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SAN JOSE 	 Memorandum 

CAPITAL OF SlLiCON VALLEY 

TO: Honorable Mayor and City Council FROM: 	 Steve Hendrickson, 
Interim City Auditor 

SUBJECT: Conditional Approval of DATE: October 11,2007 
Stock Transfer 

In accordance with the City Council's request, I am submitting the finding reports from 
Kafoury, Armstrong, & Company, LLP relating to the Bay 101 Conditional Approval of 
Stock Transfer. This report represents the quarter ended June 30,2007. 

5%- fL1 
Steven Hendrickson 
Interim City Auditor 

cc: Carl Mitchell 
Richard Teng 



KAFOUKI: AHMSTRONC. & CO. 
A I'KOFESSIOKAL COWOID\'IlON 
CERnRED PL'BLIC ACCOUNTA.YCS 

INDEPENDENT ACCOUNTANT'S REPORT 

To the City of San Jose 

We have examined management of Sutter's Place, Inc., d.b.a. Bay 101's assertionthat Sutter's Place, 
Inc., d.b.a. Bay 101 (the Company), complied with the Conditional Approval of Stock Transfer 
agreement dated August 26, 1994 during the quarter ended June 30, 2007. Management is 
responsible for Suffer's Place, Inc., d.b.a. Bay 101's compliance with those requirements. Our 
responsibility is to express an opinion on management's assertion about the Company's compliance 
based on our examination. 

Our examination was made in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence about Sutter's Place, Inc., d.b.a. Bay 101's compliance with those re~uirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that 
our examination provides a reasonable basis for our opinion. Our examination does not provide a 
legal determination on Sutter's Place, Inc., d.b.a. Bay ib1's compliance with specified requirements. 

In our opinion, management's assertion that Sutter's Place, Inc., d.b.a. Bay 101 complied with the 
Conditional Approval of Stock Transfer agreement dated August 26, 1994 for the quarter ended 
June 30,2007 is fairly stated, in all material respects. 

This report is intended solely for the information and use of the City of San Jose and is not intended 
to be and should not be used by anyone other than these specified parties. 

Our examination was made for the purpose of forming an opinion on management of Sutter's Place, 
Inc., d.b.a. Bay 101's assertion that Sutter's Place, Inc., d.b.a. Bay 101, complied with the 
Conditional Approval of Stock Transfer agreement dated August 26,1994 during the quarter ended 
June 30,2007. The accompanying supplementary information (Exhibits 1 through 5) is presented for 
purposes of additional analysis and is not a required part of this report. Such information has been 
subjected to the procedures applied in the examination of management's assertion. 

v 11Reno. Nevada 
September 10,2007 



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 Exhibit 1 
SCHEDULE OF DISBURSEMENTS TO RELATED PARTIES 
FOR THE QUARTER ENDED JUNE 30,2007 

Months tested - April - June 2007 

Payee Name Date Check # Amount Description 

C.J. Sutter Covenant Not to Compete 

Bumb & Associates Rent 

Sutter's Place Inc. dba Bay 101 Unreimbursed Medical 

Bumb & Associates Rent 

Sutter's Place Inc. dba Bay 101 Unreimbursed Medical 

The Flea Market, Inc. Automotive Parts/Supplies 

C.J. Sutter Covenant Not to Compete 

Brian Bumb Dividend Distribution 

George Bumb Jr, Dividend Distribution 

Timothy Bumb Dividend Distribution 

Mark Trapani Dividend Distribution 

Ronald Werner Dividend Distribution 

Bumb & Associates Rent 

The Flea Market, Inc. Charity Golf Tournament 

The Flea Market, Inc. Charity Golf Tournament 

The Flea Market, Inc. Charity Golf Tournament 

KAFOURY, ARMSTRONG & CO. 
A PROFSSSIONIUICORPORnnON 



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 Exhibit 2 
SCHEDULE OF DISBURSEMENTS OVER $10,000 TO VENDORS 
FOR THE QUARTER ENDED JUNE 30,2007 
PAGE 1 OF 2 

Month tested - May 2007 

Payee Name Date Check # Amount Description 

Blue Cross of California 5/3/2007 12355 $ 133,842.17 Health, Dental and Life Insurance 

