SAN JOSE

CAPITAL OF SILICON VALLEY

City Council Study Session
Telecommunications Policy Priorities and
AT&T Project LightSpeed
May 11, 2006 - Meeting Minutes

The Council of the City of San José met in an open and public Study Session on May 11, 2006 to
discuss the AT&T Project LightSpeed. Vice Mayor Chavez called the meeting to order at 1:09
p.m.

Council Members - Present: Campos, Chavez, LeZotte, Nguyen, Pyle, Reed, Williams,
Yeager.
Council Members - Absent: Cortese, Chirco; Gonzales. (Excused)

Documents filed: (1) Memorandum from Deputy City Manager Shikada providing Study Session
Agenda and an Executive Summary of Policy Issues for the May 11, 2006 Study Session.

L Introductory Comments

Interim City Manager White stated this study session is to receive Council comments and public
input, after which the Administration will make recommendations pertaining to any conditions
with which to engage AT&T, whether a structured arrangement, a franchise or an agreement,
recommended taking a legislative approach.

II. Review of Current Federal and State Legislature

Intergovernmental Relations Director Shotwell recapped state legislation, noted the Council has
gone on record opposed to AB2987, HR5252, the Federal Communication and Enhancement
Act, with would create a national franchise, and introduced Dwight Stenbakken, LOCC Deputy
Executive Director, to discuss how current legislation will affect local cities, including key issues
of revenue protection, control of public rights of way, and access to communities.

Responding to questions by Council Members Yeager and Reed, Deputy Director Stenbakken
noted the tremendous change in technology requires regulatory process changes, and stated the
two key issues as part of the negotiations are whether there will be a statewide franchise and
under what conditions and where services will be deployed in neighborhoods, and the
ramifications of various aspects of legislative actions.

Access the video, the agenda and related reports for this meeting by visiting the City's website at
www.sanjoseca.gov/clerk/MeetingArchive.asp
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V. Stakeholder Comments

Council heard comments from Mr. Beachman, representing AT&T, and Eddie Garcia,
representing Comcast, and queried the speakers regarding various options and future

ramifications.

Deputy City Manager Shikada responded to Council questions. Council Member Yeager
referenced Staff memoranda dated April 19 and 28, 2006, which provided policy options related
to AT&T’s Project Lightspeed for Council consideration, and setting today’s public hearing
under Item 3.4 on Council Agenda of May 2, 2006. Interim City Manager White reported the
Administration will bring specific recommendations for Council consideration in 2-3 weeks.

Vice Mayor Chavez thanked the representatives from Comcast and AT&T for their participation
in the study session discussions and stressed the Council’s commitment to providing the best
services to the residents of San José.

III.  Report on Discussion and Local Service Providers — There was no report.

V. Council Discussion on Telecommunication —There was no discussion.

VI Public Comments

(1
)

3)
Q)

6))
(6)
(7)

Bill Chew expressed support for the City running their own fiber-optic system.
Tina Acree, CWA Local 9423 and resident of District 2, expressed opposition to
Comcast due to high fees.

Dan Rodriguez (CWA 9423) spoke in support of using AT&T for the City of San
Jose.

Cassandra Nash, Black Chamber of Commerce, expressed the need for greater
competition with the Cable TV Market and measures for increasing jobs in the
San José¢ area.

Seth Fearey, Vice President of Joint Venture Silicon Valley Network, encouraged
Council to work quickly on the issue of broadband.

Scott Bennett requested more information on network neutrality and the
importance of Council seeking options.

Linda Vu, NAACP, asked Council for their support of AB2987.

VII.  Adjournment

The Council of the City of San José adjourned the Study Session at 3:13 P.M.

ATTEST:

LEE PRICE, M.M.C., CITY CLERK
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