
COUNCIL AGENDA: 10-17-06 

Memorandum 
J 

CA1'17AL OF SILICON VALLEY 

TO: HONORABLE MAYOR AND FROM: Scott P. Johnson 
CITY COUNCIL 

SUBJECT: REPORT ON BIDS FOR DATE: September 27,2006 
SERVERS FOR CITYWIDE USE 

Approved Date 
l o /  24% 

RECOMMENDATION 

Report on bids and award the purchase of 55 Dell Power Edge 2950 servers, related peripherals, 
and extended maintenance to the low bidder, Technology Integration Group (Los Alamitos, CA) 
for a total amount not to exceed $278,202.96 including sales tax and delivery, and authorize the 
Director of Finance to: 

a. Execute the purchase order; 

b. Amend the initial purchase order to purchase additional quantities of Dell Power Edge 
2950 servers for the remainder of the fiscal year subject to annual appropriations; and 

c. Execute purchase orders to acquire additional quantities for two additional fiscal years 
subject to annual appropriations. 

OUTCOME 

Establish a cost-effective and efficient Citywide open purchase order for Server products, related 
peripherals, and extended maintenance for a three year period. 

BACKGROUND 

On April 19,2005, Council approved award to Systems Technology Associates, Inc. as the low 
bidder for the purchase of servers, related peripherals and extended maintenance for the new City 
Hall and on an as-required basis for a one year term (Item 3.6). This purchase order expired in 
April 2006. 

Based on historical purchase patterns, the need to replace aging server equipment, and the 
development of new server based programs such as the Sunshine Reforms, it is anticipated that 
the City will require approximately 55 Servers, related peripherals and maintenance over a 
twelve month period. 
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ANALYSIS 

A notice requesting bids was issued on August 3,2006. The requirement was advertised on the 
City's Bid Line and on the Demandstar Bid Notification System, which proactively notifies 
suppliers. Over 175 companies were notified of the requirement, and 33 companies requested 
the bid document. 

Five bids were received by the September 1,3:00 PM deadline as summarized in the following 
table and sorted by "adjusted total" in ascending order (note that these amounts do not include 
sales tax): 

AIXTEK received preference as a local and small business enterprise and Jeskell, Inc. received 
preference as a local business enterprise. The preferences had no effect on the bid award. 

Vendors 

TIG 
(Los Alamitos, 
CAI 
AIXTEK 
(San Jose, CA) 
Pomero y IT 
Solutions 
(Hebron, KY) 
Jeskell, Inc. 
(Sunnyvale, 
CA) 
Zones, Inc. 
(Auburn, WA) 

This purchase order will serve as a master agreement to allow the City to purchase Servers, 
peripherals and extended maintenance for the next three years. 

To ensure the most competitive pricing over the three year period, pricing is capped at the bid 
amount and will be subject to price decrease adjustments every six months as market conditions 
change. 

1 

Bid Total 

$257,98 1.66 

$33 1,344.00 

$398,858.88 

$465,6 13.80 

$474,484.70 

In accordance with the City's Environmental Preferable Purchasing Policy, the bid specifications 
included the Environmental Protection Agency's (EPA) and Department of Energy requirements. 
Bidders were required to confirm compliance to the EPA's new Electronic Product 
Environmental Assessment Tool (EPEAT) which includes: reduction/elimination of 

2 

Local Business 
Enterprise (LBE) 

2.5% 

No 

Yes 

No 

Yes 

No 

4 

Adjusted 
Total 

(1+2+3) 

$257,981.66 

$3 14,776.80 

$398,858.88 

$453,973.46 

$474,484.70 

-$8,283.60 

-$11,640.35 

3 

Small Business 
Enterprise (SBE) 

2.5% 

No 

Yes 

No 

No 

No 

-$8,283.60 
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environmentally sensitive materials, materials selection, design for end-of-life, product 
longevityllife cycle extension, energy conservation, end of life management, and corporate 
performance and packaging. The products submitted by all of the bidders were identified as 
meeting all of the requirements of the latest version of the EPEAT checklist. 

Therefore, staff recommends the award to TIG as the lowest bidder in accordance with the 
formal bidding procedures of the San Jose Municipal Code, Section 4.12.030. 

Pursuant to the Council's budget actions, controls continue to remain in place to ensure the 
required exception approvals have first been obtained from both Budget Office and Information 
Technology Department. 

POLICY ALTERNATIVES 

IVot applicable. 

PUBLIC OUTREACHIINTEREST 

Criteria 1: Requires Council action on the use of public funds equal to $ 1  million or greater. 
(Required: Website Posting) 

Criteria 2: Adoption of a new or revised policy that may have implications for public 
health, safety, quality of life, or financialleconomic vitality of the City. (Required: E- 
mail and Website Posting) 

Criteria 3: Consideration of proposed changes to service delivery, programs, staffing that 
may have impacts to community services and have been identified by staff, Council or a 
Community group that requires special outreach. (Required: E-mail, Website Posting, 
Community Meetings, Notice in appropriate newspapers) 

While this agreement does not meet any of the above criteria, this memorandum is posted on the 
City's website for the October 17, 2006 Council Agenda. 

The Request for Bid was advertised on the City's Bid Line and on the Demandstar Bid 
Notification System, which proactively notifies suppliers. 

COORDINATION 

This memorandum has been coordinated with the Information Technology Department, City 
Manager's Budget Office, and the City Attorney's Office. 
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FISCALIPOLICY ALIGNMENT 

This Council item is consistent with the Council approved General Budget Principle "We must 
focus on protecting our vital core city services for both the short-and long-term". 

COST IMPLICATIONS 

The source of this funding will be from various Department funds. A Citywide unencumbered 
purchase order will be issued. 

BUDGET REFERENCE 

Not a project. 

Fund # 

Director, Finance 

For questions, please contact Walter C. Rossmann, Chief Purchasing Officer, at (408) 535-7051. 

Various Department Funds - Citywide Unencumbered Open Purchase Order - actual funding 
comes from respective department funds and budgets. 

Appn. 
# 

Appn. Name Total 
A P P ~ .  

Amount 
of 

Contract 

2005-2006 
Adopted 

Budget (Page) 

Last Budget 
Action 

(Date, Ord. 
No .) 




