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SAN]OSE	 Memorandum
 
CAPITAL OF SILICON VALLEY 

TO:	 HONORABLE MAYOR AND FROM: Lee Price, MMC;/'{) / 
CITY COUNCIL City Clerk )WJ~ 

SUBJECT:	 EXPANSION OF CLEAN AIR DATE: September 21, 2007
 
VEHICLE PROGRAM
 

RECOMMENDATION 

As recommended by the Rules and Open Government Committee on September 19,2007 approve 
(1) staff to expand the Clean air Vehicle Program to include all zero emission vehicles registered in 
the City of San Jose; and (2) accept staff report on the workload assessment of making Zero 
Emissions Vehicles registered in the City of San Jose eligible to participate in the Clean Air Vehicle 
Parking Validation program as outlined in the attached memo previously submitted to and approved 
by the Rules & Open Government Committee. 



RULES COMIVIITTEE: 09-19-07 
ITEM: G1a 

~
CITYOF 

SAN]OSE	 Memorandum
 
CAPITAL OF SILICON VAllEY 

To:	 Honorable Mayor and City From: Councilrnember Pete Constant 
Council 

Subject:	 Expansion of Clean Air Date: September 13,2007
 
Vehicle Program
 

Approved:	 .-c-~ 

RECOMMENDATION: 
Direct staff to expand the Clean Air Vehicle Program to include all zero emission vehicles 
registered in the City of San "Jose.	 . 

BACKGROUND: 
In 2001, the City of San Jose implemented the Clean-Fuel Incentive Program to allow Zero 
Emission, Ultra Low, and Super Low Emission vehicles purchased from licensed San Jose auto 
dealerships to park for free in City parking facilities and at on-street parking meters. The intent 
of the two-year pilot program was to reduce emissions, while helping the economy in San Jose to 
recover. The City Council approved renewal of the program in 2003 and expanded the program 
to include hybrid vehicles. 

Earlier this year, during the June 19, 2007 Council Meeting, the Clean Air and Hybrid Vehicle 
Parking Programs were combined into a Clean Air Vehicle Program and extended to June 30, 
2009. In addition to extending the program, the Council approved changing the program 
requirements to meet the State of California CarpoolLane sticker requirements. Consequently, 
participation in the City's Clean Air Vehicle Program has been limited to the cleanest alternative 
fuel, hybrid and full electric vehicles to provide an incentive to drive clean air vehicles and 
improve air quality. 

ANALYSIS: 
The original intent of the Clean-Fuel Incentive Program (now the Clean Air Vehicle Program) 
was twofold: reduce emissions and to boost the economy by providing an incentive for 
purchasing a clean-air vehicle in San Jose.. With approximately 1,600 vehicles participating in 
the program, the City can further increase the capacity of the program and strengthen our 
commitment to serve as a model in sustainability and environmental stewardship by expanding 
the program to all zero emission vehicles that are registered in San Jose. 



RULES COMMITTEE: 09-1 9-07 

( Ai'l I A L  01 \ i l  I( O N  VhLLtY  

TO: RUL,ES AND OPEN FROM: Jailles R. I-Ielmer 
GOVERNMENT COMMITTEE 

SIJBJECT: ZERO EBTMISSIONS VEHICLE DATE: 09- 14-07 
PARICING VALJDATION PROGRART 

COUNCIL DISTRICT: 3 

RECOMMENDATION 

Accept the staff report on tlie worltload assesslllellt of malting Zero Eiiiissioils Veliicles (ZEV) 
registered in tlie City of San Jose eligible to participate ill the Clean Air Vellicle Parlting 
Validation Prograin allowi~lg free parlting at specified City parlting facilities and parltiilg meters. 

BACICGROUND 

At tlie September 5 ,  2007 Rules Committee, Coulicilmember Cons ta~~t  requested that all Zero 
Emissions Veliicles registered in tlie City of Sa11 Jose be eligible to participate in the City's 
C'lcan Air Vcliicle Parlting Validatioli Program. Tlie R d e s  Committee directed staff to conduct a 
worltloaci assessment of the request and report back to the Comlnittee on September 19, 2007. 
This report rcsponds to that direction. 

I11 A ~ I - i l  200 1 ,  the City initiated tlie Cleail Air Veliicle Parlting Validation Program. The 
progi-an1 was designed to encourage the purchase of clean air vehicles in Sail Jose to spur 
econoliiic activity and sales tax, reduce auto emissioi~s, aiid encourage ecoiloiliic activity in 
Downtow11 by providing free parlcing at City parlciilg facilities and parlcing melers. The Hybrid 
Vehicle Parking Validation Progsa~n, with similar econoil~ic and enviromiiental goals, was added 
to tlic program in April of2003 as new Hybrid Vehicle techiiology was becoming illore co~nmon 
in the marltctplace. 

Ii~itially, when the two programs were developed, the State of Califorilia issued High Occuloancy 
Vehicle Sticltcrs only to Electric ant1 Coinpressed Natural Gas Vehicles, wl~i le  tlie City issued 
permits olily to Hybrid Vehicles. Changes in the tecl~nologies and subsequent revisioils to the 
State's Clean Air Progra~li expanded tlie criteria to include Hybrid Vehicles. 

