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RECOMMENDATION

Report on bids and award of contract for the San Tomas Aquino Creek Trunk Rehabilitation
Phase III Project to the low bidder, Insituform Technology, Inc., in the amount of $488,528, and
approval of a contingency in the amount of $49,000.

CEQA: Exempt, File No. PP04-05-159.

BACKGROUND

The San Tomas Aquino Creek Trunk Sanitary Sewer serves a portion of West San José and
transmits additional flow accumulated in the West Valley Sanitation District (WVSD). The
City and WVSD share the costs associated with maintaining this trunk sewer through a master
agreement.

The rehabilitation of the San Tomas Aquino Creek Trunk consists of three phases. This Phase
III project will rehabilitate approximately 3,280 feet of sanitary sewer pipe along San Tomas
Aquino Creek between Route 85 and Silacci Drive (map attached). The Phase I project
located on Fenian Drive between Bucknall Road and Lemoyne Way was completed in 2000.
The Phase II project located on Fenian Drive and along San Tomas Aquino Creek between
Keith Drive and Silacci Drive was completed in 2003.

The project is scheduled to begin construction in August with completion in December.

ANALYSIS

Bids for this project were opened on May 05, 2005 with the following results:
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Variance Over/(Under)
Contractor Bid Amount Amount Percent
Gelco Services, Inc. $592,761.25 $69.831 13
(Salem, OR)
Andes Construction, Inc. $587,494.00 $64,564 12
(Oakland, CA)
Engineer’s Estimate $522,930.00
Insituform Technologies, Inc. $488,528.00 (34,402) 7

(Chesterfield, MO)

The low bid submitted by Insituform Technology, Inc., is seven percent below the Engineer’s
Estimate. Staff considers this reasonable for the work involved.

Council Policy provides for a standard contingency of ten percent on public works projects
involving utilities. The standard contingency is appropriate for this project.

OUTCOME

The proposed project will rehabilitate the sanitary sewer and maintain the structural integrity of
the sewers.

PUBLIC OUTREACH

The project has been coordinated with the Santa Clara Valley Water District, West Valley
Sanitation District, and Campbell Union High School District. The project was also listed on the
City’s Internet Bid Line and was advertised in the San José Post Record. Bid packages for all
Department of Public Works construction projects are provided to various contractor
organizations and builder’s exchanges.

COORDINATION

This project and memorandum have been coordinated with the Departments of Planning,

Building and Code Enforcement, Transportation, Finance, City Manager’s Budget Office and the
City Attorney’s Office.

COST IMPLICATIONS

I. AMOUNT OF RECOMMENDATION: $488,528
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2. COST OF PROJECT:

Project Delivery
Construction
Contingency

TOTAL PROJECT COSTS

Prior Year Expenditure

REMAINING PROJECT COSTS

$145,000%
488,528

49,000

$682,528

(50,330)

$632,198

Project delivery includes $65,000 for design service and $80,000 for construction
management and inspection services.

3. SOURCE OF FUNDING: 545 - Sewer Service and Use Charge Capital Improvement Fund

4. FISCAL IMPACT: This project is consistent with the Council-Approval Budget Strategy
Economic Recovery Section in that in will spur construction spending in our local economy.
The proposed operating and maintenance costs of the project will have no significant adverse
impact on the General Fund operating budget.

BUDGET REFERENCE
Fund | Appn. Appn. Name Total Amt. For | 2004-2005 Last
# # Appn. Contract Adopted Budget
Budget Action
(Page) (Date, Ord.
No.)
Remaining Project Costs $632,198
Current Funding Available
545 | 6592 | San Tomas Aquino $1,498,000 | $488,528 Capital 10/12/04,
Creek Trunk Sewer V-185 Ord No.
27267
Total Current Funding Available $1,498,000 | $488,528
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CEQA

Exempt, File No. PP04-05-159
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KATY ALLEN
Director, Public Works Department
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