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REASON FOR SUPPLEMENTAL
At the time the approval memorandum for the Annual Action Plan FY 2009-2010 was due, staff
was still in the process of analyzing the public comments received and determining needed
changes to the draft document. Therefore, it is necessary to provide a supplemental
memorandum regarding input received during the 30-day period and update the Mayor and City
Council on recommended changes to the Draft Annual Action Plan made since the release of the
document on March 17, 2009.

RECOMMENDATION
It is recommended that the City Council approve the recommendation made in the April 20, 2009
memorandum and accept the additional changes to the 2009-2010 Annual Action Plan, as
detailed in this memorandum.

BACKGROUND
The memorandum submitted to the City Council on April 20, 2009 indicated that a supplemental
memorandum would be distributed to the Mayor and City Council prior to the May 5, 2009 City·
Council meeting. This supplemental memorandum will report the public comments received to
date and changes made to the document since the Draft Annual Action Plan was released on
March 17, 2009. A copy of the Draft Annual Action Plan is attached to the April 20 th 2009
memo or can be found on the Department's website at www.sjhousing.org/report/conplan.html
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ANALYSIS

Public Comments
Since the release of the Draft 2009-2010 Annual Action Plan on March 17,2009, two public
hearings have been held. The first public hearing was held at the City Council meeting to
announce the opening of the 30-day public comment period. The second public hearing was
held with the Housing and Community Development Advisory Commission (HCDC) on April 9,
2009. The HCDC recommended approval ofthe Draft Annual Action Plan 2009-10 by a vote of
6-0. A summary of the public comments are included as Attachment A to this memorandum
and will be included in the fmal document submitted to the Department of Housing and Urban
Development (HUD) as part of the Appendix B.

Corrections and Edits
The following highlights other suggested changes to the Draft Annual Action Plan 2009-2010:
p.23 - HOME Program - Anticipated uses for the upcoming year:
The following line has been added to the New Construction (Rental) bullet points: The City may
propose to use up to $1.8 million infederal HOMEfunds to help finance a 42-unit affordable
rental project for very low-income households at 90 Archer Street. The funds were previously
committed to Charities in June 2007 as a Community Housing Development Organization
(CHDO).
p. 27 - New Construction of Homeownership Projects:
The bullet point about Sycamore Terrace has been deleted. The project is currently on hold and
not anticipated to move forward in 2009-2010.
p. 48 - CDBG - Fair Housing, Administration and Planning Table
$56,212 has been moved from Department ofFinance -Accounting Services (line item #2) to a
new line item titled PBCE - Planning Ordinance Revisions and Policy Updates. This will enable
PBCE to complete ordinance revisions and updates in order to better streamline the development
process. However, this will not impact the total funding for Fair Housing Administration and
Planning, which will remain at $2,140,000.
p. 50- CDBG - Table for construction projects for community based organizations supporting
special needs population
One additional line item / construction project has been added as follows:
San Jose Conservation
Corps Seismic Retrofit

The project will seismically retrofit an existing facility that houses
a cafeteria and nutritional services program, educational and
vocational trai!ting classrooms and a recycling center and office
space.

$200,000
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The San Jose Conservation Corps and Charter School was awarded funding in FY 08-09 for the
rehabilitation of a cafeteria and nutrition center. It has been determined that seismic retrofit work
is necessary before the rehabilitation project can take place. This change will increase the total
funding for construction projects from $1,413,012 to $1,613,012.
p. 50- CDBG - Description of chart related to "cancelled or excess funds liquidated."
The line item describing the second table in this page has been modified to include projects that
have been extended and now reads as follows: Throughout FY2008-09 several projects noted in
previous Consolidated Plans have been cancelled, excess funds liquidated or have been extended
beyond their original completion timeline.
p. 51- CDBG - Cancelled, liquidated or extended funding chart
rd
The description column (3 column) for the last project in the table has been modified to reflect
the San Jose Conservation Corps project described above. It now states - Project extension to
June 30, 2010. The San Jose Conservation Corps and Charter School cafeteria and nutrition
center was awarded in FY 08-09. Project delays and the need to complete seismic retrofit work
require the extension offunds through FY09-10.
p. 56- CDBG - Performance Objectives Table
A line item has been added to the Public Facility Objectives - Rehabilitation ofSchool Nutrition
Facilities. This is to reflect the rehabilitation of the San Jose Conservation Corps and Charter
School.
COORDINATION
Preparation of this report has been coordinated with the City Attorney's Office.
CEQA
Not a project.
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KRUTKO
Director of Housing

For questions please contact Leslye Krutko, Director of Housing, at (408) 535-3851.

Attachments (1)

ATTACHMENT A
COMMUNITY INPUT AND PUBLIC TESTIMONY - Consolidated Plan Annual Action Plan 2009-2010

The Housing and Community Development Advisory Commission Meeting - February 12, 2009
City Response

Public Comment
Jan Chacon from the Indian Health Center of Santa Clara Valley stated that they are the
only agency that specifically serves Native Americans and accepts Medi-cal and the uninsured. She explained that their program is aimed at diabetes awareness, education,
and prevention.
Ramin Naderi from the Indian Health Center of Santa Clara Valley stated that although
the program is small, it has a large impact on the community.
Saul Wachter from the. Affordable Housing Network stated that the City should be
lobbying the federal government for funding and resources to solve the affordable
housing shortage.

The Housing and Community Development Advisory Commission Meeting - March 12, 2009
Public Comment

City Response

Ann Marquart from Project Sentinel asked if more funding from the construction
category could be used for fair housing contracts.

Leslye Krutko replied that fair housing activities come out of
CDBG's administrative funding category and construction
funding comes from the Community Development
Improvement category; CDBG is not allowed to transfer
money between the two categories.
Daniel Murillo explained that because 85 points is the
maximum application score and 10 points the maximum audit
review score, the maximum score an appli'cant could receive
was 95 points.
Daniel Murillo explained that staff looks at a number of items
such as project readiness, the amount of leveraged funding,
and a review of audited financial statements.

Commissioner Vincent Cantore asked why some scores were higher than the 85
maximum score listed on the memorandum.

Commissioner Vincent Cantore asked what Community Development Block Grant
(CDBG) staff takes into consideration when evaluating the applications.
Commissioner Tamon Norimoto commented that he appreciated CDBG staff's work to
take the time to contact the agencies that were not funded.

City Council Meeting- March 24, 2009
Public' Comment

City Response

Melissa Morris from Fair Housing Law Project requested that some of the additional
funds from the federal government be allocated to organizations providing fair
housing services to the community.

The Housing and Community Development Advisory Commission Meeting - April 9, 2009
Public Comment
Diana Castillo from the Fair Housing Law Project read a letter from the Fair Housing
Law Project in which the organization would suggest that the plan reflect recent
changes in fair housing laws and to add the issues of fair housing and women,
discrimination against in-home daycare, and using dispersion as a means to end
segrega tion.
Commissioner Al Munoz commented that the City should continue to address
domestic violence issues and that more money should be allocated to those programs.
Saul Wachter from the Affordable Housing Network commented that the City should
purchase and rehabilitate foreclosed homes to expand the affordable housing stock.
Mr. Wachter also suggested that the dispersion policy should be updated because of
large disparities in the population.

City Response

Jacky Morales-Ferrand from the Housing Department explained
that the Department is going to be purchasing and rehabilitating
four-plexes in certain neighborhoods using Stimulus money.
Jacky also responded that the dispersion policy would be reevaluated.