Bumb & Associates 5/3/2007 12360 3 10,093.00 Rent 

City of San Jose 5/3/2007 12364 582,655.00 Gaming Revenue Taxes 

Compwest Ins. Co. 5/3/2007 12365 44,740.00 Workers Comp Premium 

Gaming Partners Int. USA, Inc. 5/3/2007 12374 12,406.15 Gaming Supplies 

Kaiser Foundation Health 5/3/2007 12380 84,005.81 Health Insurance 

Pacific Gas & Electric Co. 5/3/2007 12389 38,645.95 Utility Bill 

South Bay Hotel Employees 5/3/2007 12401 75,512.35 Union Tmst Fund Payment 

Sutter's Place Inc. dba Bay 10 1 5/3/2007 12405 842.78 Unreimbursed Medical 

Sierra Meat Company 5/8/2007 12443 14,35 1.36 Meat Products 

US Foodservice Inc. 5/8/2007 12448 21,344.16 Food Supplies and Products 

Schaper Constmction, Inc. 5/9/2007 12452 74,179.70 Remodel of Building 

Gaming Partners Int. USA, Inc. 5/14/2007 12471 19,359.29 Gaming Supplies 

Naser Distributor 5/14/2007 12480 13,432.97 Misc Supplies 

Shuffle Master Inc. 5/14/2007 12489 17,327.68 Gaming Supplieshfachines 

The Mercury News 5/14/2007 12492 18,586.28 Advertising 

McManis, Faulkner & Morgan 5/14/2007 12502 44,297.5 1 Attorney Fees 

Sierra Meat Company 5/16/2007 125 13 10,095.28 Meat Products 

US Foodservice Inc. 511 612007 125 18 14,924.54 Food Supplies and Products 

Advantage Janitorial Supply 5/23/2007 12525 18,347.51 Supplies 

Coblentz, Patch, Duffy & Bass 5/23/2007 12534 12,029.22 Attorney Fees 

The Flea Market, Inc. 5/23/2007 12539 8.12 Automotive PartsISupplies 

Naser Distributor 5/23/2007 12548 13,854.66 Misc Supplies 

US Foodservice Inc. 5/24/2007 12578 16,798.61 Food Supplies and Products 

Peery-Arrillaga 5/30/2007 12582 17 1,75 1.53 Rent (Ground Lease) 

KAFOURY,ARMSTRONG & CO. 
A P R O ~ S S I O N UC O R W r n O N  



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 Exhibit 3 
SCHEDULE OF DISBURSEMENTS OVER $50,000 TO VENDORS 
FOR THE QUARTER ENDED JUNE 30,2007 

Months tested - April and June 2007 

Payee Name Date Check # Amount 

C.J. Sutter 4/2/2007 12130 $ 16,667.00 

Bumb & Associates 4/4/2007 121 52 3 10,093.00 

South Bay Hotel Employees 4/4/2007 121 68 79,596.06 

Sutter's Place Inc. dba Bay 101 4/4/2007 12171 842.78 

City of San Jose 4/5/2007 12181 608,366.00 

McManis, Faulkner & Morgan 4/23/2007 12299 82,435.70 

Peery-Arrillaga 4/27/2007 12327 163,513.28 

C.J. Sutter 6/1/2007 12586 16,667.00 

Pacific Gas & Electric Co. 6/4/2007 12592 51,891.30 

Blue Cross of California 6/5/2007 12613 132,574.53 

Kaiser Foundation Health 6/5/2007 12631 85,491.49 

South Bay Hotel Employees 6/5/2007 12646 87,254.94 

City of San Jose 6/6/2007 12661 619,883.00 

Brian Bumb 6/7/2007 12679 123,750.00 

George Bumb Jr. 6/7/2007 12680 866,250.00 

Timothy Bumb 6/7/2007 12681 866,250.00 

Mark Trapani 6/7/2007 12683 618,750.00 

Ronald Werner 6/7/2007 12684 24,750.00 

Bumb & Associates 611 212007 12699 3 10,093.00 

The Flea Market, Inc. 6/12/2007 12707 850.00 

Tbe Flea Market, Inc. 6/12/2007 12708 850.00 

The Flea Market, Inc. 6/12/2007 12709 850.00 

McManis, Faulkner & Morgan 6/12/2007 12735 75,744.95 

Blue Cross of California 6/20/2007 12771 137,226.52 

Kaiser Foundation Health 6/20/2007 12784 88,220.61 

Peery-Arrillaga 6/27/2007 128 16 168,947.02 

Description 

Covenant Not to Compete 

Rent 

Union Trust Fund Payment 

Unreimbursed Medical 

Gaming Revenue Taxes 

Attorney Fees 

Rent (Ground Lease) 

