
COUNCIL AGENDA: 06-27-06 
ITEM: q 3  

CITY OF 

SANJOSE 
C A P I N  OF SILICON VALLEY 

Memomndum 
TO: HONORABLE MAYOR AND FROM: Paul Krutko 

CITY COUNCIL 

SUBJEXT: SEE BELOW, DATE: June 5,2006 

COUNCIL DISTRICT: City-Wide 

SUBJECT: FY 2006-2007 ARTS PROGRAM ALLOCATIONS, GRANTS AND 
AGREEMENTS 

RECOMMENDATION 

Approval of Arts Commission recommendation, subject to approval of the FY 2006-2007 Operating 
Budget, to: 

1. Allocate FY 2006-2007 funds to the Office of Cultural Affairs arts and cultural programs, 
projects, grants, and activities as detailed in Attachment A ("Arts Budget"), in a total amount 
not to exceed $3,510,839; and 

2. Adopt a Resolution authorizing the City Manager to negotiate and execute FY 2006-2007 
grant agreements as follows: 

A. Festival, Parade and Celebration Grant Agreements with 24 organizations for 32 events 
as detailed in ~ttachment B, in a total amount not to exceed $384,238; and 

B. Arts Grant Agreements with 62 organizations as detailed in Attachment C, in a total 
amount not to exceed $2,253,45 1. 

OUTCOME 

The recommended arts allocations, grants and agreements in the FY 2006-2007 Arts Budget will: 
assist community based arts organizations to provide arts and cultural opportunities, 
activities, performances and experiences to residents and visitors; 
support a wide range of outdoor special events and celebrations; 
provide arts experience and education to thousands of school children through the Arts 
Express and San Josd After School programs; and 
provide critical conservation and maintenance of the City's public art collection. 
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BACKGROUND 

Annually, the Arts Commission recommends the Arts Budget funding allocations to the Mayor and 
City Council for allocation of: 1) Transient Occupancy Tax (TOT) Funds dedicated to cultural 
programs, and 2) General Fund resources projected to be available for the next fiscal year. 

On May 10,2006, the Arts Commission reviewed and recommended approval of the items 
comprising the FY 2006-2007 Arts Budget: the Arts Grants and Festival, Parade and Celebration 
Grants that resulted from peerlcommunity panel review; the proposed allocations for general support 
of the public art program; and allocations for a variety of arts education and development programs 
and activities. 

ANALYSIS 

The Arts Commission's recommended FY 2006-2007 Arts Budget reflects an overall 10% increase 
in funding from FY 2005-2006, for a second year of increased funding for the arts. This change is 
due to a projected increase in FY 2006-2007 TOT revenues, tempered by a decrease in available 
General Fund support, including suspension of the Arts Venture Fund for FY 2006-2007. 

The Arts Program budget is based in large part on projected TOT revenues. Since the economy has 
not yet fully strengthened, the FY 2006-2007 budget reserves 10% of projected TOT revenues to 
meet any midyear shortfall without requiring grant repayments or program cuts. No outside grant 
funding has been secured due to the continuing diminished resources of funding agencies. 

The Arts Budget has been developed within the parameters of: 1) reduction proposals that have been 
accepted by the Budget Office to meet the anticipated General Fund shortfall, and 2) Arts 
Commission guidance regarding program priorities in the face of that reduced funding. 

Within the FY 2006-2007 proposed Arts Budget, a programmatic balance has been maintained, 
including grants, technical assistance, neighborhood arts development, public art maintenance, and 
arts education. Funding allocation highlights include: 

Core grant program support, in the amount of $2,637,689, to the City's special events and arts 
providers; 
Fifth year of a successful technical assistance program - $60,000 in Organization Development 
Grants; 
Establishment of a Long-Term TOT Reserve, recommended by the Arts Commission in its 
August 2003 Budget Message Task Force Report to the City Manager, to set aside funds during 
TOT growth years to help balance the effects of any future decline in TOT revenues; 
Full implementation of the Neighborhood Arts Development Center at Hoover Community 
Center - bringing arts into the neighborhood and providing a new programming space for 
participating arts organizations; 
Continued support of after-school arts programming in collaboration with Parks, Recreation and 
Neighborhood Services; 
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Set aside of funding for development of a new Cultural Development Strategy beginning in FY 
2006-2007; and 
Funding for Neighborhood Arts General Planning, to integrate the arts into the Strong 
Neighborhoods Initiative and other community-based projects. 

