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Executive Summary
February 28, 2005

The meeting was convened at 1:35 p.m.

Members Present: Chair Forrest Williams, Vice-Chair Dave Cortese, Councilmember Chuck
Reed

Staff Present: Paul Krutko, Ed Moran, Mark Linder, Scott Reese, Dave Mitchell, John
Weis, Brad Brown, Kim Walesh, John Lang

Guest: Mark Walker, Dean Munro

Note: Items were heard out of order. Item #4d was heard second, followed by #4b, #4c, & #4e.

1. Proposed Amendments to me PDO/PIL Ordinances (Parks. Recreation and Neighborhood
Services)

Upon motion by Vice-Chair Cortese, and seconded by Councilmember Reed, the
Conimittee unanimously accepted the staff report, and asked for this item to be
cross-reference at the March 15, 2005 Council Meeting.

2. Small Business Update (Office of Economic Development)

Upon motion by Councilmember Reed, and seconded by Vice-Chair Cortese, the
Committee unanimously accepted the staff report, "Small Business Update".

3. Sports Progress Report (Office of Economic Development)

The Committee accepted staff's report, "Sports Progress Report".
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4. United Way Needs Assessment Survey and San Jose's Economic Future (City Manager's
Office, United Way)

The Committee accepted staff's report, "United Way Needs Assessment Survey and
San Jose's Economic Future".

5. Bi-Monthly Economic Indicators (Office of Economic Development)

The Committee accepted staff's report, "Bi-MonthlyEconomic Indicators".

6. Oral Petitions
None

7. Adjournment

Meeting was adjourned at 4:25 p.m.

..

+~j-uJdh~
Forrest Williams, Chair
Driving A Strong Economy Committee
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The meeting was convened at 1:35p.m.

Note: Items were heard out of order. Item #4d was heard second, followed by #4b, #4c, &
#4e.

1. Proposed Amendments to the PDO/PIO Ordinances (Parks. Recreation and
Neil!hborhood Services)

Scott Reese, Deputy Director, Parks Recreation and Neighborhood Services, Dave
Mitchell, Parks Planning Manager, Parks, Recreation and Neighborhood Services,
and Brad Brown, Planner for Community Facilities, Parks, Recreation and
Neighborhood Services, presented this staff report. Staff last reported to the
committee on November 29, 2004 recommending changes to the Parkland Dedication
Ordinance (PDO) and Park Impact Ordinance (PIO) to enable greater flexibility in
assigning developer credits and permit greater latitude on how the in-lieu are applied
by the City. The committee requested staff to conduct further public outreach efforts
regarding the proposed changes and to quantify how useful the program has been in
expanding the recreational opportunities in the City. The committee also requested
information on school closure impacts in recognition of the significant role that
school sites play meeting the service level objective.

A summary of the outreach efforts that have occurred since the November committee
is as follows:

1. Two Public hearings were held on January 10thand 19th.
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2. The City's Parks and Recreation Commission reviewed the proposed changes at
its meeting on January 5th.

3. The Planning Department's Developers Round Table reviewed the changes at its
meeting on January 14th.

4. The Development Services Developers Industry meeting reviewed the changes at
its meeting on February 3rd.

5. On January 18, a similar presentation was made to Executive Director and Board
Members of the Home Building Association.

6. Presentation was made to the Development Services Round Table on February 3rd.

During the past five years, two school sites have been added to the City's inventory of
K-12 schools and seven sites were closed. As a result, there has been a net loss of
approximately 28 acres ofrecreational school grounds.

Councilmember Reed asked if the net loss of recreational acreage was also attributed
by the increase in population numbers. Staff agreed that the population did increase
by approximately 35, 000, for a total of 926,400 and that it did affect the net loss
figures. Councilmember Reed asked what position is the City in to purchase land
from school closures. Scott Reese replied that recommendations to local school
districts have been made to reserve lands whenever knowledge of potential closures is
occurring. PDO/PIO funds can be used on a one-time basis to secure a long-term
lease on land in lieu of purchasing it outright.