Covenant Not to Compete 

Utility Bill 

Health, Dental and Life Insurance 

Health Insurance 

Union Trust Fund Payment 

Gaming Revenue Taxes 

Dividend Distribution 

Dividend Distribution 

Dividend Distribution 

Dividend Distribution 

Dividend Distribution 

Rent 

Charity Golf Tournament 

Charity Golf Tournament 

Charity Golf Tournament 

Attorney Fees 

Health, Dental and Life Insurance 

Health Insurance 

Rent (Ground Lease) 

KAFOURY,ARMSTRONG & CO 
A PROFFsslONALCORPaRnnaN 



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 
SCHEDULE O F  CAPITAL/FACILITY TRANSACTIONS 
FOR THE QUARTER ENDED .JUNE 30,2007 

Exhibit 4 

Lessor -
Bldg. & Land Lease Terms 

Monthly 
Payment 

Payment 
Period Description 

Bumb & Associates 11/15/93 to 11114117 $310,093.00 11106to 10107 Building at 1801 Bering Drive, 

San Jose, CA 

J. Arrillaga & R. Peery 11/16/92 to 11120117 $171,75 1.53 05/07 to 05/08 Land at 1801 Bering Drive, 

San Jose, CA 

NOTE: 
Refer to Exhibits 1, 2 and 3 for actual payments made. 

KAFOURY, ARMSTRONG & CO. 
A PROFESSIONAL UIRWRAVON 



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 Exhibit 5 
SCHEDULE OF OWNERSHIP 
FOR THE QUARTER ENDED JUNE 30,2007 
PAGE 1 OF 2 

March 3 1,2007 June 30,2007 
Ownership Ownership 
Percentages Percentages Change-

The Flea Market, Inc.* 

George Bumh, Jr. 14.10% 


Timothy Bumb 14.10% 


Brian Bumb 15.70% 

Bumb & Associates* 


George Bumb, Jr. 


Timothy Bumb 


Brian Bumb 


Air One Helicopters, Inc. 


George Bumb, Jr. 


BGT Development, LLC 


George Bumb, Jr. 


Timothy Bumb 


Brian Bumb 


Bumb & Associates 


Farm Fresh, LLC* 


George Bumb, Jr. 


Timothy Bumb 


Brian Bumb 


CNC Solutions, Inc.* 


Timothy Bumb 


Loretto Aviation, LLC* 


George Bumb, Jr. 


Timothy Bumb 


Other related parties** 


Coyote Equipment Rentals, LLC 


George Bumb, Jr. 


Other related parties** 


JMJ  Property, LLC* 

Timothy Bumb 


Other related parties** 


KAFOURY, ARMSTRONG & CO. 
A PROFESSION& CORPOWnON 



CITY OF SAN JOSE 
SUTTER'S PLACE, INC., d.b.a. BAY 101 Exhibit 5 
SCHEDULE OF OWNERSHIP 
FOR THE QUARTER ENDED JUNE 30,2007 
PAGE 2 OF 2 

March 31,2007 June 30,2007 
Ownership Ownership 
Percentages Percentages Change 

Sutter's Place, Inc. d.b.a. Bay 101 
George Bumb, Jr. 34.65% 

Timothy Bumb 34.65% 

Mark Trapani 24.75% 

Brian Bumb 4.96% 

Ronald Werner 0.99% 

*Ownership percentages for other non-related party shareholders were not disclosed 

**Confidential - Third Party Information, owners request Gilbert notification, except to the Chief of Police, the 
Commander of the SJPD ViceISpecial Intelligence Unit, and the Gaming Administrator and his staff. 

KAFOURY, ARMSTRONG & CO. 
A PROFESSIONN. CORPOEATXON 




