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SUPPLEMENTAL

REASON FOR SUPPLEMENTAL

This Supplemental Memorandum recommends that the City Council resolution on the EPA grant
include authorization to authorize the City Manager to negotiate and execute an amendment to
the EPA grant agreement to allow for reimbursement to the City for indirect costs.

OUTCOME

Approval of this action will allow the City to negotiate and execute an amendment to the grant
agreement to allow the City to charge indirect costs to the grant.
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ANALYSIS

The additional authority in the resolution on the EPA grant will allow the City Manager to
negotiate and execute an amendment to the grant agreement with the United States
Environmental Protection Agency (EPA) funding the Clean Creeks, Healthy Communities
Project (Project) to allow for reimbursement of indirect costs charged by the City.

Staff has been working with the EPA to finalize the grant agreement to implement the Project. It
was discovered late last week that the City’s indirect costs were included in incorrect line items
of the project budget submitted with the grant application. As a result the grant agreement with
EPA currently stipulates that indirect costs are not allowed. Furthermore, grant recipients must
have a federally approved Indirect Cost Rate in order charge indirect costs. '

The Finance Department submitted the City’s Indirect Cost Rate Agreement to the Housing and
Urban Development Agency (HUD), the City’s responsible agency for approving the federal
indirect cost rate, on June 30, 2011. Approval of this agreement is pending and anticipated to be
a straightforward administrative process. This agreement specifies the Indirect Cost Rate the
City can charge to federally funded grants, including this grant agreement with the EPA.

Upon approval of the City’s Indirect Cost Rate Agreement by HUD, the City will submit a
budget modification request to the EPA Project Officer to amend the Project budget to properly
reflect the indirect costs that will be charged. This request will initiate a formal amendment to
the grant agreement to allow the City to charge indirect costs to the grant. Indirect costs can be
retroactively charged to the grant.

COORDINATION

The memorandum was coordinated with the City Attorney’s Office and the City Manager’s
Budget Office.

COST SUMMARY

The City’s indirect cost to be charged to the grant over the Project term is estimated to be
$50,560. There will be additional indirect costs charged to the grant by Downtown Streets Team
and San Jose State University to implement their Project components.

/s/
KERRIE ROMANOW
Acting Director, Environmental Services

For questions please contact Elaine Marshall, Stormwater Management Program Manager, at
408-793-5355.