Chair Williams suggested staff pursue use agre~ments with local school districts for
continued public use, setting out use conditions and liabilities.

Vice-Chair Cortese asked staff to explain why the General Plan goal to provide 3.5
acres of neighborhood/community parks was reduced to 2.9 acres. Staff responded
that the closure of the seven school sites was a loss of one percent of recreational
lands. Vice-Chair Cortese asked how would fee adjustments be determined once fair
market value is established. Scott Reese responded that staff presents to the Council
annually.

Councilmember Reed stated the importance of ensuring the ordinance keeps pace at
creating parkland.

Paul Krutko, Director of Economic Development, described standards set in other
cities, establishing distances to parkland versus the size of it as criteria. Another
critical factor is to ensure staff is evaluating the economic impacts when amending
fees, to make sure there is not a disincentive to development. Scott Reese described
broadening the definition of recreational facilities to include urban plazas, public
gardens, community gardens and dog-related amenities.

Councilmember Reed asked if under the current standards would a gym, a handball
court and a swimming pool included in a high-rise development count towards
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credits. Scott Reese responded that they would not but the proposed amendments
would allow for them. CouncilmemberReed also asked staff to better define what is
being proposed as credits for the downtown core area.

Chair Williams asked if recreational facilities at schools are included such as pools.
Dave Mitchell responded that in 1998 Council adopted a resolution that excluded
school pools.

Vice-Chair Cortese expressed concern over credit issuance for private use
recreational facilities. Neighborhoods that create private use within an association are
excluding citywide use of that facility. Scott Reese responded that the creation of
private facilities that are maintained by that resident group helps to mitigate
community resources as a whole.

Beverly Bryant, Home Builders Association (HBA), Executive Director spoke on
behalf on HBA, Board of Directors requesting additional data and a city audit before
finalizing the ordinance.

Henry Cord, San Jose Downtown Association, expressed concern over the impact of
the amended ordinance. He stated it would be best to correct deficiencies by reserving
some of the land from school closures.

Dale Warner, representing the Save Open Space Coalition, opposes the diversion of
developer paid parkland in lieu of fees.

Kathryn Mathewson, Secret Gardens, wants the ordinance to maintain the quality of
open spaces citywide and find ways to reduce maintenance costs at existing parks.

Yolanda Reynolds, provided suggestions on creating park space.

Jim Tucker, San Jose Silicon Valley Chamber of Commerce, stated that regional
parks should be included in the calculation of what is equal of a development project.
He also expressed concerned over any fee increases and use of the trust fund.

Jeff Dennison, Tri-County Association, spoke against any fee increases causing a
negative impact to the cost of affordable housing and apartment development.

Pat Sausedo, Executive Director of NAIOP, stated the need for the ordinance to
examine the blueprint for park planning before moving forward.

Tom Armstrong, HMH Engineering, was interested in comparing population growth
to the amounts developers are contributing to measure what kind of parkland has been
created. The City should be clear about identifying a goal and determining how to
achieve it before collecting any increase of fees or land.
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Michael VanEvery, Syntax Homes, was interested in seeing a case study on how
effective the ordinance has been in the past before making amendments to improve it.
He was also concerned over the fee increases and how it is integrated into the city's
level of service needs. City should encourage private recreation where land is not
available.

Laura Chang, spoke against the private and exclusionary use of recreational facilities
because there are so few community centers in the downtown core area. Denser
populations should have a common place to interact with the community as a whole.

Chair Williams asked staff to incorporate responses in their next report on issues
brought up during today's discussion.

The discussion and direction focused on staff recommendations regarding the
proposed amendments to the Parldand Dedication Ordinance and Parkland PDQ/PIO
Ordinance with respect to the granting of credit for recreation facilities and dedicated
parkland and future action regarding possible fee increases.

The Committee agreed to accept the staff report and recommended setting a public
hearing for April1ih that would include a discussion on the potential adjustment
of fees prior to the follow-up budget meetings in Mayor during the CSA Budget
presentations.