The Arts Commission's recommendations are detailed in: 
Attachment A - Recommended Arts Budget Funding Allocations; 
Attachment B - Recommended Festival, Parade and Celebration Grants; and 
Attachment C - Recommended Arts Grants. 

ALTERNATIVES 

Not applicable. 

PUBLIC OUTREACH 

As part of the deliberative process that developed the arts programs, projects and grants described 
and recommended herein, the Arts Commission and its standing committees invited comment from 
the affected constituencies and took action in public session. 

Outreach to the community regarding grant funding opportunities included published legal notices in 
the Sun Jose Mercury News and Metro, and mailed notices to current grantees and to an extensive 
database of San JosC-based non-profit cultural organizations and special event producers. Grant- 
writing informational workshops were conducted for potential applicants prior to filing deadlines. 
Grant review panel meetings were publicly noticed, and panel members included community 
representatives. 

COORDINATION 

This item has been coordinated with the Manager's Budget Office and the City Attorney's Office. 

COST IMPLICATIONS 

Funding for this recommendation is available in the 2006-2007 Proposed Operating Budget. There 
are no additional cost implications. 
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BUDGET REFERENCE 

Last 
Budget 
Action 

Fund 
# 

46 1 

001 
001 

1 Total 1 $4,372,969 1 
* Of the total Appn 0096, $3,158,504 has been allocated for the recommended Arts Budget 

139 

**  Of the total G p n  01 82, $3 16,000 has been allocated for the recommended Arts Budget 
*** Of the total Appn 2347, $5,000 has been allocated for the recommended Arts Budget 

Appn 
# 

0096 

2603 
0 182 

CEQA 

2347 

Not a project. 

Appn Name 
Cultural GrantsIContractual 
Svc Contracts 
Festival, Parade & Celebration 
Non-Personal I Equipment- 

Director, Office of Economic Development 

Econ Dev (Cultural Affairs) 
Arts and Education Week 

Attachments (3) 

Total Appn 
$3,230,076* 

$26,340 
$1,056,3 13* 

For questions please contact IRENE RAY, DIVISION MANAGER, at (408) 277-5144 x13 

2006-2007 
Proposed Operating 

Budget Page 
Page XI-79 

Page IX-8 
Page VIII-28 

* 
$60,240* * * Page XI-35 



At tachmen t  A 

RECOMMENDED ARTS BUDGET FUNDING ALLOCATIONS 

G R A N T S  

Gift Trust; 
Gate Fees 

General 
Fund 

(Citywide) 

COMMUNITY DEVELOPMENT 

2006-07 
T O T A L  TOT 

A R T S  EDUCATION 

SPECIAL PRO.IECTSIACTIVITIES 

General Fund 
(OCA) . 

12 Nbrhd Arts Development Pilot (Hoover) 
13 Assessment: Emerging Arts Showcase 
14 Fundraising Support (Music & Arts Campaign) 
15 Martha Gardens Facilitation Initiatives 
16 Neighborhood Arts General Support 

Sub-Tofal 

17 Arts Express 
18 San Jose After School 
19 Arts Education Prof. Dev. & Services 
20 Evaluation and Planning 

Sub- Total 

PUBL IC  A R T  

0 

21 MaintenancelRepairs 
22 ConservatorlLong-term care 
23 Public Outreach 
24 Emergency Reserve 

Sub-Tofal 

20,000 
8,000 
5,000 

20,000 
10,000 
63,000 0 

25 Website Hosting 
26 Arts Commission Activities 

Sub-Tofal 

5,000 

5,000 

0 

0 

0 

0 

20,000 
8,000 
5,000 

20,000 
10,000 
63,000 

50,000 
6,000 
7,000 

15,000 
78,000 0 

TOTAL 

45,000 
6,000 
7,000 

15,000 
73,000 

0 

0 

9,9951 3,158,5041 316,000 1 26,3401 3,510,839 

0 

13,000 
13,000 
15,000 
30,000 
71.000 

13,000 
13,000 
15,000 
30,000 

71.000 

7,000 
12,000 
19,000 0 

7,000 
12,000 
19,000 





Attachment C 

/silicon Valley Children's Fund 
I I 

17,000 1 1 7,000 1 

ARTS GRANTS: PROJECT & PROGRAM GRANT PROGRAM 

Organization 
Center for Literary Arts, SJSU 

Special Events Programming Cmte, Associated Students of SJSU 
International Russian Music Piano Com~etition 

