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ITEM:

CITY OF

	

~J
SANJOSE	 Memorandum
CAPITAL OF SILICON VALLEY

COUNCIL DISTRICT : Citywide

RECOMMENDATION

Approval of a fifth amendment to extend the United Parcel Service, Inc. lease for premises
located at 1277 Airport Boulevard from October 1, 2005 through September 30, 2010, with
annual revenue to the City of $115,047 .

BACKGROUND

United Parcel Service, Inc . ("UPS") has been leasing office, hangar floor and ramp space at 1277
Airport Boulevard since October 1, 1997 in support of its operations, which include sorting,
processing, and transporting parcels for businesses and individuals nationwide . The current lease
agreement will expire on September 30, 2005 .

UPS operates at the Airport pursuant to the terms of a Commercial Air Cargo Operating
Agreement and Permit, which is currently set to expire on July 31, 2007 . On August 6, 2002,
Council approved a First Amendment to the Operating Agreement and Permit to add a provision
whereby UPS agrees not to schedule transport category jet operations during the Airport curfew
hours between 11 :30 p.m. and 6 :30 a.m. and to restrict static jet engine testing during the curfew
hours, as provided in the City's Curfew Ordinance .

ANALYSIS

Municipal Code Chapter 25.08 requires Council approval of agreements beyond a three-year
term and any amendments to extend an agreement beyond its initial three-year term. Staff has
prepared an extension to the lease agreement for the office space that provides for office rent to
be set in accordance with the Airport rates and charges . Either party may terminate the lease
without cause upon thirty (30) days' written notice to the other party .
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OUTCOMES

Upon approval of this fifth amendment, UPS will continue to handle the activities supporting its
parcel transportation services at the Airport .

PUBLIC OUTREACH

Not applicable .

COORDINATION

This item has been coordinated with the City Attorney's Office, City Finance-Risk Management
and City Manager's Budget Office .

BUDGET IMPLICATIONS

This lease agreement is anticipated to provide $115,047 in annual revenue to the Airport .

CEQA

Resolution Nos. 67380 and 71451, PP 05-166
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lam F. Sherry, A.A.
Director of Aviation