Upon motion of Vice-Chair Cortese, seconded by Councilmember Reed, the
Committee accepted staff's report on, "Proposed Amendments to the Parks
PDO/PIO Ordinance" and asked for this to be cross-referenced at the March 15,
2005 Council meeting.

2. Small Business Update (Office of Economic Development)

Paul Krutko, Director of the Office of Economic Development, presented this staff
report and a summary of the actions and activities of the department and its
contractors. In the past two years despite the recession period, the contribution of
small business has deepened relative to the number of companies, employees,
business tax and revenues. .

Tracking of the City's Small Business Opportunity Program (SBOP) and
implementation of the City's revised Local Preference Policy began on July 1,2004.
One of the new tools to encourage small business participation is to require that when
seeking bids or proposals for goods and services, the City of San Jose grant additional
credit in its selection process for those from local and smaller businesses. More time
is needed to better understand trends and additional program improvements will be
made once more information is gathered. Funding for the six chambers of commerce
is performance based and OED has worked closely with each chamber in providing
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city services to businesses. More than half of the money in the FY 03-04 contracts
was not used. OED staff is exploring ways to utilize this money to more effectively
provide services to the business community, including the issuance of a Request for
Proposal. Business outreach to small businesses is conducted on a daily basis by staff
explaining the wide array of services that not only WIN provides, but OED and the
Redevelopment Agency as well. Creation of additional pilot business associations
continued in Districts 1 and 9. The associations will be considered successful if they
have achieved financial self-sufficiency from the City within two years of founding.

. At the new city hall, extensive planning has gone into the business delivery service
area on the first floor where staff will continue to provide customer service to walk in
clients.

Upon motion of Councilmember Reed, seconded by Vice-Chair Cortese the
Committee accepted staff's report on, "Small Business Update".

3. Sports Progress Report (Office of Economic Develomnent)

Paul Krutko, Director of the Office of Economic Development, and Dean Munro,
Executive Director of the San Jose Sports Authority provided an overview of major
sports accomplishments in the past year. The purpose of the Sports Authority is to
attract major sporting events and create a positive economic impact for local
businesses. The year 2004 was successful in attracting the following events:

. Host the 2007 NCAA Regional Finals in men's basketball, the inaugural San
Jose Grand Prix and the NBC Dew Action Sports Tour.
The REACH Youth Scholarship with Ronnie Lott
The TenthAnnual San Jose Sports Hall of Fame Induction Ceremony and
Dinner

Eagles Youth Golf Program
Two Olympic-Trials

.

.

.

.

Despite budget cuts the past two years and the Sharks not playing this season, the
Sports Authority was successful in marketing San Jose as a major player in the
national world of sports. $350,000 was raised to support the San Jose Grand Prix by
selJingsuites and sponsorship for the event. Nine other events hosted by the Sports
Authority brought approximately 16,500 travelers to San Jose's hotels and
restaurants. Dean Munro expressed the hope that a solution to keep the Earthquakes
and that an owner to purchase them locally will happen.

Paul Krutko thanked Dean Munro and the Sports Authority for their prompt
assistance in securing the San Jose Grand Prix on such a tight timeline.
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Vice-Chair Cortese expressed concern about the new women's minor basketball
franchise, the San Jose Spiders, having to play in Cupertino. He asked staff to
explore the possibility of negotiating use of the Civic Center downtown. Paul Krutko
responded that he and Dean Munro would set a time to discuss that possibility.

Paul Krutko updated the committee on the progress of bringing baseball to San Jose.
The Sports Facility Task Force has continued working on proving the case for major
league baseball. At Council direction staff is engaged in discussions with KB Homes
with respect to the Del Monte site and they are very close in bringing forth the results
of these negotiations for Council discussion. In addition the Task Force is continuing
to review the condition and viability of existing sports facilities.

Vice-Chair Cortese recalled a presentation made at a previous Task Force meeting
where the consultant brought forward discussion on a financing concept, that included
ancillary development and stated his belief that the Spartan Stadium area may fit that
concept. Paul Krutko responded that the City is engaged with San Jose State
University to work collaboratively.

Councilmember Reed informed the committee that he has asked Rules to agendized a
status report on Soccer.

