convention Center, Center for the Performing Arts and other entertainment and
business venues. The facility also supports various special events, such as the Rock and Roll %2 Marathon,
Jazz Festival and Christmas in the Park.

To continue effectively managing parking at the Almaden/Woz Parking Lot and retain the operation of the
facility as part the City's public parking system, staff negotiated a five year extension of the lease agreement.
The amendment increases the monthly lease payments 2.4%, to $34,000, on July 1, 2012; and another 3%, to
$35,020, on July 1, 2015. The current monthly payment of $33,200 has been in place since 2006. All other
terms and conditions of the lease agreement will remain

The Almaden/Woz Parking Lot is projected to generate net revenues of approximately $50,000 in FY11-12,
and is projected to net an average of $50,000 annually, over the five year extended term of the agreement.

As provided for in the existing lease, either party is required to give at least 60 days written notice for
termination of the lease. The Director of Transportation is authorized to terminate the lease agreement for the
City.

The proposed amendment was discussed with, and supported by, the Downtown Parking Board at their
meeting on May 2, 2012.

COST AND FUNDING SOURCE:

The cash flow of the amendment will be $408,000 per year for the first three years, and $420,240 per year for
the remaining two years; for a total cost of $2,064,480 over the extended term, to be funded by the General
Purpose Parking Fund (Fund 533). The $408,000 cost of the lease in FY12-13 will be funded from available
funds in Appn. 0512.

FOR QUESTIONS CONTACT: Joe Garcia, DOT Division Manager, at 535-3833






