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RESOLUTION NO. 73373

A RESOLUTION OF THE COUNCIL OF THE CITY
AUTHORIZING THE CITY MANAGER TO
COMPLETE AND SUBMIT AN APPLICATION FOR
A NEW ENTERPRISE ZONE DEISGNATION FOR
15 YEARS AND TAKE ANY OTHER ACTION
NECESSARY TO SUBMIT THE ENTERPRISE
ZONE APPLICATION TO THE STATE HOUSING
AND COMMUNITY DEVELOPMENT DEPARTMENT.

WHEREAS, the California Housing & Community Development Department
(“HCD”) oversees the Enterprise Tax Incentives Program (“Program”) whose goal
is to stimulate growth in economically depressed areas of the State; and

WHEREAS, the City of San José desires to be designated as an Enterprise Zone
for purposes of the Program; and

WHEREAS, the City of San José has jurisdiction over the eligibility area for the
proposed Enterprise Zone; and

WHEREAS, the City of San José authorizes and supports job development, job
creation, and economic development; and

WHEREAS, the City of San José authorizes staff to be made available to
maintain recordkeeping, monthly updates on zone activities, and to discuss these
activities with Program auditors; and

WHEREAS, the City of San José will develop a self-evaluation process to
measure its progress in meeting its goals and objectives, a process which will be
submitted to the HCD for review and approval, as well as inclusion in the
Memorandum of Understanding between HCD and the City prior to the Final
Designation; and

WHEREAS, the eligibility area has a history of high unemployment and low
income; and

WHEREAS, the eligibility area is an economically depressed area and
designation of the eligibility area as an Enterprise Zone is necessary in order to
attract private sector investment to the Application Area; and

WHEREAS, the City of San José agrees to complete all actions stated within the

HCD Application which apply to the City should the Application be awarded a
Conditional Designation; and
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WHEREAS, the City Manager or his designee is authorized to sign the
Application, Memorandum of Understanding, and other documents necessary for
the implementation of the Enterprise Zone.

NOW, THEREFORE, it is hereby resolved by the San José City Council
as follows:

1. The above recitals are true and correct and incorporated herein by
reference herein.

2. The Council authorizes the City Manager to adopt a boundary for the
application area of the proposed enterprise zone under the criteria set forth in
Exhibit A attached herewith.

3. The Council has made a finding that the eligibility area is an economically
depressed area and designation of the application area as an Enterprise Zone is
necessary in order to attract private sector investment to the application area.

4, The Council authorizes the Application to be designated as an enterprise
zone to be filed with the Housing & Community Development Department.

5. The Council authorizes and supports job development, job creation, and
economic development.

6. The Council authorizes staff to be made available to maintain
recordkeeping, monthly updates on zone activities, and to discuss these activities
with program auditors.

7. The Council will develop a self-evaluation process to measure its progress
in meeting its goals and objectives, a process that will be submitted to the HCD
for review and approval, as well as inclusion in the Memorandum of
Understanding between HCD and this jurisdiction prior to the Final Designation.

8. The Council agrees that the City of San José will complete all actions
stated within the Application that applies to the City of San José should the
Application be awarded a Conditional Designation.

9. The Council authorizes the City Manager or his designee to execute and

submit the required documentation to the California Housing & Community
Development Department for review and approval of the Application.
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10.  The City Manager or his designee is authorized to make corrections and
clarifications to the Enterprise Zone Application in response to any technical
substantive review question by the State after its submission.

ADOPTED this 29" day of August, 2006, by the following vote:

AYES: CAMPOS, CHAVEZ, CHIRCO, CORTESE, LeZOTTE,
NGUYEN, PYLE, REED, WILLIAMS, YEAGER,;
GONZALES

NOES: NONE

ABSENT: NONE

DISQUALIFIED: NONE

RON GONZALES
Mayor
ATTEST:

LEE PRICE, MMC
City Clerk

RESO_73373



RD:EIM Res. No. 73373

Exhibit A

Local Boundaries, Street Ranges and Zone Map

Local Zone Boundaries

An Enterprise Zone must be comprised of an eligible area in combination with an
industrial and/or commercial area. This combination of an eligible area with a
commercial and/or industrial area is referred to as the “application area.”

For a commercial area to be included as part of the application area, the
commercial area must be contiguous to, or contained within, the eligible area and
it must have continuous boundaries with the eligible area. “Continuous
boundaries” means coherent, related areas are brought together by boundaries
following logical man-made borders.

For an industrial area to be included in an application area, the industrial area
must be contiguous or adjacent to the eligible area. For the purposes of the
California Enterprise Zone Program, “adjacent” means that the eligible area
residents can reasonably be expected to travel to the industrial area in search of
employment based upon historical employment practices and that the applicant
jurisdiction’s infrastructure services are supplying the adjacent industrial area.

In summary, an application area contains an eligible area and includes a
commercial area within or contiguous to the eligible area, and/or an industrial
area contained within or adjacent to the eligible area.

No Enterprise Zone shall be designated in which any boundary thereof is drawn

in a manner so as to include larger stable businesses or heavily residential areas
to the detriment of areas in the jurisdiction that are economically depressed.
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