The Committee accepted staff's report on, "SportsProgress Report".

4. United Way Needs Assessment Survey and San Jose's Economic Future (City
Manager's Office, United Way)

Mark Linder, Assistant City Manager introduced Mark Walker, Executive Director of
the United Way Silicon Valley. Mr. Walker made a presentation to the committee
regarding the need to prioritize community needs and focusing community resources
to impact those with the highest needs. The United Way analyzed Census 2000 data
by individual census tract to identify various demographic trends that could be used
to help determine service needs in particular geographic areas. Three distinct areas
were identified within the county: Foothill, Valley and Corridor. The Corridor is area
geographically adjacent to major thoroughfares such as highways, freeways and rail
lines. The data presented was broken down in a variety of categories:

Median Income Per Household
Unemployment Rate
Economic Distribution
Ethnicity
Population
Education
Homeowners versus Renters

Covered by Medical Insurance
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Although 55% of the County's population resides in San Jose, the City is home to
90% of the county's individuals most in need. United Way's services focus on the
most critical needs of the community. Acting initially as a safety net, United Way's
clientele is anyone in crisis and United Way's role is to intervene and provide short
term in services such as shelter, food, clothing and child/elder/disabled care. They
also provide access to healthcare and counseling or support classes in nutrition,
education, violence prevention, substance abuse and grief counseling. Beyond
responding to a short-term crisis, the United Way helps in building life skills in areas
such as English proficiency,job skills, financial literacy and programs for youth and
children.

The importance of building an efficient community with a driving economy requires
that community stakeholders understand who their clients are, and where they reside.

Chair Williams asked for an explanation on why individuals with the most need are
concentrated in San Jose. Mr. Walker responded that it was probably evidence of
many things the city does right. Support programs, transportation, affordable
housing, multi-generational families living in the same household and neighborhoods
all contribute to the concentration. Chair Williams asked how are the services that are

provided by Workforce Investment Network (WIN) Program relate. Paul Krutko
explained that the program is supported by federal funding (Department of Labor)
and presently those funds are under threat because the state is considering a change in
the formula model, reducing the amount of money for WIN. Career training and job
skill improvement and many other self-sufficiency programs are provided at the One-
Stop Center. At the next DSE committee meeting, WIN will be making a
presentation.

Councilmember Reed suggested sharing the data with other city programs like
SCORE, Healthy Neighborhood Venture Funds, and CDBG where the city is
spending money for individuals with need.

The committee thanked Mr. Walker for his presentatioQ.

5. Bi-monthly Economic Indicators (Office of Economic Development)

Kim Walesh, Assistant Director of Economic Development, presented an update on
the latest economic indicators for the region. Regional indicators show that the Bay
Area economy grew 29% dming the boom but have lost 16% of the jobs. Productivity
in Santa Clara County is 2.5 times the national average, reflecting a jobless recovery.
Household income continues to fall for all groups with the lowest income group
falling the fastest. The highest paying sector is software jobs and the demand for
registered nurses, and positions within the computer and communications hardware

cluster and semiconductor industries. Patents per capita are have tripled in the past 10
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years within Silicon Valley. Silicon Valley receives 45% of all California patents and
10% of all national patents. The number of fast growth companies is on the rise for
the first time since 2000 and the area continues to receive one-third of all venture

capital funding. San Jose has a small share of new venture-backed companies. Of the
219 companies funded only 12 are based in San Jose. One of the factors that
determine where a company bases themselves is the proximity of the company to an
employee's neighborhood. Quality primary schools are important to attract a CEO
and to encourage them to remain in their community. San Jose's share of approval
for new Silicon Valley housing has declined to 34% but housing approvals for the
region were up. Average units per acre of newly approved residential development
reached a new high of 25 units per acre in San Jose. The share of newly approved
housing units within a 1,4mile of transit is at 37%.

The Committee accepted staff's report on, "Bi-MonthlyEconomic Indicators".

6. Oral Petitjons
None

7. Adiournment
The meeting was adjourned at 4:25 p.m.
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