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SAN JOSE Memorandum

CAPITAL OF SILICON VALLEY

TO: HONORABLE MAYOR AND FROM: Larry D. Lisenbee
CITY COUNCIL
SUBJECT: SEE BELOW DATE: June 14, 2007

Approved / : Yy . Date b // Lz /ﬂ 7
J

Council District: City-Wide

SUBJECT: ADOPTION OF AMENDMENTS TO THE ANNUAL APPROPRIATION
ORDINANCE AND FUNDING SOURCES RESOLUTION FOR VARIOUS
OPERATING AND CAPITAL FUNDS TO REFLECT ESTIMATED 2006-
2007 REVENUE RECEIPTS, EXPENSES AND ENCUMBRANCES AND
ADOPTION OF A RESOLUTION MAKING CERTAIN
DETERMINATIONS REGARDING THE EXPENDITURE OF
REDEVELOPMENT AGENCY FUNDS ON CERTAIN PUBLIC
IMPROVEMENTS

REASON FOR SUPPLEMENTAL

It has been determined that the budget transactions to repay a portion of the loan from the
Sewage Treatment Plant Connection Fee Fund (Fund 539) associated with the Fiber Optics
Development Fund needs to be revised to ensure proper technical accounting treatment of these
transactions. Attached are supplemental pages to Attachment A and B with the budget actions in
the General Fund, the Fiber Optics Development Fund and the Sewage Treatment Plant
Connection Fee Fund to implement this technical correction.

BACKGROUND

The Fiber Optics Development Fund was originally established to account for the installation of
a fiber optic conduit system that the City would own and lease to telecommunication companies
and other users. A loan from the Sewage Treatment Plant Connection Fee Fund was used to
finance this activity, of which $2.35 million remains outstanding. At this time, it is not
anticipated that revenue will be generated from this fiber optic conduit system to pay back this
loan. Starting in 2005-2006, $50,000 has been budgeted annually in the General Fund to repay
this loan.
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Subject: SUPPLEMENTAL ACTIONS TO THE 2006-2007 YEAR-END BUDGET ADJUSTMENTS AND
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ANALYSIS

In both 2005-2006 and 2006-2007, the $50,000 loan repayments to the Sewage Treatment Plant
Connection Fee Fund have been budgeted directly from the General Fund to the Sewage
Treatment Plant Connection Fee Fund. After discussions with staff from the Finance
Department, however, it has been determined that the loan repayments should instead be made
from the Fiber Optics Development Fund to ensure the proper accounting of the outstanding loan
amount. Budget actions are recommended in this supplemental memorandum to correct both the
2005-2006 and 2006-2007 loan amounts with a net-zero impact on the General Fund, the Fiber
Optics Development Fund, and the Sewage Treatment Plant Connection Fee Fund.

LARRY D. LISENBEE
Budget Director

To implement the supplemental budget actions, additional certification language to that provided
in the original memorandum is needed as shown below.

I hereby certify that there will be available for appropriation in the amounts as listed in
the fiscal year 2006-2007 monies in excess of those heretofore appropriated therefrom:

General Fund $50,000
(This will bring the General Fund total to $26,545,966)
Fiber Optics Development Fund 100,000

Sewage Treatment Plant Connection Fee Fund 50,000

&."/{7 Q-

L)XRRY D. LISENBEE
Budget Director
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