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RECOMMENDATION 

1. It is recommended that the City Council adopt the following Appropriation Ordinance and 
Funding Sources Resolution amendments in the General Fund: 

a. Increase Transfers and Reimbursements in the amount of $1 02,586. 

b. Increase the Contingency Reserve in the amount of $102,586 as a partial repayment 
of the grant approved for the Mexican Heritage Corporation. 

OUTCOME 

The budget actions recommended in this memorandum will partially refund the General Fund 
Contingency Reserve as an offset to the April 17,2007 City Council approval of a payment of a 
$175,000 grant made to the Mexican Heritage Corporation. 

ANALYSIS 

At the April 17,2007 City Council meeting, the City Council approved a $175,000 grant, funded 
from the General Fund Contingency Reserve, to the Mexican Heritage Coi-poration to provide 
one-time funding for the operation and maintenance of the Mexican Heritage Plaza through June 
30,2007. In a separate agenda item, the City Council also approved fiscal actions to recognize 
repayment of the American GI Forum loan. As part of their approval of these items, however, 
City Council directed staff to return to City Council with fiscal actions to repay the General Fund 
Contingency Reserve with a portion of the American GI Forum loan proceeds that were received 
in tlie General Fund. 
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PUBLIC OUTREACHIINTEREST 

Criterion 1 : Requires Council action on the use of public funds equal to $1 million or 
greater; (Required: Website Posting) 

a Criterion 2: Adoption of a new or revised policy that may have implications for public 
health, safety, quality of life, or financial/economic vitality of the City. (Required: E- 
mail and Website Posting) 

Criteron 3: Consideration of proposed changes to service delivery, programs, staffing that 
may have impacts to community services and have been identified by staff, Council or a 
Community group that requires special outreach. (Required: E-mail, Website Posting, 
Community Meetings, Notice in appropriate newspapers) 

This memorandum is posted on the City's website for the May 15,2007 Council Agenda. 

FISCALIPOLICY ALIGNMENT 

These budget actions are consistent with the Council-approved Budget Strategy to continue the 
City's high standards of fiscal integrity. 

COST IMPLICATIONS 

The recommended budget actions recognize a portion of the American GI Forum loan repayment 
as a partial repayment to the General Fund Contingency Reserve for the Mexican Heritage 
Corporation grant of $175,000. 

CEQA 

N/ A 

LARRY D. LISENBEE 
Budget Director 
(408) 535-8144 

I hereby certify that there will be available for appropriation in the General Fund in the Fiscal 
Year 2006-2007 monies in excess of those heretofore appropriated there from, said excess being 
at least $102,586. 

LARRY D. LISENBEE 
Budget Director 