2006-07 Amt 
Requested 

$1 8,000 

KTEH Foundation 
CATS (Contemporary Asian Theater Scene) 
San Jose Chamber Music Society 

Recommended 
2006-07 Grant 

$1 8,000 

14,000 
18,000 

Aztlan Academy 
Mission Chamber Orchestra 

14,000 
18,000 

18,000 
18,000 
18,000 

L 

Poetry Center San Jose 
Winchester Orchestra of San Jose 

. m  . 1 ~imension Performing 
I I 

18,0001 1 6,200 1 

18,000 
18,000 
18,000 

18,000 
17,500 

South Bay Guitar Society 
S V ~ D ~ O ~ V  Silicon Vallev 

18,000 
17,500 

13,550 
14,000 

13,550 
12,600 

18,000 
16.000 

Young Audiences of Northern California 
Lyric Theatre, The Gilbert & Sullivan Society of San Jose 

16,200 
16.200 

Cambodian Cultural Dance Group 
Shri Krupa Dance Company 
Arab Film Festival 

10,000 
18,000 

Rainbow Women's Chorus 
San Jose Jewish Film Festival 
Afsaneh Art and Culture Society 

9,000 
16,200 

3,550 
18,000 
16,500 

Vivace Youth Chorus of San Jose 
San Jose Dance Theatre 

- 1 Evergreen Balvihar 
I I 

6,1501 5,5351 

3,195 
16,200 
14,850 

4,500 
18,000 
5,000 

Iblargaret Wingrove Dance Company of San Jose 

Renegade Theatre Ex~eriment 

4,050 
16,200 
4,500 

18,000 
18,000 

16,200 
16,200 

18,000 
6.000 

Association for Viet Arts 
sjDANCEco 

16,200 
5.400 

The Flamenco Society of Northern California in San Jose 
Hiyas Philippine Folk Dance Company 
Habib Khan Saraswati Temple and Gurukul 

9,200 
5,500 

Visual Rhythm Dance Company 

7,360 
4,400 

4,833 
14,250 
11,000 
16,800 1 13,440 

3,866 
11,400 
8,800 



Attachment C 

ARTS GRANTS: OPERATING GRANT PROGRAM 

l ~ a n  Jose Chamber Orchestra 17,0621 19,7071 

Recommended 
2006-07 Grant Organization 

Organizations with average annual expenses up to $750,000 

San Jose Institute of Contemporary Art 

Abhinaya Dance Company of San Jose 

Firebird Youth Chinese Orchestra 

San Jose Taiko Group, Inc. 

MACWMovimiento de Arte y Cultural Latino Americana 

Kaisahan of San Jose Dance Company 

San Jose Museum of Quilts and Textiles 

City Lights Performance Group of San Jose 

Teatro Vision de San Jose 

Tapestry Arts San Jose, Inc. 

2006-07 Grant 
Index * 

( ~ a ~  Area Glass Institute (BAGI) 32,0081 17,956 1 

34,284 

19,851 

13,799 

28,063 

33,595 

17,782 

30,100 

22,914 

35,290 

42,607 -- 

San Jose Multicultural Artists Guild 

WorkslSan Jose 

San Jose Youth Symphony 

Steinway Society the Bay Area 

Northside Theatre Council 

San Jose Symphonic Choir - 

47,141 

27,295 
17,911 

36,426 
43,606 
20,538 

34,766 

26,466 

40,760 

49,211 

17,202 

9,576 

38,422 

12,544 

9,013 
9,242 

Chinese Performing Artists of America, San Jose 

18,922 

10,534 
42,264 

13,798 

8,923 

9,150 

36,0641 20,232 

Organizations with average annual expenses above $750,000 

San Jose Museum of Art Association 

San Jose Children's Discovery Museum 

Opera San Jose, Inc. 

I 

San Jose Children's Musical Theater 

American Musical Theatre of San Jose 

Cineauest Inc. 

1 ~ e x i c a n  Heritage Corporation 89,6601 71,728 1 

154,026 

87,458 

142,207 

Ballet San Jose Silicon Valley 

San Jose Repertory Theatre 

San Jose Jazz Society 

Notes: 

184,831 

104,950 

157,850 
81,471 

246,389 

54.017 

' Grant lndex is the functional equivalent of a requested grant amount. It is determined automatically by an organization's size and 
ability to meet certain minimum qualifications. 

90,433 
246,389 

54.017 

190,281 

190,036 

88,895 

171,253 

171,032 

71,116 