Tlle City's Clcan Air Vcliicle Parking Validation Program amended by tlie City Couilcil on .I11iie 
19, 2007 inclitded the followilig ltey provisions: 
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Vehicles niust meet the State of Califol-ilia clcan air vellicle requirements, with tlle exception 
of Nciglil,o~-hood Electric Vcliicles. 
Clcan A I ~  Vehicles niust be purchased after January 1 ,  2000 from a lice~lsed auto dealesshil:, 
In tlie C'itp of Sall Josc. 
Eligiblc vehicles receive free validated parlting at specified City parlting facilities and at 
~~arltiiig meters. 
Extcns~on of tlle Clcan Air Vehicle progralm t l~lougl~ June 30, 2009. 
Add a fee of $30 for new and ieplacement sticltcrs to cover the cost of p e r ~ l ~ i t  iss~tailce 2nd 
13rog1 am administration. 

ANALYSIS 

Council~ncmbcr Constant's request is to illalte Zero Emissions Vehicles (ZEV) registered in the 
City of San .lose, but not purcl~asecl from a licellsed San Jose auto dealership, eligible to 
l~articipate in the Clean Air Vehicle Parltilig Validatioil Program. The c ~ ~ r r e n t  prograin requires 
that all Clean Air Vellicles, including ZEVs, IJe purchased at a licensed allto dealership in the 
City of San Jose. The purpose behiild that provision was to direct the eco1-101-11ic and tax benefits 
to the City of S a ~ i  Jose a11d its local businesses. 

StaSf met with Cotmcilmeinber Constant to discuss the current program and to better mldersta~ld 
tlic specilics of his proposal including tlle primary reasons for his request. The origiilal program 
\vas initially clcvelopecl wit11 two goals in mind: 1 )  Derive economic and tax benefits in San Jose 
2) Rccluce vehicle emissiolls and environmental impact. Siilcc the original prograin was in~tially 
clcvelol~ed, environmental awareness, ancl the impact that vehicle eiliissioils have on global 
w a r ~ ~ ~ i n g ,  has bccome more widespread in our co~nmlmity. ZEVs have the least envilo~illicntal 
impact ol all [lie clean air vehicles. Staffestiillates that ZEVs registered in Sail Jose woulci 
rcprcsa~t tlic smallest class of clean air vehicles, in tenns of numbers, if they were included in 
tllc program. Hybrid technology has grown substa~itially in the years since the original progranl 
was c1evelol)ed and represents a Sar larger segment of the clean air vellicle industry than ZEVs. 

Fiscal and Atl~lliilistrative Impact 

Tllc total valuc of tlie validated parl<ing for tlie Clean Air Vehicle Prograill averaged $7,750 per 
month between July 2006 and February 2007 at all participating parltillg facilities. 
Approsimatcly 10% of the validated parlting resillted fiom ZEVs. Staff esti~llates that the 
financial impact to tile Parlting Fimd would be llliiliillal if ZEVS registered in Sari Jose, but not 
purchasccl ii-0111 a liceilsed Sari Jose auto dealership, would be eligible to participate ill the 
program. Also relevant is the requiiellle~lt that veliicles purchased used from private parties 
requiie the I)uyer to pay a use tax, at a rate identical to the jurisdictions sales tax rate where tlle 
veliicle is to be registered. Use taxes on used vehicle registrations are distributed to cities by a 
forniula bascd upon the percentage of the total vchicles registered in tlie county. ZEVs 
~LII-cliasccl li-om a privalc owner outside of Sail Jose, but that arc registered in Sail Jose wo~ild 
rcsult in use taxes accruing to San Jose based upon the coul~ty lmol forinula. However, ZEVs 
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l2urcIiascci ncw or used li.0111 a licensed auto dealership outside of Sari Jose would have the sales 
tax accrue to tlie jurisdictioli at tlie point of sale. Cul-rently, the potential loss of sales tax that 
might occ~u on ZEVs piu cliased outside of Sail Jose for tliis program call not be detei-lllined. 
I-lowcver, 11 is not believecl to bc a l a ~ g e  estinlate given that ZEVs are a relatively sii~all segment 
of thc Clcan AIS Veliiclc industry 

IT] om an  ~~t lmln~s t l  ativc worltload standpoint, staff can absorb tlie iilclusioil of ZEVs into tlie 
currcnt ~ x - o g ~  am with cs~stilig resotlrces with ~legligible impact. Tlie processing of pel-mits 
\ V O I I I C I  bc cost recovery Imed lipon tlie cttrrent stlcl<cr fee of $30 matching tlie cost to ~s suc  a 
sticl;cs ant1 ~~clrn~nister thc progr:uii 

Tlie Do~vnto~vn Parlti~lg Board lias been charged to advise tlie City Coulicil 011 lllatters related to 
the Downtown parltiug systelii and typically reviews items of this nature. Wllell tlie City Council 
last anlended tlie Clean Air Vehicle Validation Progralin 011 June 19, 2007, staffs 
I ccommendation had been ~twiewed by tlie Downtown Parltiilg Board and recommended for 
appsoval. 'Thc Downtown Parlting Board's next regularly scheduled lileetillg is October 3, 2007. 

COORDINATION 

This repost has bee11 coordinated with the Office of Ecoliolliic Development, T' ~liallce 
Departinent, and tile City Attoniey's Office. 

For questions please contact Joe (hrcia,  Division Manager, at 535-3833 




