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Please find attached additional information, including the agenda and an executive summary of
policy issues, for the Project Light Speed Study Session scheduled for May 11, 2006 in the
Council Chambers.
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ED SHIKADA
Deputy City Manager



City Council Study Session on
Telecommunications Policy Priorities
And AT&T’s Project Lightspeed

Thursday, May 11, 2006
1:00p.m. — 3:00p.m.
City Council Chambers

1. Introductory Comments Les White
1:00-1:10 PM

City Manager Les White will briefly discuss the purpose of the study session to
provide feedback to staff on the City Council’s telecommunications priorities.

2. Review of Current Federal and State Legislative Activity Betsy Shotwell
Dwight Stenbakken, LOCC
1:10-1:20 PM

Intergovernmental Relations Director Betsy Shotwell will introduce Dwight
Stenbakken, LOCC Deputy Executive Director, to discuss how current legislation
will affect local cities.

3. Report on Discussions with Local Service Providers

1:20 - 1:40
A. Comcast Franchise Renewal and AT&T’s Project Lightspeed  Ed Shikada
B. Utility Cabinet Discussion Timm Borden

Deputy City Manager, Ed Shikada will provide an overview of the City’s policy
options and current discussions regarding Comcast franchise renewal, and

AT&T’s Project Lightspeed. Deputy Public Works Director Timm Borden will
discuss the size and placement of various utility cabinets in the public right-of-

way.

4. Stakeholder Comments 1:40 -2:00
AT&T, Comcast, et al.

5. Council Discussion on Telecommunications Policy Priorities 2:00-2:50 PM

Council will review policy options and provide input to staff regarding positions
related to AT&T’s Project Lightspeed as well as recently introduced
telecommunications legislation.

6. Public Comments 2:50 - 3:00 PM

7. Adjourn 3:00 PM



EXECUTIVE SUMMARY OF AT&T LIGHTSPEED ISSUES

Issue

AT&T’s Most Recent Proposal

City Staff Response

Alternative Approaches

Franchise Fees

AT&T will pay the City a per-subscriber fee as
currently being paid by Comcast (5% of subscriber
revenue)

Staff agrees that this would reflect a
“level playing field” with the current
operator

Fee could be higher (5% of
“gross” revenue) to include
advertising, as reflected in
proposed legislation

Franchise or

AT&T will only consider a non-franchise

A non-franchise agreement can be

City could require a franchise

Agreement agreement considered if addresses all franchise
provisions and indemnification
Local Authority City should issue AT&T encroachment permits for | Permit conditions should require that AT&T could be required to obtain

construction (including cabinets), with the
condition that both parties retain their respective
legal rights. AT&T would notify the City at least
14 days in advance of activating video services.

AT&T acknowledge the need to secure an
agreement, absent a change in law. The
City would lose significant leverage by
issuing permits without such a condition

a City franchise before issuing
encroachment permits, as
currently provided in the
Municipal Code

Public, Educational
and Government
(PEG)
Contributions

AT&T will carry PEG broadcasts, though has not
stated whether AT&T or the City would be
responsible for converting a cable signal onto their
system. AT&T will also pay a per-subscriber
contribution equal to current Comcast ($0.14-0.40
per month).

Staff agrees that this would reflect a level
playing field with the current operator, if
AT&T accepts responsibility for
obtaining and converting cable signals
onto their system

The City could require
significantly higher PEG
contributions, up to $1.63 per
subscriber per month reflected in
the City’s 2001 Request for
Renewal Proposal

Public Building
Connections

AT&T would consider one-time grants for
connecting buildings as buildout occurs, but will
not provide ongoing service

Maintaining a level playing field with the

current provider requires both connections
and ongoing service (or a contribution of
equivalent value)

AT&T could also be required to
support an Institutional Network
(I-NET), common among other
cities

Buildout

AT&T’s permit applications will document
buildout areas and satellite service will be available
citywide. In combination, these provide evidence
of nondiscriminatory service availability.

AT&T’s approach does not address the
City’s goal of citywide service
availability

AT&T could be required to
provide a specific buildout
schedule for various areas of the

City

Utility Cabinet Size

AT&T’s proposed cabinet is allowable under City
ordinance

AT&T is correct; however, placement
must be appropriate to surroundings

The City could pursue a
moratorium, in order to seek
technical review of AT&T’s
infrastructure

Utility Cabinet
Location

AT&T will work with staff on placement, as has
been successful in the past

Staff agrees that experience suggests most
proposed locations should be resolvable,
as long as community engagement is
required

A conflict resolution process
could be established




